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Item 3.01 Notice of Delisting or Failure to Satisfy a Continued Listing Rule or
Standard; Transfer of Listing.

(a) On October 30, 2008, Schnitzer Steel Industries, Inc. (the "Company")

received a Staff Deficiency Letter from The NASDAQ Stock Market LLC

("NASDAQ")

because the Company is not in compliance with NASDAQ Marketplace Rule

4350 (c) (1),

company must be comprised of independent directors.

which requires that a majority of the board of directors of a listed

The non-compliance with
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NASDAQ Marketplace Rule 4350 (c) (1) resulted from the previously announced
resignation of Mark Palmquist, an independent member of the Company's Board of
Directors (the "Board"). Consistent with NASDAQ Marketplace Rule 4350 (c) (1),
NASDAQ 1is providing the Company with a cure period until April 20, 2009
(assuming the Company's annual meeting of shareholders is held on January 28,
2009, as scheduled) in order to regain compliance. At the date of Mr.
Palmquist's resignation the Board had already engaged a professional recruiting
firm to assist it in a search for an additional independent director. The
recruiting firm has identified a number of candidates whose names have been
submitted to the Board's Nominating and Corporate Governance Committee, which is
composed of three independent directors. The Company plans to proceed
expeditiously to fill the vacancy created by Mr. Palmquist's resignation with a
new independent director. The Company fully intends to regain compliance with
NASDAQ Marketplace Rule 4350 (c) (1) within the allotted cure period.

A press release announcing the Company's receipt of a NASDAQ Staff Deficiency
Letter is attached hereto as exhibit 99.1.

Item 9.01 Financial Statements and Exhibits
(c) Exhibits.

99.1 Press Release of Schnitzer Steel Industries, Inc. issued on
October 31, 2008
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Pursuant to the requirements of the Securities Exchange Act of 1934, the
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(Registrant)

Dated: October 31, 2008 By: /s/ Richard C. Josephson
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