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On behalf of the Board of Directors, I am pleased to invite you to attend CryptoLogic s Annual and Special Meeting of Shareholders to be held
on Thursday, May 11, 2006 at 4:30 p.m. (Eastern Time) at The Design Exchange, Trading Floor, 234 Bay Street, Toronto, Ontario, Canada.

At the meeting, Management will review CryptoLogic s performance in the past fiscal year and address our growth prospects. In 2005,
CryptoLogic celebrated a decade in business by generating all-time highs in revenue and earnings, healthy cash flow and a strong balance sheet
despite a challenging and increasingly competitive business environment for the global online gaming industry.

CryptoLogic s strong results are attributed to our greatest asset our people who we compete for in the competitive technology sector and
highly-specialized Internet gaming industry, in both the North American and overseas labour markets. This is why at this year s annual meeting,
we are seeking an increase in the company s incentive stock option pool as part of employee compensation, in order to ensure we continue to
attract and retain high quality talent to maintain our competitive advantage and market leadership.

As we enter our second decade, we will continue to innovate. We will remain diversified across markets and products. We will stay disciplined
in our strategy to deliver consistently rewarding results. These are qualities that distinguish a blue-chip company and differentiate CryptoLogic
and give us an excellent foundation for the next ten years of e-gaming excellence.

Please find enclosed the following:

Notice of Meeting;

Management Information Circular;

Proxy Form;

Supplemental Mailing Request Form; and
2005 Annual Report.

A

We encourage you to ensure that your shares are represented at the meeting whether or not you are able to attend. Your vote is important. If you
do not plan to be present, we would appreciate you taking the time to sign, date and return the enclosed proxy form so that your shares can be
voted at the meeting in accordance with your instructions.

We look forward to welcoming you at this year s Annual Meeting of Shareholders.

Respectfully,

Lewis Rose
President and CEO

TEL (416) 545-1455 FAX (416) 545-1454
55 ST. CLAIR AVENUE, 3RD FLOOR, TORONTO, CANADA M4V 2Y7

EXHIBIT 2
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CRYPTOLOGIC INC.

55 St. Clair Avenue West, 3rd Floor
Toronto, Ontario, Canada
M4V 2Y7

NOTICE OF ANNUAL & SPECIAL MEETING OF SHAREHOLDERS

NOTICE IS HEREBY GIVEN that the Annual & Special Meeting of Shareholders of CryptoLogic Inc. ( CryptoLogic orthe Company ) will be
held at The Design Exchange, Trading Floor, 234 Bay Street, Toronto, Ontario, Canada, on Thursday May 11, 2006 at 4:30 p.m., Eastern time,
for the following purposes:

1. To receive and consider the financial statements of the Company for the fiscal year ended December 31, 2005, together with the auditor s
report thereon.

2. To adopt the Amendments to the 2002 Incentive Stock Option Plan as outlined in the Management Information Circular.
3. To elect the directors of the Company.

4. To appoint the auditors of the Company and authorize the directors to fix their remuneration.

5. To transact such other business as may properly come before the meeting or any adjournment thereof.

Dated at Toronto, Ontario, Canada on April 11, 2006.

By the order of the Board of Directors

Robert Stikeman
Chairman of the Board

If you are not able to be present at the meeting, please exercise your right to vote by signing and returning the enclosed form of proxy, in the
enclosed envelope to Equity Transfer Services Inc., 420 120 Adelaide Street West, Toronto, Ontario, Canada, MSH 4C3, prior to the close of the
last business day prior to the Meeting, or, if the Meeting is adjourned, forty-eight hours (excluding Saturdays, Sundays and holidays) before any
adjourned meeting, or to the Chairman of the Meeting on the day of the Meeting prior to the commencement thereof. If you are able to attend the
Meeting, filing your proxy prior to the Meeting will not prevent you from voting at the Meeting.

