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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

X QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934
For the Quarterly Period Ended September 30, 2008

OR

TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE

ACT OF 1934
Commission File Number: 0-28191

BGC Partners, Inc.

(Exact name of registrant as specified in its charter)
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Delaware 13-4063515
(State or other jurisdiction of (LR.S. Employer
incorporation or organization) Identification No.)
499 Park Avenue, New York, NY 10022
(Address of principal executive offices) (Zip Code)

(212) 610-2200

(Registrant s telephone number, including area code)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports) and (2) has been subject
to such filing requirements for the past 90 days. x Yes ~ No

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer or a smaller reporting
company. See the definitions of large accelerated filer, accelerated filer and smaller reporting company in Rule 12b-2 of the Exchange Act.
(Check one):

Large accelerated filer ~ Accelerated filer x
Non-accelerated filer ~ Smaller reporting company

(Do not check if a smaller reporting company)
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). = Yes x No

On November 4, 2008, the registrant had 48,910,298 shares of Class A common stock, $0.01 par value, and 31,848,107 shares of Class B
common stock, $0.01 par value, outstanding.
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SPECIAL NOTE ON FORWARD-LOOKING INFORMATION

This Form 10-Q contains forward-looking statements within the meaning of Section 27A of the Securities Act of 1933, as amended, and

Section 21E of the Securities Exchange Act of 1934, as amended (the Exchange Act ). Such statements are based upon current expectations that

involve risks and uncertainties. Any statements contained herein that are not statements of historical fact may be deemed to be forward-looking

statements. For example, words such as may, will, should, estimates, predicts, potential, continue, strategy, believes, anticipate
intends and similar expressions are intended to identify forward-looking statements.

Our actual results and the outcome and timing of certain events may differ significantly from the expectations discussed in the forward-looking
statements. Factors that might cause or contribute to such a discrepancy include, but are not limited to:

our relationship with Cantor Fitzgerald, L.P. and its affiliates ( Cantor ) and any related conflicts of interest, competition for and
retention of brokers and other managers and key employees, support for liquidity and capital and other relationships;

pricing and commissions and market position with respect to any of our products and services and those of our competitors;

the effect of industry concentration and reorganization, reduction of customers and consolidation;

liquidity, clearing capital requirements and the impact of recent credit market events;

market conditions, including trading volume and volatility, and further deterioration of the debt capital markets;

economic or geopolitical conditions or uncertainties;

the extensive regulation of the Company s businesses, changes in regulations relating to the financial services industry, and risks
relating to compliance matters;

factors related to specific transactions or series of transactions, including credit, performance and unmatched principal risk, as well as
counterparty failure;

the costs and expenses of developing, maintaining and protecting intellectual property, including judgments or settlements
paid or received in connection with intellectual property, or employment or other litigation and their related costs;

certain financial risks, including the possibility of future losses and negative cash flow from operations, potential liquidity and other
risks relating to the ability to obtain financing and risks of the resulting leverage, as well as interest and currency rate fluctuations;

the ability to enter new markets or develop new products, trading desks, marketplaces or services and to induce customers to use
these products, trading desks, marketplaces or services and to secure and maintain market share;
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the ability to enter into marketing and strategic alliances and other transactions, including acquisitions, dispositions, reorganizations,
partnering opportunities and joint ventures, and the integration of any completed transactions;

the ability to hire new personnel;

the ability to expand the use of technology for screen-assisted, voice-assisted and fully electronic trading;

effectively managing any growth that may be achieved;

financial reporting, accounting and internal control factors, including identification of any material weaknesses in our internal
controls and our ability to prepare historical and pro forma financial statements and reports in a timely manner;
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the effectiveness of risk management policies and procedures;

the ability to meet expectations with respect to payments of dividends and repurchases of our common stock or purchases of BGC
Holdings, L.P. ( BGC Holdings ) limited partnership interests or other equity interests in our subsidiaries, including from Cantor, our
executive officers, and our employees; and

the risks and other factors described herein under the heading Item 1A Risk Factors.
The foregoing risks and uncertainties, as well as those risks discussed under the headings Item 2 Management s Discussion and Analysis of
Financial Condition and Results of Operations and Item 3 Quantitative and Qualitative Disclosures About Market Risk and elsewhere in this
Form 10-Q, may cause actual results to differ materially from the forward-looking statements. The information included herein is given as of the
filing date of this Form 10-Q with the SEC, and future events or circumstances could differ significantly from these forward-looking statements.
The Company does not undertake to publicly update or revise any forward-looking statements, whether as a result of new information, future
events or otherwise.

WHERE YOU CAN FIND MORE INFORMATION

Our Internet website address is www.bgcpartners.com. Through our Internet website, we make available, free of charge, the following reports as
soon as reasonably practicable after electronically filing them with, or furnishing them to, the SEC: our annual reports on Form 10-K; our proxy
statements for our annual and special stockholder meetings; our quarterly reports on Form 10-Q; our current reports on Form 8-K; Forms 3, 4
and 5 and Schedules 13D and 13G filed on behalf of Cantor, our directors and our executive officers; and amendments to those reports.
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PART I FINANCIAL INFORMATION

ITEM1. FINANCIAL STATEMENTS

Assets

Cash and cash equivalents

BGC PARTNERS, INC.

CONDENSED CONSOLIDATED STATEMENTS OF FINANCIAL CONDITION

(in thousands, except share and per share data)

(unaudited)

Cash segregated under regulatory requirements
Reverse repurchase agreements

Reverse repurchase agreements with related parties
Loan receivables from related parties

Securities owned

Receivables from brokers, dealers, clearing organizations, customers and related broker-dealers
Accrued commissions receivable, net
Forgivable and other loan receivables from employees and partners

Fixed assets, net

Investments
Goodwill

Other intangible assets, net

Receivables from related parties

Other assets

Total assets

Liabilities, Redeemable Partnership Interest, Minority Interest and Stockholders and Members

Equity

Accrued compensation

Securities sold, not yet purchased
Payables to brokers, dealers, clearing organizations, customers and related broker-dealers

Payables to related parties

Accounts payable, accrued and other liabilities

Deferred revenue

Long-term debt to related parties (Note 10)

Long-term debt

Total liabilities

Redeemable partnership interest (Note 2)

Minority interest (Note 2)

Stockholders and members equity (Note 2)

Members equity

Class A common stock, par value $0.01 per share 500,000 shares authorized; 58,750 and 36,796
shares issued at September 30, 2008 and December 31, 2007, respectively, and 48,910 and 30,294
shares outstanding at September 30, 2008 and December 31, 2007, respectively

Table of Contents

September 30,
2008

$ 152,134
378
6,508
202,865
980
19,577
582,179
156,575
78,843
140,382
28,651
67,826
14,101
38,875
62,769

$ 1,552,643

$ 104,366
2,301
588,333
39,384
193,381
13,657

150,000

1,091,422
109,070
166,457

576

December 31,
2007

$ 277,299
2,683
7,560

140,689
65,000
34,088

221,079

140,887
63,304

137,815
12,264
62,826
15,676

131,811
64,648

$ 1,377,629

$ 85,470
270,465
139,500
206,847

6,852
196,818

905,952
2,352

235,454

368
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Class B common stock, par value $0.01 per share 100,000 shares authorized; 31,848 and 20,498
shares issued and outstanding at September 30, 2008 and December 31, 2007, respectively,

convertible into Class A common stock 318 205
Additional paid-in capital 268,015 313,238
Treasury stock, at cost: 9,840 and 6,502 shares of Class A common stock at September 30, 2008 and

December 31, 2007, respectively (79,200) (62,597)
Retained deficit (1,045) (17,282)
Accumulated other comprehensive loss (2,970) (61)
Total stockholders and members equity 185,694 469,325
Total liabilities, redeemable partnership interest, minority interest and stockholders and members

equity $ 1,552,643 $ 1,377,629

The accompanying Notes to Condensed Consolidated Financial Statements are an integral

part of these financial statements.
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BGC PARTNERS, INC.

