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ITEM 5. OTHER EVENTS.

Island Pacific, Inc. ("Island Pacific") entered into a Securities
Purchase Agreement dated November 7, 2003 with a group of institutional and
accredited investors (collectively, the "Investors") for the sale by Island
Pacific to the Investors of up to 3,180,645 shares of common stock at a per
share price of $1.55, for an aggregate amount of up to $4,930,000. The
transaction was completed on November 7, 2003.

The Investors were given registration rights under a Registration
Rights Agreement requiring Island Pacific to file a registration statement
respecting the common stock within 30 days following the date of the purchase
agreement. If the registration statement covering the shares held by the
Investors is not filed within the timeframe specified in the Registration Rights
Agreement or declared effective within 90 days following the date of the
purchase agreement or upon the occurrence of certain other conditions, Island
Pacific will be obligated to pay ligquidated damages to the Investors equal to
two percent (2%) per month of the amount invested by the Investors.
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Roth Capital Partners, LLC ("Roth Capital") served as placement agent
in this transaction. It received fees of $178,600 in cash and 115,226 shares of
common stock, plus warrants to purchase 282,065 shares common stock at the
exercise price of $1.71 per share. Roth Capital was also granted registration
rights respecting these securities.
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