CRYPTOLOGIC INC. 4
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MANAGEMENT INFORMATION CIRCULAR
AND GENERAL PROXY INFORMATION FOR THE
2006 ANNUAL & SPECIAL MEETING OF SHAREHOLDERS

CRYPTOLOGIC INC.

THIS MANAGEMENT INFORMATION CIRCULAR IS FURNISHED IN CONNECTION WITH THE SOLICITATION BY THE
MANAGEMENT OF CRYPTOLOGIC INC. ( CryptoLogic orthe Company ), of proxies to be used at the Annual & Special Shareholders
Meeting of CryptoLogic to be held on Thursday, May 11, 2006, at The Design Exchange, Trading Floor, 234 Bay Street, Toronto, Ontario,
Canada, at 4:30 p.m. (Eastern time) and at all postponements or adjournments thereof, for the purposes set forth in the attached Notice of Annual
& Special Meeting of Shareholders of CryptoLogic Inc.

Solicitation of Proxies

The solicitation of proxies by this circular is being made in respect of matters to be considered by shareholders of the Company by or on behalf
of Management of the Company.

The solicitation of proxies for the CryptoLogic meeting will be made primarily by mail, but proxies may also be solicited personally or by
telephone on behalf of the Company. The total cost in respect of the solicitation of proxies for the applicable meeting, including the legal,
printing and other costs associated with the preparation of this Management Information Circular will be borne by the Company. The
information contained herein is given as at April 11, 2006, except where otherwise noted.

Appointment and Revocation of Proxies

Together with this Management Information Circular, the shareholders of the Company will also be sent a form of proxy ( Form of Proxy ). The
persons named in such proxy are directors and officers of the Company. A shareholder who wishes to appoint some other person to

represent the proxy holder at the Meeting may do so by inserting such person s name in the blank space provided in the Form of Proxy.
Such other person need not be a shareholder of the Company.

To be valid, proxies given by shareholders of the Company must be delivered to the offices of Equity Transfer Services Inc., 420 120 Adelaide
Street West, Toronto, Ontario, Canada, MSH 4C3 or by fax at 4163610470, prior to the close of business of the last business day prior to the
Meeting, or, if the Meeting is adjourned, forty-eight hours (excluding Saturdays, Sundays and holidays) before any adjourned meeting or be
presented to the Chairman of the Meeting on the day of the Meeting prior to the commencement thereof.

Pursuant to Section 110(4) of the Ontario Business Corporations Act, a shareholder who has given a proxy may revoke the proxy: (a) by
completing and signing a proxy bearing a later date and depositing it as aforesaid; (b) by depositing an instrument in writing executed by him or
by his attorney authorized in writing: (i) at the registered office of the Company at any time up to and including the last business day preceding
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Edgar Filing: CRYPTOLOGIC INC - Form 6-K

the day of the Meeting, or any adjournment thereof, at which the proxy is to be used, or (ii) with the Chairman of the Meeting prior to the
commencement of such meeting on the day of such meeting or any adjournment thereof; or (c) in any other manner permitted by law.

Beneficial Shareholders

The following information is of significant importance to many shareholders who do not hold common shares ( Common Shares ) in their own
name. Beneficial Shareholders should note that the only proxies that can be recognized and acted upon at the Meeting are those deposited by
registered shareholders (those whose names appear on the records of the Company as the registered holders of the Common Shares).

If Common Shares are listed in an account statement provided to a shareholder by a broker, then in almost all cases those Common Shares will
not be registered in the shareholder s name on the records of the Company. Such Common Shares will more likely be registered under the names
of the shareholder s broker or an agent of that broker. In the United States, the vast majority of such Common Shares are registered under the
name of Cede & Co. as nominee for The Depository Trust Company (which acts as depositary for many U.S. brokerage firms and custodian
banks), and in Canada under the name CDS & Co. (the registration name for The Canadian Depository for Securities Limited, which acts as
nominee for many Canadian brokerage firms).