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(in thousands, except per share data)

Revenues:
Commissions

Principal transactions
Fees from related parties
Market data

Software solutions
Interest income

Other (losses) revenues

Total revenues

Expenses:

Compensation and employee benefits

Allocation of net income to founding/working partners units
Allocation of net income to REUs

Total compensation and employee benefits
Occupancy and equipment

Fees to related parties

Professional and consulting fees
Communications

Selling and promotion

Commissions and floor brokerage

Interest expense

Other expenses

Total expenses

Income from continuing operations before minority interest and income taxes

Minority interest
Provision for income taxes

Net income (loss) available to common stockholders

Per share data (Note 2):
Basic earnings (loss) per share
Net income (loss) available to common stockholders

Basic earnings (loss) per share
Basic weighted average shares of common stock outstanding

Fully diluted earnings (loss) per share

Table of Contents

Three Months Ended
September 30,
2008 2007
$ 225,482 $204,233
48,832 70,406
19,409 13,851
4,842 4,508
2,109 2,715
1,019 4,873
(825) (1,208)
300,868 299,378
177,739 168,592
3,716
299
181,754 168,592
25,686 27,769
2,883 10,145
15,460 17,558
17,459 14,295
16,262 13,737
3,418 2,354
2,217 7,213
17,603 22,972
282,742 284,635
18,126 14,743
6,511 375
4,762 3,899
$ 6,853 $ 10,469
$ 6,853 $ 10,469
$ 0.08 $ 0.06
82,432 184,315

Nine Months Ended
September 30,

2008 2007
$ 692,054 $ 585,048
166,790 181,679
58,921 32,642
15,487 14,240
5,646 9,057
8,803 19,885
4,251) 2,859
943,450 845,410
629,205 486,912

10,849
551

640,605 486,912
85,183 83,795
12,563 21,108
42,809 41,412
51,220 42,363
46,567 40,536
13,316 10,320
13,508 25,961
27,229 45,884
933,000 798,291
10,450 47,119
18,591 1,424
21,555 3,534
$ (29,696) $ 42,161
$ (29,696) $ 42,161
$ (026 $ 0.23
114,198 184,295
9
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Net income (loss) for fully diluted shares $ 16446 $ 10,469 $ (29,696) $ 42,161
Fully diluted earnings (loss) per share $ 008 $ 006 $ (0206 $ 023
Diluted weighted average shares of common stock outstanding 196,574 184,315 114,198 185,451
Dividends declared per share of common stock $ 010 $ $ 023 $
Dividends declared and paid per share of common stock $ $ $ 013 $

The accompanying Notes to Condensed Consolidated Financial Statements are an integral

part of these financial statements.
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BGC PARTNERS, INC.

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(in thousands)

(unaudited)
Nine Months Ended
September 30,
2008 2007

CASH FLOWS FROM OPERATING ACTIVITIES:
Net (loss) income available to common stockholders $ (29,696) $ 42,161
Adjustments to reconcile net (loss) income to net cash provided by operating activities:
Compensation related to partner redemptions and exchangeability of founding partners units 84,255
Allocations of net income to founding/working partners units and REUs 11,400
Fixed asset depreciation and intangible asset amortization 43,414 44,579
Forgivable loan amortization 22,339 27,151
Charitable contributions 6,387 4,256
Equity-based compensation 5,854 3,389
Impairment of long lived assets 4,010
Other investment losses 4,982 413
Minority interest 18,591 1,424
Deferred tax benefit (1,331) (3,166)
Recognition of deferred revenue (7,703) (3,915)
Other 132
Changes in operating assets and liabilities:
Decrease in cash segregated under regulatory requirements 2,305 236
Decrease in reverse repurchases agreements 1,052 5,760
Increase in reverse repurchase agreements with related parties (20) (26,484)
Decrease in securities owned 14,511 40,454
Increase in receivables from brokers, dealers, clearing organizations, customers and related broker-dealers (361,100) (190,303)
Increase in accrued commissions receivable, net (15,688) (46,067)
Increase in receivables from related parties (24,563) (25,982)
Decrease in restricted cash 1,827
Increase in forgivable and other loan receivables from employees and partners (38,678) (47,782)
Increase in loan receivables from related parties (980)
Increase in securities sold, not yet purchased 2,301 21,494
Decrease in other assets 3,347 7,443
Increase in payables to brokers, dealers, clearing organizations, customers and related broker-dealers 317,868 240,831
Increase in accrued compensation 18,346 55,022
Decrease in securities sold under agreements to repurchase (25,313)
Increase in deferred revenue 3,814 2,870
Decrease in accounts payable, accrued and other liabilities (20,530) (11,128)
Increase in payables to related parties 21,232 32,432
Net cash provided by operating activities 81,709 155,744

(Continued)

7
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BGC PARTNERS, INC.

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (Continued)

(in thousands)

(unaudited)

CASH FLOWS FROM INVESTING ACTIVITIES:
Secured loan to related party

Payment of secured loan by related party

Investment of cash with related party

Purchases of fixed assets

Capitalization of software development costs
Capitalization of patent defense and registration costs
Acquisition of Radix

Investment in unconsolidated entities

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Capital distributions

Intercompany long-term borrowings

Long-term borrowings

Repayments of long-term borrowings with related parties
Proceeds from primary offering of class A common stock, net
Repurchase of Class A common stock

Proceeds from exercises of stock options and warrants
Excess tax benefit from stock-based compensation

Earnings distributions to Cantor

Earnings distributions to REUs

Earnings distributions to founding partners

Dividends to stockholders

Cancellation of restricted stock units in satisfaction of withholding tax requirements

Net cash used in financing activities
Net (decrease) increase in cash and cash equivalents
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

Supplemental cash information:
Cash paid during the period for taxes

Cash paid during the period for interest

Supplemental non-cash information

Conversion of Class B common stock into Class A common stock
Repurchase of Class A common stock

Investment of non-cash assets in ELX

Issuance of equity instruments upon merger

Table of Contents

Nine Months Ended
September 30,
2008 2007
(80,000)
65,000
(62,156) 73,683
(30,866) (32,834)
(15,339) (16,148)
(1,697) (1,332)
(5,000)
(3,036) (750)
(53,094) (57,381)
(130,000)
36,991
150,000
(196,818) (69,500)
72,342
(16,603) (373)
1,174 165
13 49
(12,382)
(453)
(7,962)
(11,673)
(1,418)
(153,780) (32,668)
(125,165) 65,695
277,299 130,888
$ 152,134 $ 196,583
$ 13,759 $ 5,104
$ 11,232 $ 25,951
$ 10
(5,046)
18,333
(281,650)
12
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Unpaid fees related to primary offering of Class A common stock
Forgiveness/settlement of receivables from and payables to related parties, net, in conjunction with the
separation and merger
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(2,045)

4,354
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BGC PARTNERS, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(unaudited)

1.  Organization and Basis of Presentation

On April 1, 2008, BGC Partners, LLC merged with and into eSpeed, Inc. ( eSpeed ), which survived the merger and was renamed BGC Partners,

Inc. ( BGC Partners, BGC orthe Company ). In the merger, an aggregate of 133,860,000 shares of common stock and rights to acquire shares of
BGC Partners were issued. Of these, 56,000,000 were in the form of Class B Common Stock or rights to acquire Class B Common Stock, and

the remaining 77,860,000 were in the form of Class A Common Stock or rights to acquire Class A Common Stock. Stockholders of eSpeed held

the same number and class of shares of BGC Partners common stock immediately after the merger that they held in eSpeed immediately prior to

the merger. BGC Partners Class A Common Stock trades on the NASDAQ Global Market under the symbol BGCP.

BGC Partners is a global inter-dealer broker specializing in trading financial instruments and related derivative products. BGC Partners provides
integrated voice and electronic ( hybrid ) execution and other brokerage services to many banks, broker-dealers, investment banks and investment
firms for a broad range of financial products globally, including fixed income securities, interest rate swaps, foreign exchange, equity

derivatives, credit derivatives, futures, structured products and other instruments. Through its eSpeed and BGCantor Market Data brands, the
Company also offers financial technology solutions, market data and analytics related to select financial instruments and markets. The

Company s brokerage services include execution, clearing, processing and other back office services. BGC Partners has offices in New York and
London, as well as Beijing (representative office), Chicago, Copenhagen, Hong Kong, Istanbul, Johannesburg, Mexico City, Nyon, Paris, Seoul,
Singapore, Sydney, Tokyo and Toronto.

The merger has been accounted for as a combination of entities under common control. eSpeed was deemed the acquirer and BGC Partners,

LLC was deemed the acquiree. According to Statement of Financial Accounting Standards ( SFAS ) No. 141, Business Combinations, since the
merger was a transaction between entities under common control, the assets and liabilities of BGC Partners, LLC were transferred at historical
cost and the results of operations and cash flows have been reflected in the accompanying unaudited condensed consolidated financial

statements as if the merger occurred as of the earliest period presented.

The Company s unaudited condensed consolidated financial statements have been prepared pursuant to the rules and regulations of the SEC.
Certain information and footnote disclosures normally included in financial statements prepared in accordance with accounting principles
generally accepted in the United States of America have been condensed or omitted from this report as is permitted by SEC rules and
regulations. However, the Company believes that the disclosures are adequate to make the information presented not misleading. The
accompanying unaudited condensed consolidated financial statements contain all normal and recurring adjustments that, in the opinion of
management, are necessary for a fair presentation of the Condensed Consolidated Statements of Financial Condition, the Condensed
Consolidated Statements of Operations and the Condensed Consolidated Statements of Cash Flows of the Company for the interim periods
presented. These unaudited condensed consolidated financial statements reflect the historical financial position, results of financial operations
and cash flows of BGC Partners as if the merger occurred as of the earliest period presented, with the exception of certain capital and tax
modifications which became effective as of April 1, 2008. Specifically, the historical financial statements of BGC Partners, for the periods prior
to April 1, 2008, do not give effect to the following matters, which are described in more detail in Note 2, The Separation, Merger and
Recapitalization, Note 3, Tax Restructuring and Note 4, Earnings Per Share:

The capitalization of the acquired net assets of BGC Partners, LLC;

Modification in tax structure;

Allocations of net income (loss) to founding/working partners units and REUs;

Table of Contents 14
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Redeemable partnership interest;

Minority interest held by Cantor; and

Basic and fully diluted earnings per share calculations.
This report should be read in conjunction with the audited supplemental consolidated financial statements and notes for the year ended
December 31, 2007, as well as the unaudited supplemental condensed consolidated financial statements and notes for the three months ended
March 31, 2008, and the unaudited pro forma consolidated financial statements, included in the Company s final prospectus filed with the SEC
on June 6, 2008. The results of operations for the interim period are not necessarily indicative of results to be expected for the entire year.

