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Item 8.01.  Other Events.

In October 2004, the European Commission (the “Commission”) imposed fines on “five companies active in the raw
Spanish tobacco processing market” totaling €20 million for “colluding on the prices paid to, and the quantities bought
from, the tobacco growers in Spain.” Two of the Registrant’s subsidiaries, Tabacos Espanoles S.A. (“TAES”), a
purchaser and processor of raw tobacco in Spain, and Deltafina, S.p.A. (“Deltafina”), an Italian subsidiary, were among
the five companies assessed fines. In its decision, the Commission imposed a fine of €108,000 on TAES and a fine of
€11.88 million on Deltafina. The Registrant recorded a charge of about €12 million (approximately $14.9 million at the
September 2004 exchange rate) in the second quarter of fiscal year 2005 to accrue the full amount of the fines

assessed against the Registrant’s subsidiaries. In January 2005, Deltafina deposited the amount of the fine in escrow
and filed an appeal in the General Court of the European Union.

On September 8, 2010, the General Court issued its decision, in which it reduced the amount of the Deltafina fine to
€6.12. The General Court held in part that the Commission erred in finding Deltafina acted as the leader of the Spanish
cartel, and that the Commission’s corresponding increase of the underlying fine by 50% was not justified. If either
Deltafina or the Commission chooses to appeal the decision of the General Court, such appeal must be filed within

two months and 10 days from the date of the notification of the decision.
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