Intermediaries are required to seek voting instructions from Beneficial Shareholders in advance of the shareholders meetings. Every
intermediary has its own mailing procedures and provides its own return instructions to clients.

Non-Registered Shareholders

Pursuant to the requirements of the Canadian Securities Administrators, under National Instrument 54101, the Company has distributed copies
of the Notice of Meeting, this Management Information Circular and the Form of Proxy to intermediaries for distribution to nonregistered
shareholders of the Company who have not waived their right to receive such materials. Nonregistered shareholders may be forwarded a proxy
already signed by the intermediary or a voting instruction form to allow them to direct the voting of the Common Shares they beneficially own.
A voting instruction form ( VIF ) (which is not a proxy) is normally mailed to nonregistered shareholders by their broker.

The VIF supplied to you by your broker will be similar to the Form of Proxy provided to registered shareholders by the Company. However, its
purpose is limited to instructing the intermediaries on how to vote on your behalf. Most brokers now delegate responsibility for obtaining
instructions from clients to ADP Investor Communication Services (  ADP ) in the United States and Canada. ADP mails a VIF in lieu of a Form
of Proxy provided by the Company. The VIF will name the same persons as the Company s Form of Proxy to represent you at the Meeting. You
have the right to appoint a person (who need not be a Beneficial Shareholder of the Company), other than the persons designated in the voting
instruction form, to represent you at the Meeting. To exercise this right, you should insert the name of the desired representative in the blank
space provided in the voting instruction form. The completed VIF must then be returned to ADP by mail, facsimile, by phone or over the
Internet, in accordance with ADP s instructions. ADP then tabulates the results of all instructions received and provides appropriate instructions
respecting the voting of Common Shares to be represented at the Meeting. If you receive a VIF from ADP, a broker or an intermediary, it is
not a valid Form of Proxy and you cannot use it to vote Common Shares directly at the Meeting - the VIF must be completed and
returned to ADP, in accordance with its instructions, well in advance of the Meeting in order to have the Common Shares voted. The
Scrutineer of the Meeting cannot count the votes of a nonregistered shareholder wishing to vote in person or by proxy at the Meeting
unless such shareholder holds a valid Form of Proxy from the Intermediary. Such shareholders need to contact their broker or
intermediary immediately and arrange delivery to them of a valid Form of Proxy.

Only registered shareholders, or the persons they appoint as their proxies, are permitted to vote at the Meeting. NonObjecting Beneficial Owners
( NOBOs ) or nonregistered shareholders may also vote at the Meeting if the Company has mailed to NOBOs directly.

Solicitation of Proxies 6
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Copies of the Company s Notice of Meeting, this Management Information Circular and the Form of Proxy are being sent to both registered and
nonregistered shareholders. If you are a nonregistered shareholder, and the Company or its agent, Equity Transfer, has sent these materials
directly to you, your name, address and information about your shareholdings, have been obtained in accordance with applicable securities
regulatory requirements from the intermediary holding on your behalf. By choosing to send these materials to you directly, the Company (and
not the intermediary) has assumed responsibility for (i) delivering these materials to you, and (ii) executing your proper voting instructions.

If you have received the Form of Proxy, you may return it directly to Equity Transfer Services Inc. by regular mail in the return
envelope provided or by fax at 4163610470.

Objecting Beneficial Owners ( OBOs ) and other beneficial holders receive a VIF from an intermediary. Detailed instructions of how to submit
your vote will be on the VIF.

In either case, the purpose of this procedure is to permit nonregistered holders to direct the voting of the Common Shares they beneficially own.
Should a nonregistered holder who receives either a Form of Proxy or VIF wish to vote at the Meeting in person, the nonregistered holder should
strike out the persons named in the Form of Proxy or VIF and insert the nonregistered holder s name in the blank space provided. Nonregistered
holders should carefully follow the instructions of their intermediary including those regarding when and where the Form of Proxy or
VIF is to be delivered.