Recently Adopted Accounting Pronouncements:

SFAS No. 157: In September 2006, the FASB issued SFAS No. 157, Fair Value Measurements ( SFAS 157 ). SFAS 157 clarifies that fair value is
the amount that would be exchanged to sell an asset or transfer a liability, in an orderly transaction between market participants. SFAS 157
nullifies the consensus reached in EITF Issue No. 02-3 prohibiting the recognition of day-one gain or loss on derivative contracts where the firm
cannot verify all of the significant model inputs to observable market data and verify the model to market transactions. However, SFAS 157
requires that a fair value measurement technique include an adjustment for risks inherent in a particular valuation technique (such as a pricing
model) and/or the risks inherent in the inputs to the model, if market participants would also include such an adjustment. In addition, SFAS 157
prohibits the recognition of block discounts for large holdings of unrestricted financial instruments where quoted prices are readily and regularly
available in an active market. The provisions of SFAS 157 are to be applied prospectively, except for changes in fair value measurements that
result from the initial application of SFAS 157 to existing derivative financial instruments measured under EITF Issue No. 02-3, existing hybrid
instruments measured at fair value and block discounts, which are to be recorded as an adjustment to opening retained earnings in the year of
adoption. The Company adopted the provisions of SFAS 157 when they became effective on January 1, 2008.

SFAS 157 establishes a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. The hierarchy gives the
highest priority to unadjusted quoted prices in active markets for identical assets or liabilities (Level 1 measurements) and the lowest priority to
unobservable inputs (Level 3 measurements). The three levels of the fair value hierarchy under SFAS 157 are as follows:

Level 1 measurements Unadjusted quoted prices in active markets that are accessible at the measurement date for identical,
unrestricted assets or liabilities.

Level 2 measurements Quoted prices in markets that are not active or financial instruments for which all significant inputs are
observable, either directly or indirectly.

Level 3 measurements Prices or valuations that require inputs that are both significant to the fair value measurement and
unobservable.
A financial instrument s level within the fair value hierarchy is based on the lowest level of any input that is significant to the fair value
measurement.

In determining fair value, the Company separates its financial instruments owned and its financial instruments sold, but not yet purchased into
two categories: cash instruments and derivative contracts.

Cash Instruments The Company s cash instruments are generally classified within Level 1 or Level 2 of the fair value hierarchy
because they are valued using quoted market prices, broker or dealer quotations or alternative pricing sources with reasonable levels
of price transparency. The types of instruments valued based on quoted market prices in active markets include most U.S.
government and agency securities, certain sovereign government obligations and active listed equities. Such instruments
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are generally classified within Level 1 of the fair value hierarchy. The Company does not adjust the quoted price for such
instruments, even in situations where the Company holds a large position and a sale could reasonably impact the quoted price.
The types of instruments valued based on quoted prices in markets that are not active, broker or dealer quotations, or alternative pricing sources
with reasonable levels of price transparency include most investment-grade and high-yield corporate bonds, certain sovereign government
obligations, money market securities, and less liquid listed equities, state, municipal and provincial obligations. Such instruments are generally
classified within Level 2 of the fair value hierarchy.

Derivative Contracts The Company s derivative contracts can be exchange-traded or over-the-counter ( OTC ). Exchange-traded
derivatives typically fall within Level 1 or Level 2 of the fair value hierarchy, depending on whether they are deemed to be actively
traded or not. The Company generally values exchange-traded derivatives using the closing price of the exchange-traded derivatives.
OTC derivatives are valued using market transactions and other market evidence whenever possible, including market-based inputs
to models, broker or dealer quotations or alternative pricing sources with reasonable levels of price transparency. For OTC
derivatives that trade in liquid markets, such as generic forwards, swaps and options, model inputs can generally be verified and
model selection does not involve significant management judgment. Such instruments are typically classified within Level 2 of the
fair value hierarchy.

See Note 5 for further information on SFAS 157.

SFAS No. 159: In February 2007, the FASB issued SFAS No. 159, The Fair Value Option for Financial Assets and Liabilities ( SFAS 159 ).
SFAS 159 provides companies with an option to report selected financial assets and liabilities at fair value, and establishes presentation and
disclosure requirements designed to facilitate comparisons between companies that choose different measurement attributes for similar types of
assets and liabilities. SFAS 159 is effective for the Company as of January 1, 2008. On January 1, 2008, the Company adopted the fair value
option for its available-for-sale securities. The change in fair value of these instruments is recorded in Principal transactions. As a result, the
related unrealized loss of approximately $61,000 for the year ended December 31, 2007 was reclassified from Accumulated other
comprehensive loss to beginning Retained deficit, as a cumulative effect adjustment.

New Accounting Pronouncements:

SFAS No. 141(R): In December 2007, the FASB issued SFAS No. 141(R), Business Combinations ( SFAS 141(R) ). SFAS 141(R) replaces SFAS
141, Business Combinations. SFAS 141(R) retains the fundamental requirements in SFAS 141 that the acquisition method of accounting be used
for all business combinations and for an acquirer to be identified for each business combination. SFAS 141(R) amends the recognition

provisions for assets and liabilities acquired in a business combination, including those arising from contractual and non-contractual

contingencies. SFAS 141(R) also amends the recognition criteria for contingent consideration. SFAS 141(R) is effective as of January 1, 2009.
Early adoption is not permitted. The Company is currently evaluating the potential impact of adopting SFAS 141(R) on its consolidated financial
statements.

SFAS No. 160: In December 2007, the FASB issued SFAS No. 160, Non-controlling Interest in Consolidated Financial Statements an
amendment to ARB No. 51 ( SFAS 160 ). SFAS 160 amends ARB 51 to establish accounting and reporting standards for the non-controlling
interest in a subsidiary and for the deconsolidation of a subsidiary. It clarifies that a non-controlling interest in a subsidiary is an ownership
interest in the consolidated entity that should be reported as equity in the consolidated financial statements. SFAS 160 also requires consolidated
net income to be reported at amounts that include the amounts attributable to both the parent and the non-controlling interest. It also requires
disclosure, on the face of the consolidated statement of income, of the amounts of consolidated net income attributable to the parent and to the
non-controlling interest. SFAS 160 is effective as of January 1, 2009. Early adoption is not permitted. The Company is currently evaluating the
potential impact of adopting SFAS 160.

11
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SFAS No. 161: In March 2008, the FASB issued SFAS No. 161, Disclosures about Derivative Instruments and Hedging Activities ( SFAS 161 ).
SFAS 161 requires enhanced disclosures about an entity s derivative and hedging activities and thereby improves the transparency of financial
reporting. Entities are required to provide enhanced disclosures about (a) how and why an entity uses derivative instruments, (b) how derivative
instruments and related hedged items are accounted for under Statement 133 and its related interpretations and (c) how derivative instruments

and related hedged items affect an entity s financial position, financial performance and cash flow. SFAS 161 is effective for financial statements
issued for fiscal years and interim periods beginning after November 15, 2008, with early adoption encouraged. SFAS 161 encourages, but does
not require, comparative disclosures for earlier periods at initial adoption. The Company is currently evaluating the potential impact of adopting
SFAS 161.

FASB Staff Position ( FSP ) No. 142-3: In April 2008, the FASB issued FSP 142-3, Determining the Useful Life of Intangible Assets

( FSP 142-3 ). FSP 142-3 amends the factors to be considered in determining the useful life of intangible assets. Its intent is to improve the
consistency between the useful life of an intangible asset and the period of expected cash flows used to measure such asset s fair value.

FSP 142-3 is effective for fiscal years beginning after December 15, 2008. The Company is currently evaluating the potential impact of adopting
FSP 142-3.

SFAS No. 162: In May 2008, the FASB issued SFAS No. 162, The Hierarchy of Generally Accepted Accounting Principles ( SFAS 162 ).
SFAS 162 identifies the sources of accounting principles and the framework for selecting the principles to be used in the preparation of financial
statements of nongovernmental entities that are presented in conformity with generally accepted accounting principles in the United States. It is
effective 60 days following the SEC s approval of the Public Company Accounting Oversight Board amendments to AU Section 411, The
Meaning of Present Fairly in Conformity With Generally Accepted Accounting Principles . The Company is currently evaluating the potential
impact of adopting SFAS 162.

