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UNITED STATES SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549
_____________________________________________
Form 10-Q

þ QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934
For the Quarterly Period Ended September 30, 2013
OR

o TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934
For the transition period from          to          

Commission File Number: 000-28820
_____________________________________________
JONES SODA CO.
(Exact name of registrant as specified in its charter)
_____________________________________________

Washington 52-2336602
(State or other jurisdiction of (I.R.S. Employer
incorporation or organization) Identification No.)
1000 First Avenue South, Suite 100
Seattle, Washington 98134
(Address of principal executive offices) (Zip Code)

_____________________________________________
(206) 624-3357
(Registrant’s telephone number, including area code)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days.  Yes þ     No o

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T
(§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required
to submit and post such files).  Yes þ      No o

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. See the definitions of “large accelerated filer,” “accelerated filer” and “smaller reporting
company” in Rule 12b-2 of the Exchange Act. (Check one):
Large accelerated filer o Accelerated filer o
Non-accelerated filer o (Do not check if a smaller reporting company) Smaller reporting company þ

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Act).  Yes o     No þ
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As of November 4, 2013, there were 38,680,416 shares of the Company’s common stock issued and outstanding.
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EXPLANATORY NOTE
Unless otherwise indicated or the context otherwise requires, all references in this Quarterly Report on Form 10-Q to
“we,” “us,” “our,” “Jones,” “Jones Soda,” and the “Company” are to Jones Soda Co., a Washington corporation, and our
wholly-owned subsidiaries Jones Soda Co. (USA) Inc. and Jones Soda (Canada) Inc.
In addition, unless otherwise indicated or the context otherwise requires, all references in this Quarterly Report to
“Jones Soda” refer to our premium soda, including Jones® Soda, Natural Jones™ Soda and Jones Zilch® sold under the
trademarked brand name “Jones Soda Co.®”
CAUTIONARY NOTICE REGARDING FORWARD LOOKING STATEMENTS
We desire to take advantage of the “safe harbor” provisions of the Private Securities Litigation Reform Act of 1995.
This Quarterly Report on Form 10-Q (Report) contains a number of forward-looking statements that reflect
management’s current views and expectations with respect to our business, strategies, products, future results and
events, and financial performance. All statements made in this Report other than statements of historical fact,
including statements that address operating performance, the economy, events or developments that management
expects or anticipates will or may occur in the future, including statements related to case sales, revenues,
profitability, distributor channels, new products, adequacy of funds from operations, cash flows and financing, our
ability to continue as a going concern, potential strategic transactions, statements regarding future operating results
and non-historical information, are forward-looking statements. In particular, the words such as “believe,” “expect,”
“intend,” “anticipate,” “estimate,” “may,” “will,” “can,” “plan,” “predict,” “could,” “future,” “continue,” variations of such words, and similar
expressions identify forward-looking statements, but are not the exclusive means of identifying such statements and
their absence does not mean that the statement is not forward-looking.
Readers should not place undue reliance on these forward-looking statements, which are based on management’s
current expectations and projections about future events, are not guarantees of future performance, are subject to risks,
uncertainties and assumptions and apply only as of the date of this Report. Our actual results, performance or
achievements could differ materially from historical results as well as from the results expressed in, anticipated or
implied by these forward-looking statements. Except as required by law, we undertake no obligation to publicly
update or revise any forward-looking statements, whether as a result of new information, future events or otherwise.
In particular, our business, including our financial condition and results of operations and our ability to continue as a
going concern may be impacted by a number of factors, including, but not limited to, the following:

•Our ability to successfully execute on our turnaround strategy and our operating plan (Turnaround Plan) which isdesigned to return us to profitable operations;

•

Our ability to establish, maintain and expand distribution arrangements with independent distributors, retailers,
brokers and national retail accounts, most of whom sell and distribute competing products, and whom we rely upon to
employ sufficient efforts in managing and selling our products, including re-stocking the retail shelves with our
products, on which our business plan and future growth are dependent in part;
•Our ability to successfully develop and launch new products that match consumer beverage trends;
•Our ability to increase revenues and achieve case sales goals on reduced operating expenses;

•Our ability to manage our operating expenses and generate cash flow from operations, or our ability to secureadditional financing if our case sales goals take longer to achieve under our Turnaround Plan;

•Our ability to respond to changes in the consumer beverage marketplace, including potential reduced consumerdemand due to health concerns (including obesity) and legislative initiatives against sweetened beverages;
•Our ability to manage our inventory levels and to predict the timing and amount of our sales;