Voting of Proxies

The Management representative designated in the Form of Proxy will vote, withhold from voting, or vote against the Common Shares in respect
of which he is appointed by proxy on any ballot that may be called for in accordance with the instructions of the shareholder as indicated on the

proxy.

The enclosed Form of Proxy confers discretionary authority upon the management s representatives designated therein with respect to
amendments to or variations of matters identified in the applicable Notice of Meeting and with respect to other matters which may properly
come before the Meeting. At the date of this Management Information Circular, Management is not aware of any such amendments, variations
or other matters to come before the meeting.

Proxies received by Management will be voted at the Meeting, or any adjournment thereof as specified therein by the person giving the proxy.
TO THE EXTENT NO CHOICE IS SPECIFIED, THE PROXY WILL BE VOTED FOR MANAGEMENT S PROPOSALS. ALL
PROXIES SUBMITTED, REGARDLESS OF HOW VOTED, WILL BE INCLUDED FOR PURPOSES OF DETERMINING
WHETHER A QUORUM IS PRESENT FOR THE MEETING. The Board of Directors has approved Management s proposals. A quorum is
required in order for the Meeting to be properly constituted. One-quarter of the total outstanding Common Shares of the Company must be
present in person or represented by proxy at the Meeting in order to form a quorum.

Voting Securities and Principal Holders of Voting Securities

The Board of Directors has fixed April 11, 2006 as the record date (the "Record Date") for determination of persons entitled to receive notice of
the Meeting. Only shareholders of record at the close of business on the Record Date who either attend the Meeting personally or complete, sign
and deliver a Form of Proxy in the manner and subject to the provisions described above will be entitled to vote or to have their Common Shares
voted at the Meeting. As of the date of this Management Information Circular, the issued and outstanding capital consists of 13,569,526
Common Shares.
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Holders of Common Shares are entitled to dividends as and when declared by the Board of Directors, and are entitled to notice of, and to one
vote per Share at, any meeting of the shareholders of the Company.

Each holder of record of a Share of the Company at the close of business on April 11, 2006, will be entitled to one vote for each Share held, as
applicable, on all matters proposed to come or that come before the Meeting. If a shareholder has transferred any Common Shares after the
record date, the transferee of such Common Shares must establish ownership thereof and makes a written demand, not later than ten days before
the date of the Meeting, to be included in the list of shareholders entitled to vote at the Meeting, in order to be entitled to vote such Common
Shares.

To the knowledge of the directors and officers of the Company, no person beneficially owns or exercises control or direction over Common
Shares carrying more than 10% of the votes attached to the issued and outstanding Common Shares.

Financial Statements

The audited financial statements of the Company for the year ended December 31, 2005, and the Auditors Report thereon enclosed with this
Management Information Circular will be placed before the shareholders at the Meeting for their consideration.

Under National Instrument 54101, adopted by the Canadian Securities Administrators, a person or company that in the future wishes to receive
interim financial statements from the Company must deliver a written request for such material to the Company, together with a signed
statement that the person or company is the owner of securities (other than debt instruments) of the Company. Shareholders who wish to receive
interim financial statements are encouraged to send the enclosed notice to the Company or its Transfer Agent, Equity Transfer Services Inc., in
Toronto.

Votes Necessary to Pass Resolutions

A simple majority of affirmative votes cast at the Meeting is required to pass the resolutions described herein. If there are more nominees for
election of directors or appointment of Company s auditor, than there are vacancies to fill, those nominees receiving the greatest number of votes
will be elected or appointed, as the case may be, until all such vacancies have been filled. If the number of nominees for election or appointment
is equal to the number of vacancies to be filled, all such nominees will be declared elected or appointed by acclamation.

OUTLINE OF MATTERS TO BE ACTED UPON

AMENDMENTS TO THE 2002 INCENTIVE STOCK OPTION PLAN

There are currently 13,569,526 Common Shares of the Company outstanding. As of the date of this Circular there are 1,209,642 options reserved
under CryptoLogic s 2002 Incentive Stock Option Plan (the "2002 Plan"), of which 956,047 options are outstanding and 253,595 Common
Shares are available to be issued under the 2002 Plan.