FASB Staff Position ( FSP ) No. EITF 03-6-1: In June 2008, the FASB issued FSP EITF No. 03-6-1, Determining Whether Instruments
Granted in Share-Based Payment Transactions Are Participating Securities ( EITF 03-6-1 ), which addresses whether instruments granted in
share-based payment transactions are participating securities prior to vesting and therefore need to be included in the earnings allocation in
calculating earnings per share under the two-class method described in SFAS No. 128, Earnings per Share. EITF 03-6-1 requires companies to
treat unvested share-based payment awards that have non-forfeitable rights to dividend or dividend equivalents as a separate class of securities in
calculating earnings per share. EITF 03-6-1 is effective for fiscal years beginning after December 15, 2008. Early adoption is not permitted. The
Company is currently evaluating the potential impact of adopting EITF 03-6-1.

2.  The Separation, Merger and Recapitalization
The Separation

On March 31, 2008, Cantor contributed the businesses of its inter-dealer brokerage business, known as the BGC Division, to BGC Partners, LLC
and its subsidiaries. As part of the separation, two operating partnerships, BGC Partners, L.P. ( BGC US ) and BGC Global Holdings, L.P. ( BGC
Global ), were established as wholly-owned subsidiaries of BGC Holdings, L.P. ( BGC Holdings ), a wholly-owned subsidiary of BGC Partners,
LLC.

In connection with the separation, Cantor redeemed certain limited partnership interests in Cantor held by certain of its limited partners for
limited partnership interests in BGC Holdings and rights to receive, following the merger, distributions of the Company s stock owned by Cantor.
The limited partnership interests in BGC Holdings issued at the separation are referred to as founding partner interests.
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The Merger

On April 1, 2008, BGC Partners, LLC merged with and into eSpeed to form BGC Partners. In connection with the merger, eSpeed contributed
its assets and liabilities to BGC US and BGC Global in exchange for limited partnership interests in these entities.

As a result of the separation and merger, the following four economic ownership classes of the Company were established:
Founding/working partners

Founding/working partners have a limited partnership interest in BGC Holdings. Prior to the merger, this interest was accounted for as a
component of stockholders and members equity section of the Condensed Consolidated Statements of Financial Condition. With effect from the
merger, the Company accounts for founding/working partnership interest outside of permanent capital, as Redeemable partnership interest , in the
Condensed Consolidated Statements of Financial Condition. This classification is in accordance with EITF Topic D-98, Classification and
Measurement of Redeemable Securities ( EITF D-98 ), which requires that preferred securities, or other equity instruments, including common
stock, derivative instruments, noncontrolling interests, and share-based payment arrangements that are classified as equity, that are redeemable

for cash or other assets are to be classified outside of permanent equity if they are redeemable (1) at a fixed or determinable price on a fixed or
determinable date, (2) at the option of the holder, or (3) upon the occurrence of an event that is not solely within the control of the issuer. EITF
D-98 is applicable to founding/working partners interest because founding/working partner units are redeemable upon termination of a partner,
which includes the termination of employment, which can be at the option of the partner and not within the control of the issuer.

Additionally, founding/working partners units receive allocations of net income based on their pro rata share of economic ownership. This
allocation is reflected as  Allocation of net income to founding/working partners units in the Company s Condensed Consolidated Statements of
Operations, which is a separate component of compensation expense.

REUs

In connection with the merger, BGC Holdings issued REUs to certain of its limited partners. The REUs entitle the holder to participate in
distributions of BGC Holdings income and to receive post-termination payments equal to the notional value of the grant in four equal yearly
installments after the holder s termination. At the Company s discretion, the REUs may also be exchangeable for Class A Common Stock on a
one-for-one basis. The allocation of income to REUs is reflected as  Allocation of net income to REUs in the Company s Condensed Consolidated
Statements of Operations, which is a separate component of compensation expense.

Cantor

Cantor s limited partnership interest in BGC Holdings as a result of its contribution of the BGC Division is reflected as a component of Minority
interest on the Company s Condensed Consolidated Statements of Financial Condition. Cantor receives allocations of net income based on its pro
rata share of economic ownership. This allocation is reflected as a component of Minority interest in the Company s Condensed Consolidated
Statements of Operations.

Common stockholders

Common stockholders interest is the interest held by the public, including Cantor, in the form of Class A and Class B Common Stock. This
interest is reflected as  Stockholders equity in the Company s Condensed Consolidated Statements of Financial Condition.
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Primary and Secondary Offerings

On June 10, 2008, the Company closed an underwritten public offering of additional shares of its Class A Common Stock (the June 2008
Offering ). The offering was composed of a primary offering (the Primary Offering ) of 10,000,000 newly issued shares offered by the Company
and a secondary offering (the Secondary Offering ) of 10,000,000 issued and outstanding shares offered by Cantor and certain limited partners of
Cantor and founding partners of BGC Holdings ( the Selling Stockholders ). In the Secondary Offering, 3,926,178 shares were offered by Cantor
and 6,073,822 shares were offered by certain limited partners of Cantor and founding partners of BGC Holdings.

The offering price to the public was $8.00 per share, and the price, net of underwriters discount of 3.5%, was $7.72 per share. The Company
received net proceeds of $77.2 million as a result of the Primary Offering. Offering expenses, other than underwriters discounts, of
approximately $4.9 million were incurred by the Company. The Company did not receive any net proceeds from the sales of common stock
offered by the Selling Stockholders in the Secondary Offering. The Company and Cantor, as a selling stockholder, granted the underwriters an
option, exercisable not later than 30 days after June 5, 2008, to purchase up to 3,000,000 additional shares of Class A Common Stock at a price
of $7.72 per share. The option shares were to be sold by the Company or Cantor, or a combination thereof, at the Company s election, however,
the underwriters did not exercise this option.

Immediately following the Primary Offering, the Company repurchased 175,000 shares of Class A Common Stock from one of its executive
officers for $7.72 per share, totaling approximately $1.4 million. BGC Partners contributed the remaining net proceeds from the Primary
Offering to BGC US and BGC Global in exchange for additional partnership interests on a one-for-one basis. BGC US and BGC Global expect
to use such proceeds for general corporate purposes, including potential acquisitions.

3.  Tax Restructuring

eSpeed was a U.S. corporation and reported and paid U.S. federal income taxes as well as taxes to other jurisdictions in which it or its
subsidiaries conducted business. Historically, much of BGC Partners, LLC had operated through entities that were treated as partnerships for
U.S. federal income tax purposes. As such, much of the income was not subject to U.S. federal and state income taxes because taxes related to
income earned by partnerships represent obligations of the individual partners. BGC Partners, LLC did have certain companies that were
incorporated and subject to U.S. federal, state and local income tax and they did report and pay U.S. federal, state and local income taxes.
Outside the United States, BGC Partners, LLC had operated principally through subsidiary corporations subject to local income taxes. Prior to
April 1, 2008, income taxes reported on the consolidated financial statements for BGC Partners, LLC were primarily attributable to taxes
incurred by its incorporated U.S. entities and by non-U.S. entities. Subsequent to the merger, the consolidated financial statements of the
Company include U.S. federal, state and local income taxes on its allocable share of the U.S. results of operations, giving effect to the
post-merger structure, as well as taxes payable to jurisdictions outside the U.S.

Income taxes are accounted for using the asset and liability method, as prescribed in SFAS No. 109, Accounting for Income Taxes ( SFAS 109 ).
Deferred tax assets and liabilities are recognized for the future tax consequences attributable to differences between the financial statement
carrying amounts of existing assets and liabilities and their respective tax bases. Deferred tax assets and liabilities are measured using enacted

tax rates expected to apply to taxable income in the years in which those temporary differences are expected to be recovered or settled. The

effect on deferred tax assets and liabilities of a change in tax rates is recognized in income in the period that includes the enactment date. A
valuation allowance is recorded against deferred tax assets if it is more likely than not those assets will not be realized. No deferred U.S. federal
income taxes have been provided for the undistributed foreign corporate earnings since they have been permanently reinvested in the Company s
foreign operations. It is not practical to determine the amount of additional tax that may be
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payable in the event these earnings are repatriated. Effective January 1, 2007, the Company, adopted Financial Accounting Standards Board
Interpretation No. 48, Accounting For Uncertainty in Income Taxes an interpretation of SFAS No. 109 ( FIN 48 ). It is the Company s policy to
provide for uncertain tax positions and the related interest and penalties based upon management s assessment of whether a tax benefit is more
likely than not to be sustained upon examination by tax authorities.

4. Earnings Per Share

SFAS No. 128, Earnings Per Share ( SFAS 128 ), establishes standards for computing and presenting earnings per share ( EPS ). SFAS 128
requires the dual presentation of basic and diluted EPS on the face of the accompanying Condensed Consolidated Statement of Operations and
requires a reconciliation of numerators (net income (loss)) and denominators (weighted-average shares of common stock outstanding) for both
basic and diluted EPS in the footnotes. Basic EPS excludes dilution and is computed by dividing net income (loss) available to common
stockholders by the weighted-average shares of common stock outstanding. From April 1, 2008, net income is allocated to each of the four
economic ownership classes described above, based on each class s pro rata economic ownership. The weighted-average shares of common stock
outstanding have been retroactively restated to all periods prior to April 1, 2008 to give effect to the shares issued in connection with the merger.
There were no net income allocations to founding/working partners units, REUs, or Cantor for the periods prior to April 1, 2008 as it is assumed
that all of the Company s net income (loss) for those periods was allocated to all economic owners, including common stockholders.