•Our reliance on third-party contract manufacturers of our products and the geographic locations of their facilities,which could make management of our distribution efforts inefficient or unprofitable;

•Our ability to secure a continuous supply and availability of raw materials, as well as other factors affecting oursupply chain including increases in raw material costs and shortages of glass in the supply chain;
•High or rising fuel and freight costs may have an adverse impact on our results of operations;
•Our ability to source our flavors on acceptable terms from our key flavor suppliers;

•Our ability to attract and retain key personnel, including retaining the services of our CEO, each of which woulddirectly affect our efficiency and operations and could materially impair our ability to execute our Turnaround Plan;
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•Our inability to protect our trademarks and trade secrets, which may prevent us from successfully marketing ourproducts and competing effectively;

• Our ability to create and maintain brand name recognition and acceptance of our products, which is critical to
our success in our competitive, brand-conscious industry;

•Our ability to maintain brand image and product quality and avoid risks from other product issues such as productrecalls;

•Our ability to compete successfully against much larger, well-funded, established companies currently operating inthe beverage industry;
•Litigation or legal proceedings, which could expose us to significant liabilities and damage our reputation;
•Our ability to maintain effective disclosure controls and procedures and internal control over financial reporting;
•Our ability to maintain an effective information technology infrastructure;

•Dilutive and other adverse effects on our existing shareholders and our stock price arising from future securitiesissuances;

•
Our ability to access the capital markets for any future equity financing, and any actual or perceived limitations to our
common stock by being traded on the OTCQB Marketplace, including the level of trading activity, volatility or
market liquidity;

•Regional, national or global economic conditions that may adversely impact our business and results of operations;and
•Our ability to comply with the many regulations to which our business is subject.
For a discussion of some of the factors that may affect our business, results and prospects, see “Item 1A. Risk Factors”
in our Annual Report on Form 10-K for the year ended December 31, 2012 filed with the Securities and Exchange
Commission on March 27, 2013. Readers are also urged to carefully review and consider the various disclosures made
by us in this Report and in our other reports we file with the Securities and Exchange Commission, including our
periodic reports on Forms 10-Q and current reports on Form 8-K, and those described from time to time in our press
releases and other communications, which attempt to advise interested parties of the risks and factors that may affect
our business, prospects and results of operations.
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PART I - FINANCIAL INFORMATION

ITEM 1.FINANCIAL STATEMENTS

JONES SODA CO.
CONDENSED CONSOLIDATED BALANCE SHEETS

September 30,
2013

December 31,
2012

(Unaudited)
(In thousands, except share data)

ASSETS
Current assets:
Cash and cash equivalents $1,162 $1,654
Accounts receivable, net of allowance of $34 and $93 2,130 1,742
Inventory 2,787 2,223
Prepaid expenses and other current assets 164 264
Total current assets 6,243 5,883
Fixed assets, net of accumulated depreciation of $1,156 and $1,787 292 497
Other assets 254 640
Total assets $6,789 $7,020
LIABILITIES AND SHAREHOLDERS’ EQUITY
Current liabilities:
Accounts payable $1,350 $885
Accrued expenses 678 767
Taxes payable 31 45
Other current liabilities 46 54
Total current liabilities 2,105 1,751
Long-term liabilities — other 419 485
Shareholders’ equity:
Common stock, no par value:
Authorized — 100,000,000; issued and outstanding shares — 38,680,416 and
38,530,416 shares, respectively 52,972 52,867

Additional paid-in capital 7,839 7,590
Accumulated other comprehensive income 402 451
Accumulated deficit (56,948 ) (56,124 )
Total shareholders’ equity 4,265 4,784
Total liabilities and shareholders’ equity $6,789 $7,020

See accompanying notes to condensed consolidated financial statements.
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JONES SODA CO.
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(Unaudited)

Three Months Ended
September 30,

Nine Months Ended
September 30,

2013 2012 2013 2012
(In thousands, except share data)

Revenue $4,217 $4,165 $11,600 $13,295
Cost of goods sold 3,203 3,009 8,592 9,519
Gross profit 1,014 1,156 3,008 3,776
Operating expenses:
Promotion and selling 646 571 1,744 2,848
General and administrative 692 893 2,057 3,303

1,338 1,464 3,801 6,151
Loss from operations (324 ) (308 ) (793 ) (2,375 )
Other income (expense), net 14 9 18 (7 )
Loss before income taxes (310 ) (299 ) (775 ) (2,382 )
Income tax expense, net (20 )
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