Solicitation of Proxies 8
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At the Meeting, Shareholders will be asked to approve resolutions amending the 2002 Plan, the text of which is set forth in Appendices A, B and
C to this Circular (the Amendments ). The Amendments will take effect upon shareholder approval.

2002 Incentive Stock Option Plan

The 2002 Plan provides that options to purchase Common Shares of the Company may be awarded to employees, officers and directors of the
Company and its subsidiaries, and others providing management or consulting services to the Company and its subsidiaries. The purpose of the
2002 Plan is to reward these individuals for their contributions toward the long term goals and success of the Company and to enable the
Company to retain, attract and motivate experienced and skilled management, staff and consultants by providing them with the opportunity,
through options to acquire Common Shares of the Company, to acquire a proprietary interest in the Company and to benefit from its growth.

The principal features of the 2002 Plan include:
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A maximum of 3,250,000 CryptoLogic Common Shares were reserved for issuance under the 2002 Plan. As of the date of this Circular,
there are 1,209,642 options reserved under the 2002 Plan which represent 8.9% of the 13,569,526 outstanding Common Shares. Options
granted under the 2002 Plan may include stock appreciation rights.

956,047 Common Shares are issuable under existing outstanding options granted, which represent 7.0% of the outstanding Common
Shares.

253,595 options are available to be issued, which represent 1.9% of the outstanding Common Shares, of which a total of 163,145 are
eligible to be issued to insiders.

Options have a term of five years or less and will be subject to earlier termination if the holder leaves the employ of the Company unless
the Board otherwise decides. An option will only become exercisable after the following vesting periods:

a) One-third of the options granted to Directors will vest at the date of grant, with the balance vesting over 2 years.

b) Unless otherwise permitted by the Compensation Committee, all other options granted will vest at a rate of one-quarter of the
total amount granted per year, the first vesting date to follow one year after the date of grant. Vesting dates will follow annually
on the anniversary date of the original grant, provided that in the event of a public takeover bid all options will immediately vest.

No one person may receive or hold options entitling the purchase of 5% or more the outstanding Common Shares of the Company.

The exercise price is fixed by the directors but is not less than the market value of the Common Shares at the date of the grant (the
closing price on the day of the grant or the average between highest and lowest prices on such day).

Stock options are not assignable by the holder.

No financial assistance will be provided by the Company to option holders in connection with the exercise of stock options granted
under the 2002 Plan.

Unless otherwise permitted by the Compensation Committee, upon leaving the Company s employ, there is a 30day exercise period for
those options deemed exercisable at the date of departure, or 6 months in the event of death, or 3 months in the event of dissolution of
the Company.

The 2002 Plan is administered by the Board of Directors on the advice of the Compensation Committee. The Directors and the Chief
Executive Officer ( CEO ) have authorization to grant options to persons who are neither Officers nor Directors in amounts of up to

Solicitation of Proxies 9
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10,000 options per person and report such grants to the Compensation Committee.

Reason for Amendments

The Company competes for qualified people in the highly competitive software development and technology industry in the broader North
American and overseas labour market, and in the increasingly competitive and highly specialized global Internet gaming industry. The growth of
the Company s business requires the ability to attract and retain high-quality and motivated personnel by using incentive stock options as part of
employee compensation. Therefore, the Company is requesting an increase in the number of Common Shares issuable under the 2002 Plan in
order to remain competitive in its fast-changing marketplace.

Proposed Amendments
The amendments will authorize the addition of three sets of options listed below - each to be considered separately at the Meeting.
Recruitment Options - 250,000

These options can only be granted to individuals who commence activity with the Company for the first time and are awarded as a
recruiting/new hire grant.