The Company s earnings for the three months and nine months ended September 30, 2008 and 2007 were allocated as follows (in thousands):

Three Months
Ended Nine Months
September 30, Ended September 30,
2008 2007 2008 2007
(in thousands)
Net income allocable to founding/working partner units $3,716 $ $ 10,849 $
Net income allocable to REUs 299 551
Net income allocable to Cantor 5,578 16,278
Net income (loss) available to common stockholders 6,853 10,469 (29,696) 42,161

The following is information pertaining to the Company s basic earnings per share (in thousands, except for per share data):

Three Months Nine Months
Ended September 30, Ended September 30,
2008 2007 2008 2007

(in thousands, except for per share data)
Basic earnings (loss) per share:

Net income (loss) available to common stockholders $ 6,853 $ 10,469 $ (29,696) $ 42,161
Basic weighted average shares of common stock outstanding (1) 82,432 184,315 114,198 184,295
Basic earning (loss) per share $ 0.08 $ 0.06 $ (0.26) $ 023

(1) The weighted average shares outstanding for the three and nine months ended September 30, 2007 have been retroactively restated to give
effect to the shares and rights to acquire shares issued in connection with the merger because, for those periods, allocations to
founding/working partners, REUs and Cantor have not been deducted from net income.
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Fully diluted earnings (loss) per share is calculated utilizing net income available for common stockholders plus net income allocations to the
founding/working partners units, REUs, and Cantor; and dividing it by the weighted average number of BGC Holdings units held by
founding/working partners and Cantor, the Company s outstanding shares of common stock, and the potential dilution that could occur if
securities or other contracts to issue shares of common stock, including REUs, options, restricted stock units ( RSUs ) and warrants, were
exercised, resulting in the issuance of shares of common stock that would then share in earnings in the Company s net income available to
common stockholders. The following is information pertaining to the Company s fully diluted earnings (loss) per share (in thousands, except for
per share data):

Three Months Nine Months
Ended September 30, Ended September 30,
2008 2007 2008(1) 2007

(in thousands, except for per share data)
Fully diluted earnings (loss) per share:

Net income (loss) available to common stockholders $ 6,853 $ 10,469 $ (29,696) $ 42,161
Allocation of net income to founding/working partner units 3,716
Allocation of net income to REUs 299
Allocation of net income to Cantor 5,578
Net income (loss) for fully diluted shares $ 16,446 $ 10,469 $ (29,696) $ 42,161
Basic weighted average shares of common stock outstanding (2) 82,432 184,315 114,198 184,295
Stock options/restricted stock units/warrants 2,137 1,156
BGC Holdings units held by founding/working partners 44,702
REUs 209
BGC Holdings units held by Cantor 67,094
Fully diluted weighted average shares of common stock outstanding 196,574 184,315 114,198 185,451
Fully diluted earnings (loss) per share $ 0.08 $ 0.06 $ (0.26) $ 023

(1) Allocations of net income to founding/working partner units, REUs and Cantor have been excluded from the calculation of net income
(loss) for fully diluted shares for the nine months ended September 30, 2008 because their effect would have been anti-dilutive.

(2) The weighted average shares outstanding for the three and nine months ended September 30, 2007 have been retroactively restated to give
effect to the shares and rights to acquire shares issued in connection with the merger because, for those periods, allocations to
founding/working partners and minority interest to Cantor have not been deducted from net income.

For the three months ended September 30, 2008 and 2007, approximately 22.4 million and 17.0 million REUs, options, RSUs and warrants,

respectively, were not included in the computation of diluted earnings (loss) per share because their effect would have been anti-dilutive because

the exercise price exceeded the average share price for the period. For the nine months ended September 30, 2008 and 2007, approximately

21.2 million and 16.9 million REUSs, options, RSUs and warrants, respectively, were not included in the computation of diluted earnings (loss)

per share because their effect would have been anti-dilutive because the exercise price exceeded the average share price for the period.
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Stock Repurchase Program
The Company s Board of Directors has authorized the repurchase of up to $100 million of outstanding Class A Common Stock.

Stock repurchase activity for the three months ended September 30, 2008 was as follows:

Issuer Purchases of Equity Securities
Total number of

shares purchased Approximate

Total as part of dollar value of

number publicly shares that may
of shares Average price announced plans yet be purchased

Period purchased paid per share or programs under the plan
July 1,2008 July 31, 2008 $ $ 58,202,695
August 1,2008  August 31, 2008 $ $ 58,202,695
September 1, 2008  September 30, 2008 3,163,072 $ 4.82 3,163,072 $ 42,950,645

During the nine months ended September 30, 2008, under this plan, the Company repurchased 3,163,072 shares of its Class A Common Stock
for an aggregate purchase price of approximately $15.3 million. These repurchases included 1,261,491 shares repurchased from certain limited
partners of BGC Holdings and Cantor on September 22, 2008 at a price of $4.00 per share, for an aggregate purchase price of approximately
$5.0 million.

The 1,261,491 shares were purchased as follows: (i) 198,487 shares were purchased from partners of Cantor, which shares were transferred
pursuant to distribution rights from Cantor in connection with the separation and merger of BGC Partners; (ii) 259,882 shares were purchased
from founding partners of BGC Holdings, which shares were transferred to them pursuant to distribution rights from Cantor in connection with
the separation and merger; and (iii) 803,122 shares were purchased from founding partners of BGC Partners and were issued upon exchange of
exchangeable Founding Partner Units in BGC Holdings that such founding partners received in connection with the separation and merger.

In connection with the stock repurchase, Cantor agreed to accelerate the distribution of the distribution rights solely to permit such partners to
sell such shares to the Company. The Company, as the general partner of BGC Holdings, further removed the contractual resale restrictions on
such shares solely to permit such founding partners to sell such shares to the Company.

At September 30, 2008, the Company had approximately $43.0 million remaining from its $100.0 million buyback authorization.

5.  Fair Value of Financial Assets and Liabilities
The following table sets forth the Company s financial assets, including those pledged as collateral, and financial liabilities at fair value (in
thousands):

September 30, 2008

Assets Liabilities

(in thousands)
Equities $ 19,577 $ 2,301
Derivative contracts 3,758 5,503
Total $ 23,335 $ 7,804
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The following tables set forth by level within the fair value hierarchy financial assets and liabilities accounted for at fair value under SFAS 157
at September 30, 2008 (in thousands):

Assets at Fair Value at September 30, 2008

Netting and
Level 1 Level 2 Level 3 Collateral Total
(in thousands)
Equities $ 19,577 $ $ $ $19,577
Derivative contracts 3,758 3,758
Total $ 19,577 $3,758 $ $ $23,335

Liabilities at Fair Value at September 30, 2008

Netting
Level and
Level 1 Level 2 3 Collateral Total
(in thousands)
Equities $ 2,301 $ $ $ $ 2,301
Derivative contracts 5,503 5,503
Total $ 2,301 $5,503 $ $ $ 7,804

(1) Asrequired by SFAS 157, assets and liabilities are classified in their entirety based on the lowest level of input that is significant to the fair
value measurement. (See Note 1, Organization and Basis of Presentation, for further information on the fair value hierarchy.)

6. Securities Owned and Securities Sold, Not Yet Purchased

The Company allows certain of its brokerage desks to enter into unmatched principal transactions in the ordinary course of business for the
purpose of facilitating transactions, adding liquidity, improving customer satisfaction, increasing revenue opportunities, attracting additional
order flow and, in a limited number of instances and subject to risk management limits, for the purpose of proprietary trading. Unmatched
principal transactions were $21.9 million at September 30, 2008 and $34.1 million at December 31, 2007.

Securities owned consisted of the following (in thousands):

September 30, December 31,
2008 2007
(in thousands)
Equities $ 19,577 $ 30,511
Other 3,577
Total $ 19,577 $ 34,088

As of September 30, 2008 all of the Companies securities owned positions were unencumbered. At December 31, 2007, the Company had
pledged $31.4 million of securities owned to satisfy deposit requirements at various exchanges or clearing organizations.

Securities sold, not yet purchased consisted of the following (in thousands):
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7.  Collateralized Transactions
Securities purchased under agreements to resell ( Reverse Repurchase Agreements ) are accounted for as collateralized financing transactions and
are recorded at the contractual amount for which the securities will be resold including accrued interest.

For Reverse Repurchase Agreements, it is the Company s policy to obtain possession of collateral with a market value equal to or in excess of the
principal amount loaned under Reverse Repurchase Agreements. Collateral is valued daily and the Company may require counterparties to
deposit additional collateral or return collateral pledged when appropriate. Certain Reverse Repurchase Agreements are with Cantor (see Note

10, Related Party Transactions, for more information regarding these agreements).

