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Explanation of Responses:
*  If the form is filed by more than one reporting person, see Instruction 4(b)(v).
*%  Intentional misstatements or omissions of facts constitute Federal Criminal Violations. See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).

Prior to the Reporting Person becoming a 10% owner, Liberty NC, Inc., a wholly-owned subsidiary of the Reporting Person, was a party
to a variable forward contract with a financial institution ("FI") which required Liberty NC to deliver a variable number of underlying
securities not to exceed 40,000,000 shares to FI on June 8, 2006 in exchange for an aggregate of $598,080,000. The number of underlying

(1) securities to be delivered would be based upon the average market price of the underlying securities during an averaging period prior to
the delivery date. If such average market price is less than $14.952 per share, then Liberty NC would be obligated to deliver the full
amount of underlying securities to FI, and if such average market price is above that price per share Liberty NC would be obligated to
deliver a lesser amount of underlying securities to FI based upon a predetermined formula.
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On December 27, 2004, Liberty NC and FI agreed to terminate a portion of the variable forward contract with respect to 33,200,000
shares thereby reducing the maximum amount of shares deliverable thereunder to 6,800,000 shares. Such variable number of shares
would be deliverable in exchange for an aggregate of $101,673,600. In connection with such termination, Liberty NC agreed to pay FI
$28,350,000.

2

Prior to the Reporting Person becoming a 10% owner, Liberty NC, Inc., a wholly-owned subsidiary of the Reporting Person, was a party
to a variable forward contract with FI which required Liberty NC to deliver a variable number of underlying securities not to exceed
40,000,000 shares to FI on January 9, 2007 in exchange for an aggregate of $598,080,000. The number of underlying securities to be

(3) delivered would be based upon the average market price of the underlying securities during an averaging period prior to the delivery date.
If such average market price is less than $14.952 per share, then Liberty NC would be obligated to deliver the full amount of underlying
securities to FI, and if such average market price is above that price per share Liberty NC would be obligated to deliver a lesser amount of
underlying securities to FI based upon a predetermined formula.

On December 27, 2004, Liberty NC and FI agreed to terminate a portion of the variable forward contract with respect to 33,200,000
shares thereby reducing the maximum amount of shares deliverable thereunder to 6,800,000 shares. Such variable number of shares
would be deliverable in exchange for an aggregate of $101,673,600. In connection with such termination, Liberty NC agreed to pay FI
$28,350,000.

Note: File three copies of this Form, one of which must be manually signed. If space is insufficient, see Instruction 6 for procedure.
Potential persons who are to respond to the collection of information contained in this form are not required to respond unless the form displays
a currently valid OMB number.
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