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Item 1.01 Entry into a Material Definitive Agreement.

1. Transaction Incentive Arrangements
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In consideration of the substantial services performed by F. David Coder, Linens [Jn Things, Inc. (the JCompany[])
Executive Vice President, Store Operations, in connection with the strategic process leading up to the acquisition
of the Company by Apollo Management, L.P pursuant to the Merger Agreement dated as of November 8, 2005

(the JMerger Agreement[]), on February 9, 2006, the Compensation Committee of the Board of Directors approved
a Transaction Incentive Agreement which provides for a transaction incentive payment of $100,000 to Mr. Coder,
payable upon the closing and consummation of the merger under the Merger Agreement or any termination of
employment by the Company other than for [JCause[].

A copy of the Transaction Incentive Agreement is attached as Exhibit 10.1.

Item 9.01 Financial Statements and Exhibits

(c) Exhibits

10.1 Transaction Incentive Agreement dated February 9, 2006 by and
between the Company and F. David Coder.

SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report
to be signed on its behalf by the undersigned hereunto duly authorized.

LINENS 'N THINGS, INC.

Dated: February 15, 2006 By: /s/ Brian D. Silva
Name: Brian D. Silva
Title: Senior Vice President,

Human Resources, Administration and
Corporate Secretary
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