As of September 30, 2008, the Company had received, as collateral, U.S. Government, agency and equity securities with a fair value of $210.9
million, of which $204.5 million pertained to Reverse Repurchase Agreements with Cantor. Of the securities received as collateral, securities
with a fair value of $28.8 million were repledged to exchanges or clearing organizations to fulfill deposit requirements and $60.2 million was
used to cover settlement of principal transactions.

As of December 31, 2007, the Company had received, as collateral, U.S. Government and agency securities with a fair value of $150.7 million,
of which $143.2 million pertained to Reverse Repurchase Agreements with Cantor. Of the securities received as collateral, securities with a fair
value of $28.3 million were repledged to exchanges or clearing organizations to fulfill deposit requirements.

8.  Receivables from and Payables to Brokers, Dealers, Clearing Organizations, Customers and Related Broker-Dealers

Receivables from and payables to brokers, dealers, clearing organizations, customers and related broker-dealers primarily represent amounts due
for undelivered securities, amounts related to open derivative contracts, cash held at clearing organizations and exchanges to facilitate settlement
and clearance of matched principal transactions, and spreads on matched principal transactions that have not yet been remitted from/to clearing
organizations and exchanges.

The receivables from and payables to brokers, dealers, clearing organizations, customers and related broker-dealers consisted of the following
(in thousands):

September 30, December 31,
2008 2007
(in thousands)
Receivables from brokers, dealers, clearing organization, customers and related broker-dealers:

Contract values of fails to deliver $467,170 $ 93,146
Open derivative contracts 3,758 23,094
Receivables from clearing organizations 98,007 81,574
Other receivables from brokers, dealers and customers 13,244 23,265
Total $582,179 $ 221,079

Payables to brokers, dealers, clearing organization, customers and related broker-dealers:

Contract values of fails to receive $477,542 $ 88,873

Net pending trades 75,557 56,231

Open derivative contracts 5,503 23,450

Payables to clearing organizations 20,059 23,747

Other payables to brokers, dealers and customers 9,672 78,164

Total $ 588,333 $ 270,465
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A portion of these receivables and payables is with Cantor (see Note 10, Related Party Transactions, for additional information related to these
receivables and payables).

Substantially all open fails to deliver and fails to receive transactions as of September 30, 2008 have subsequently settled at the contracted
amounts.

9.  Derivatives

The Company has both OTC and exchange-traded derivative contracts. These derivative contracts primarily consist of bond futures,
commodities, interest rate and foreign exchange futures, options, forwards and swaps. The Company enters into derivative contracts to facilitate
client transactions, to hedge principal positions and to facilitate hedging activities of affiliated companies. Open derivative contracts are
recognized at the fair value of the related assets and liabilities as part of Receivables from and Payables to brokers, dealers, clearing
organizations, customers and related broker dealers in the accompanying Condensed Consolidated Statements of Financial Condition.

Fair values of derivative contracts are determined from quoted market prices or other public price sources. The Company does not designate any
derivative contracts as hedges for accounting purposes. The change in fair value of derivative contracts is reported as part of Principal
transactions in the accompanying Condensed Consolidated Statements of Operations.

The fair value of derivative financial instruments, computed in accordance with the Company s netting policy, is set forth below (in thousands):

September 30, 2008 December 31, 2007
Assets Liabilities Assets Liabilities
Forward settlement contracts $ $ $ 110 $ 98
Swap agreements 3,758 5,503 22,503 22,975
Futures 328 224
Option contracts 153 153
Total $3,758 $ 5,503 $ 23,094 $ 23,450

Transactions with off-balance-sheet risk are primarily short-term in duration. At September 30, 2008 and December 31, 2007, the notional
amounts of derivative instruments used for trading purposes were $892.3 million and $2.2 billion, respectively. These contracts had remaining
maturities of less than one year.

A portion of the Company s derivative contracts is with Cantor. The fair value of derivative financial instruments with Cantor is set forth below
(in thousands):

September 30, 2008 December 31, 2007
Assets Liabilities Assets Liabilities
Forward settlement contracts $ $ $ 78 $
Swap agreements 3,758 5,503 3,282 4,734
Futures 328 224
Total $3,758 $ 5,503 $ 3,688 $ 4,958

At September 30, 2008 and December 31, 2007, the notional amounts outstanding for derivative contracts with Cantor totaled $892.3 million
and $933.5 million, respectively.
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The replacement cost of contracts in a gain position at September 30, 2008, summarized by counterparty credit ratings, is as follows (in
thousands):

Net Replacement Cost
Rating (a) (in thousands):
A $
Other (b) 3,758

(a) Credit ratings based on Standard & Poor s.
(b) Other indicates counterparties for which no credit rating was available from an independent third-party source. It does not necessarily
indicate that the counterparties credit is below investment grade.

10. Related Party Transactions
Administrative Services Agreements

In the United States, Cantor provides the Company with administrative services and other support for which Cantor charges the Company based
on the cost to Cantor of providing such services. Such support includes allocations for occupancy of office space, utilization of fixed assets and
accounting, operations, human resources and legal services. On April 1, 2008, in connection with the services Cantor provides, the Company and
Cantor entered into an employee lease agreement whereby certain employees of Cantor are deemed leased employees of the Company, and the
Company has the powers and rights of a common law employer of such employees.

The fees paid to Cantor for administrative and support services, other than those to cover the compensation costs of leased employees, are

included as part of Fees to related parties in the accompanying Condensed Consolidated Statements of Operations. The fees paid to Cantor to
cover the compensation costs of leased employees are included as part of Compensation and employee benefits in the accompanying Condensed
Consolidated Statements of Operations.

For the three months ended September 30, 2008, the Company was charged $7.6 million for the services provided by Cantor and its affiliates, of
which $4.7 million was to cover compensation to leased employees. For the three months ended September 30, 2007, the Company was charged
$10.1 million for the services provided by Cantor and its affiliates. For the nine months ended September 30, 2008, the Company was charged
$22.1 million for the services provided by Cantor, of which $9.5 million was to cover compensation to leased employees. For the nine months
ended September 30, 2007, the Company was charged $21.1 million for the services provided by Cantor.

Throughout Europe and Asia, the Company provides Cantor with administrative services and other support for which the Company charges
Cantor based on the cost of providing such services plus a mark-up, currently 7.5%. Such support includes allocations for occupancy of office
space, utilization of fixed assets, accounting, operations, human resources and legal services. In the UK, the Company provides these services to
Cantor through Tower Bridge International Services L.P. ( Tower Bridge ). The Company established Tower Bridge on December 21, 2006, and
as of the beginning of January 2007, transferred all of its current UK administrative employees and operations to Tower Bridge. The Company
owns 52% of Tower Bridge and consolidates it, and Cantor owns 48%. The Company recognizes minority interest for the investment held by
Cantor.

In addition, prior to the merger, the Company had certain agreements with Cantor. Under these agreements, which were terminated upon closing
of the merger, eSpeed was entitled to receive a portion of Cantor s and CO2e s revenues as fees for providing electronic brokerage services,
voice-assisted brokerage services, fulfillment services and related services such as credit risk management, oversight of customer suitability and
regulatory compliance, sales position of products and other services customary to marketplace intermediary operations.
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Also, through its eSpeed brand, the Company provides technology services to ELX Futures L.P. ( ELX Futures ), a partnership in which the
Company holds an approximate 25% interest. Pursuant to a technology services agreement entered into on December 21, 2007, the Company
provides a software technology license, monthly maintenance support and other technology services as requested by ELX Futures. (See Note 11,
Investments and Joint Ventures, for more information regarding the Company s interest in ELX Futures and the related technology services
agreement.)

For the three months ended September 30, 2008 and 2007, the Company recognized revenues of $19.4 million and $13.9 million, respectively,
for the administrative and technology services provided to Cantor and its affiliates and ELX Futures. For the nine months ended September 30,
2008 and 2007, the Company recognized revenues of $58.9 million and $32.6 million, respectively, for the administrative and technology
services provided to Cantor and its affiliates and ELX Futures. These revenues are included as part of Fees from related parties in the
accompanying Condensed Consolidated Statements of Operations.

Employee Lease Agreement

Effective as of April 1, 2008, the Company was authorized to enter into an employee lease agreement with Cantor Fitzgerald Securities, pursuant
to which certain employees of Cantor Fitzgerald Securities are deemed to be leased employees of the Company, which has the powers and rights
of a common law employer of such employees.

Clearing Agreement

Following its merger on April 1, 2008, the Company received regulatory approval from FINRA for self-clearing its own securities transactions,
and has begun self-clearing transactions in mortgage-backed securities, equities, corporate and other DTC-eligible bonds and repurchase
agreements. However, BGC Partners has not begun to clear its own transactions in U.S. Treasury and U.S. Government Agency securities.

Accordingly, since the closing of the merger, the Company has continued to receive from Cantor certain clearing services in the U.S. pursuant to
its pre-existing clearing agreement ( Clearing Services ). These Clearing Services have been provided since April 1, 2008 in exchange for
payment by the Company of third-party clearing costs and allocated costs.

Debt Guaranty Agreements

On April 1, 2008, in connection with the Note Purchase Agreement, which authorized the issue and sale of $150.0 million principal amount of
the Company s Senior Notes, Cantor provided a guaranty of payment and performance on such notes. Cantor charges the Company an amount
equal to 2.3% of the outstanding principal amount of the loans for the provision of the guaranty. The fees paid to Cantor for the guaranty are
included as part of Fees to related parties in the accompanying Condensed Consolidated Statements of Operations.

For the three and nine months ended September 30, 2008, the Company recognized expense of approximately $0.9 and $1.7 million
respectively, in relation to this charge. The Company did not recognize any expense for the three and nine months ended September 30, 2007.

Receivables from and Payables to Brokers, Dealers, Clearing Organizations, Customers and Related Broker-Dealers

In Europe and the United States, certain trades executed by the Company are cleared and settled by Cantor. Additionally, in the UK, BGC
Partners places certain trades on behalf of Cantor and its affiliates.
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Amounts due from or to Cantor for undelivered securities or open derivative contracts are included as part of Receivables from and Payables to
brokers, dealers, clearing organizations, customers and related broker dealers in the accompanying Condensed Consolidated Statements of
Financial Condition. As of September 30, 2008, the Company had receivables from Cantor of approximately $3.8 million and payables to Cantor
of approximately $5.5 million. As of December 31, 2007, the Company had receivables from Cantor of approximately $3.7 million and payables
to Cantor of approximately $5.0 million.

Forgivable and Other Loan Receivables from Employees and Partners

The Company has entered into various agreements with certain of its employees and partners whereby these individuals receive forgivable loans.
As of September 30, 2008 and December 31, 2007, the unamortized balance of these forgivable loans was $66.4 million and $55.8 million,
respectively. These forgivable loans are included as part of Forgivable and other loan receivables from employees and partners in the
accompanying Condensed Consolidated Statements of Financial Condition. Amortization expense for these forgivable loans for the three months
ended September 30, 2008 and 2007 was $7.3 million and $7.7 million, respectively. Amortization expense for these forgivable loans for the
nine months ended September 30, 2008 and 2007 was $22.3 million and $27.2 million, respectively. Amortization expense for forgivable loans
is included as part of Compensation and employee benefits in the accompanying Condensed Consolidated Statements of Operations.

Additionally, from time to time, the Company may enter into agreements with employees and partners to grant bonus and salary advances or
other types of loans that are non-forgivable. These advances and loans are repayable in the timeframes outlined in the underlying agreements. As
of September 30, 2008 and December 31, 2007, the balance of these advances and non-forgivable loans was $12.4 million and $7.5 million,
respectively. These advances and non-forgivable loans are included as part of Forgivable and other loan receivables from employees and
partners in the accompanying Condensed Consolidated Statements of Financial Condition.

Reverse Repurchase Agreements

From time to time, the Company enters into overnight Reverse Repurchase Agreements with Cantor, whereby the Company receives U.S.
Government, agency or eligible equity securities as collateral. As of September 30, 2008 and December 31, 2007, the Company had $202.9
million and $140.7 million, respectively, of Reverse Repurchase Agreements with Cantor, of which the fair value of the collateral received from
Cantor was $204.5 million and $143.2 million, respectively.

Secured Loan to Cantor

On July 26, 2007, the Company entered into a Secured Promissory Note and Pledge Agreement (the Secured Loan ) with Cantor in which the
Company agreed to lend to Cantor up to $100.0 million (the Secured Loan Amount ) on a secured basis from time to time. The Secured Loan was
guaranteed by a pledge of the Company s Class A Common Stock or Class B Common Stock owned by Cantor equal to 125% of the outstanding
Secured Loan amount, as determined on a next day basis. The Secured Loan earned interest at the market rate for equity repurchase agreements
plus 0.25% and was payable on demand. The Secured Loan was approved by the Company s Audit Committee. In September 2008, the Company
was authorized to increase the amount available under its Secured Loan with Cantor from up to $100.0 million to all excess cash other than that
amount needed for regulatory purposes, and to also accept, as security, pledges of any securities in addition to pledges of Class A or Class B
Common Stock of the Company provided for under the original Secured Loan. At September 30, 2008, there was no outstanding Secured Loan
balance. At December 31, 2007, the outstanding balance of the Secured Loan was $65.0 million.

Notes Payable

Historically, the Company had various subordinated loans and notes payable outstanding to Cantor. At December 31, 2007, the amount of
outstanding notes payable to Cantor was $196.8 million. All of these notes were repaid upon BGC Partners separation from Cantor on March 31,
2008.
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The Company did not incur any interest expense related to the notes payable to Cantor for the three months ended September 30, 2008. The
Company incurred interest expense related to the notes payable to Cantor of $4.9 million for the three months ended September 30, 2007.
Interest expense related to notes payable to Cantor was $4.0 million and $15.1 million for the nine months ended September 30, 2008 and 2007,
respectively. Interest expense related to these notes is recorded as part of Interest expense in the accompanying Condensed Consolidated
Statements of Operations.

Grant Units

Prior to the merger, Cantor provided awards to certain employees of the Company in the form of grant units in Cantor ( grant units ). Grant units
entitled the employees to participate in quarterly distributions of Cantor s net income and to receive certain post-termination payments. See Note
15, Stock-Based Compensation, for more information regarding grant units.

Other Transactions

In February 2006, a subsidiary of Cantor acquired all of the assets of IDT Horizon GT, Inc. ( Horizon ). Immediately prior to the closing of the
acquisition, the Company entered into a software license agreement with Horizon pursuant to which Horizon granted the Company a perpetual,
fully paid up, non-transferrable (except to affiliates of the Company) license of Horizon s GovREPO software, a multi-currency, multi-entity,
multi-portfolio, collateral management and trading system for fixed income securities (the Horizon License ). In consideration for the Horizon
License and support services to be provided under the Horizon License, the Company issued to Horizon a warrant, which warrant was not
transferred to Cantor. See Note 13, Goodwill and Other Intangible Assets, for more information regarding this transaction.

On August 10, 2006, the Company entered into a Sponsored Research Agreement with a researcher and a U.S. university (the university ) in
which the Company agreed to pay $100,000 per year for five years in exchange for research and certain patent rights. In October 2006, the
Company agreed with Cantor that Cantor would pay 75% of all payments to be made by the Company in connection with the Sponsored
Research Agreement. Additionally, Cantor agreed that to the extent, if any, that the Company makes charitable contributions to the university,
Cantor will make a proportional charitable contribution. In exchange for this agreement, the Company will retain a nonexclusive license to all
patents and patent applications resulting from the Sponsored Research Agreement within the field of financial services and Cantor will have
patent rights to all other patents and patent applications. The Company further agreed that, in the event that the Company or Cantor grants a
license to such technology in the field of fully electronic financial services, the Company and Cantor will each receive 50% of all revenue from
any such license.

In January 2007, the Company announced the formation of Aqua Securities, L.P. ( Aqua ), an alternative electronic trading platform which offers
new pools of block liquidity to the global equities markets. Aqua is 51% owned by Cantor and 49% owned by the Company. Cantor and the
Company have collectively contributed financial, professional and technology assets to the venture, which included all of the Company s former
equities order routing business. On August 21, 2008, the Company entered into a two- year Subordinated Loan Agreement, whereby the

Company agreed to lend Aqua the principal sum of $1.0 million, at the applicable rate of six month LIBOR plus 200 basis points. The cash
proceeds covered by this Agreement shall be used and dealt with by Aqua as part of its capital and shall be subject to the risks of the business.

The loan is recorded as part of Loan receivables from related parties in the accompanying Condensed Consolidated Statements of Financial
Condition. See Note 11, Investments and Joint Ventures, for information regarding these transactions.

The Company has a 15% investment in EIP Holdings, LLC ( EIP Holdings ), which in turn has a 99.5% investment in TradeSpark, L.P.
( TradeSpark ), a voice brokerage business in certain energy products. Cantor has an 85% investment in EIP Holdings. See Note 11, Investments
and Joint Ventures, for information regarding this transaction.
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In April 2008, the Company was authorized to enter into short-term arrangements with Cantor to cover any failed U.S. treasury securities
transactions and to share equally any net income resulting from such transactions, as well as any similar clearing and settlement issues. As of
September 30, 2008, the Company had not entered into any arrangements to cover any failed U.S. treasury transactions.

In April 2008, the Company was authorized to enter into an indemnity agreement with Cantor with respect to the guarantee by Cantor of any
liabilities associated with our application for a brokering license in China.

In June 2008, the Company was authorized to enter into loans, investments or other credit support arrangements for Aqua of up to $5.0 million
in the aggregate, which arrangements would be proportionally and on the same terms as similar arrangements between Aqua and Cantor. The
Company was further authorized to provide counterparty or similar guarantees on behalf of Aqua from time to time, provided that liability for
any such guarantees, as well as similar guarantees provided by Cantor, would be shared proportionally with Cantor. As of September 30, 2008,
the Company had not entered into any arrangements for the Aqua business.

On April 1, 2008, pursuant to a registration rights agreement entered into by Cantor and the Company in connection with the merger, and a
registration rights agreement entered into by BGC Partners, LLC in connection with the separation and assumed by the Company in the merger,
Cantor has received piggyback and demand registration rights. Cantor exercised its piggyback rights under the separation registration rights
agreement to participate in the June 2008 Offering, in which 3,926,178 shares of Class A Common Stock were sold by Cantor to the
underwriters of such offering. The transaction resulted in aggregate net proceeds to Cantor, before underwriting discounts and commissions and
counsel fees, of $30,310,094. Pursuant to the separation registration rights agreement, all expenses of the June 2008 Offering, except for
underwriting discounts and commissions and counsel fees of the selling stockholders, were borne by the Company.

In connection with its sale of 3,926,178 shares of Class A Common Stock in the June 2008 Offering, Cantor did not exchange any of its BGC
Holdings limited partnership units. Therefore, Cantor remains able to exchange up to an aggregate of 20,000,000 of its BGC Holdings limited
partnership units prior to the first anniversary of the completion of the separation for shares of Class A Common Stock in connection with a
broad-based public offering, including all shares of Class A Common Stock received upon such exchange, underwritten by a nationally
recognized investment banking firm. In connection with the June 2008 Offering, Cantor determined to accelerate the distribution of 6,037,355
shares of Class A Common Stock, distributable pursuant to distribution rights provided by Cantor to retained and founding partners, solely to
permit such partners to sell such shares in the June 2008 Offering. The Company repurchased 175,000 of these shares from an executive officer
of the Company at a price of $7.72 per share for an aggregate purchase price of approximately $1.4 million. Additionally, in order to enable a
founding partner to sell 467 shares of Class A Common Stock in the June 2008 Offering, the Company, as the general partner of BGC Holdings,
determined to remove the resale restrictions on such shares.

As required by the Cantor Limited Partnership Agreement and the BGC Holdings Limited Partnership Agreement, as applicable, the partners
who sold distribution rights shares and exchange shares in the June 2008 Offering used an aggregate of $22.6 million of their proceeds to repay
indebtedness or other obligations owed to Cantor or to third-party lenders guaranteed by Cantor, incurred in connection with the acquisition of
the original Cantor limited partnership units in respect of which the partners had received their distribution rights and BGC Holdings limited
partnership units in connection with the separation.

The remaining net proceeds to the Company from the June 2008 Offering, after the repurchase of the 175,000 shares, $75.9 million, were
contributed to BGC US and BGC Global in exchange for BGC US limited partnership interests and BGC Global limited partnership interests.
Prior to the Company s contribution to BGC US and BGC Global, Cantor notified the Company and BGC Holdings that it had no intention of
exercising any of its co-investment rights which would enable Cantor to acquire additional BGC Holdings limited partnership interests;
therefore, no co-investment rights were triggered in Cantor when the Company made this contribution.
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Cantor Fitzgerald & Co. and CastleOak Securities, L.P., affiliates of the Company, were underwriters of the Primary and Secondary Offerings
that closed on June 10, 2008. Pursuant to the underwriting agreement entered into in connection with these offerings, Cantor Fitzgerald & Co.
and CastleOak Securities, L.P. agreed to purchase 6,435,000 shares and 200,000 shares, respectively, for approximately 3.5% in underwriting
discounts and commissions. In connection with the offerings, Cantor Fitzgerald & Co and CastleOak Securities, L.P. were paid $1,801,800 and
$56,000, respectively, in discounts and commissions.

Pursuant to the underwriting agreement entered into in connection with the June 2008 Offering, the Company and Cantor, as a selling
stockholder, granted the underwriters an option, exercisable not later than 30 days after June 5, 2008, to purchase up to 3,000,000 additional
shares of Class A Common Stock at a price of $7.72 per share. The option shares were to be sold by the Company or Cantor, or a combination
thereof, at the Company s election; however, the underwriters did not exercise this option.

In August 2008, the Company was authorized to cause BGC Holdings to issue REUs in connection with acquisitions and to provide for such
acquisitions to be done in only one of the operating entities when appropriate. In such event, the Company would not expect to maintain parity
with respect to outstanding units in such operating entities.

Effective as of September 1, 2008, the Company was authorized to divide the quarterly allocation of any profit or loss relating to foreign
exchange currency hedging between Cantor Fitzgerald, L.P. and its affiliates and BGC Partners. The amount allocated to each party is based on
the ratio of the total net amount of exposure for BGC Partners and Cantor. In the event of any net amount of exposure for each of Cantor and
BGC Partners, the ratio of gross exposures between Cantor and BGC Partners will be utilized to determine the shares of profit or loss allocated
to each for the period. Each calculation is made monthly and is determined for a particular month using the weighted average for the prior month
in the succeeding month.

On September 22, 2008, Cantor accelerated the distribution of 198,487 shares of Class A Common Stock to retained partners of Cantor and
259,882 shares of Class A Common Stock to founding partners of BGC Holdings. Cantor agreed to accelerate the distribution of the 458,369
aggregate shares of Class A Common Stock solely to permit such partners to sell such distribution rights shares to the Company pursuant to the
Company s previously announced stock repurchase program. In connection with Cantor s agreement to accelerate the distribution of the
distribution rights shares, the Company, as the general partner of BGC Holdings, agreed to remove the contractual resale restrictions from
803,122 shares of Class A Common Stock receivable by founding partners upon exchange of BGC Holdings limited partnership units solely to
permit such founding partners to sell such exchange shares to the Company pursuant to the Company s repurchase program. The Company
purchased the 1,261,491 aggregate shares of Class A Common Stock from the partners at $4.00 per share, for an aggregate purchase price of
$5,045,963. As required by the Cantor Limited Partnership Agreement and the BGC Holdings Limited Partnership Agreement, as applicable, an
aggregate of $2,120,356 of the partners proceeds of such sales of distribution rights shares and exchange shares was used to repay indebtedness
or other obligations of such partners to Cantor or to third-party lenders guaranteed by Cantor, incurred in connection with the acquisition of the
original Cantor limited partnership units in respect of which the partners had received their distribution rights and BGC Holdings limited
partnership units in connection with the separation.

On September 26, 2008, the limited partnership agreement of BGC US and the limited partnership agreement of BGC Global were amended,
effective as of September 1, 2008, to provide that, at the Company s election, in connection with a repurchase of our Class A Common Stock or
similar actions, BGC US and BGC Global will redeem and repurchase from the Company a number of units in BGC US and BGC Global
equivalent to the number of shares of Class A Common Stock repurchased by the Company in exchange for cash in the amount of the gross
proceeds to be paid in connection with such stock repurchase. The proportion of such amount to be paid by BGC US or BGC Global will be
determined by BGC Partners. Certain technical amendments were also made to conform such limited partnership agreements to the BGC
Holdings limited partnership agreement.
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Cantor has the right to purchase from BGC Holdings any non-exchangeable BGC Holdings limited partnership units held by any founding
partner that are redeemed by BGC Holdings upon termination or bankruptcy of the founding partner. Any such BGC Holdings limited
partnership units purchased by Cantor from BGC Holdings will be exchangeable by Cantor for shares of Class B Common Stock or, at Cantor s
election, shares of Class A Common Stock, in each case on a one-for-one basis (subject to customary anti-dilution adjustments), from the
Company, on the same basis as Cantor s other BGC Holdings limited partnership units. As of September 30, 2008, as a result of the termination
of 11 founding partners, BGC Holdings has the right to redeem an aggregate of 294,056 BGC Holdings limited partnership units. Accordingly,
upon the redemption of any of the founding partners BGC Holdings limited partnership units, Cantor will have the right to purchase from BGC
Holdings an equivalent number of exchangeable BGC Holdings limited partnership units pursuant to terms yet to be determined.

11. Investments and Joint Ventures
The Company s investments consisted of the following (in thousands):

September 30, December 31,
2008 2007

ELX $ 15,891 $
Freedom International Brokerage 9,927 9,913
Aqua Securities, L.P. 1,982 1,529
EIP Holdings 848 819
Tradespark 3 3
Total investments $ 28,651 $ 12,264

ELX

On December 21, 2007, the Company and 11 other leading financial institutions announced the formation of a limited partnership that will
establish a fully-electronic futures exchange. The Company holds an approximate 25% interest in ELX Futures, and its holding company general
partner, ELX Futures Holdings, LLC (combined ELX ). Assuming the Company maintains its present ownership percentage, it will be entitled to
approximately 25% of distributions from each entity. The Company has also entered into a technology services agreement with ELX pursuant to
which the Company will provide a software technology license, monthly maintenance support and other technology services as requested by
ELX. In conjunction with this transaction, the Company recorded an investment and deferred revenue of approximately $18.3 million in January
2008. The deferred revenue