Employee Options - 250,000
These options may only be granted to employees of the Company and exclude non-employee Directors of the Company.
Other Options - 150,000

These options may be granted to all persons eligible under the 2002 Plan, provided that no option grants result in option rights outstanding to
non-employee Directors aggregating in excess of 1.4% of the number of Common Shares outstanding at the time.

\]

o
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INFORMATION CONCERNING THE COMPANY

CORPORATE GOVERNANCE

Effective June 30, 2005, National Instrument 58101 Disclosure of Corporate Governance Practices ( NI 58101 ) and National Policy 58201
Corporate Governance Guidelines ( NP 58201 ) were adopted in each of the provinces and territories in Canada. NI 58101 requires issuers to
disclose the corporate governance practices that they have adopted. NP 58201 provides guidance on corporate governance practices

(' Guidelines ), which are not prescriptive, but are encouraged in the formulation of corporate governance practices.

The Board believes that good corporate governance improves corporate performance and benefits all shareholders, and believes that its practices
are closely aligned to the Guidelines. This section sets out the Company s approach to corporate governance and provides the disclosure
requested by Form NI 58101F1.

1. Board of Directors

Directors are considered to be independent if they have no direct or indirect material relationship with the Company. A material relationship is a
relationship which could, in the view of the Company s Board of Directors, be reasonably expected to interfere with the exercise of a director s
independent judgment.

The Board facilitates its independent supervision over Management by promoting frequent interaction, feedback and exchange of ideas. As well,
Management provides independent directors with periodic reports outlining the financial position and status of development projects.

The independent members of the Board of Directors of the Company are Randall Abramson, Stephen Freedhoff, Edward Greenspan and Nigel
Simon, who constitute a majority of the Directors. The non-independent members of the Board of Directors are Lewis Rose, President and CEO,
and Robert Stikeman, Chairman and Secretary. Robert Stikeman, the non-executive Chairman of the Company, is a partner in a law firm that
provides legal services to the Company through which he has received in excess of Cdn$75,000 in compensation in each of the past three years
for such legal services. While the Board does not believe Mr. Stikeman s relationship with the Company should be reasonably perceived to
materially interfere with his ability to act in the best interests of the Company, under Multilateral Instrument 51110, he is not considered

independent due to the above fact. Mr. Stikeman is also not considered independent for the purposes of the NASDAQ Rule 4350(d)(2)(A).
However, pursuant to the provisions of the NASDAQ Rule 4350(d)(2)(B), the Board has determined that membership on the Nominating
Committee by Mr. Stikeman is required for the best interests of the Company and its shareholders, due to Mr. Stikeman s knowledge of the
Company and its operations.

11

The independent Directors meet separately from Management between regular director meetings to permit independent discussion of issues
facing the Company. In 2005, two such meetings were held independent of Management. Mr. Stikeman, a non-independent director was present
at one of such meetings. Mr. Greenspan, Chairman of the Corporate Governance and Compliance Committee, provides leadership to the
independent Directors on such matters. The attendance record of each Director for all Board meetings held since January 1, 2005 is contained in
the above section titled Election of Directors .
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All directors are encouraged to hold a minimum of 5,000 Common Shares of the Company.

In addition to serving as a Director of the Company, Messrs. Stikeman and Freedhoff also serve as directors of other public companies, which
are listed in their respective biographies under the above section titled Election of Directors .

2. Board Mandate
The following is the text of the Board s written mandate to manage, or supervise the management of, the business and affairs of the Company. To
discharge this obligation, the Directors assume responsibility in the following areas:
Corporate Disclosure
Monitoring continuous and timely disclosure, financial reporting and all related communications.
Receiving and reviewing the reports of the Audit Committee on financial disclosure.
Establishing a communications policy for the Company, namely, to establish controls and procedures for vetting the quality and
accuracy of financial results.
Material Transactions

Review and approve material transactions not in the ordinary course of business and establish thresholds requiring prior board approval.

Risk Assessment

Identify the principal risks of the Company s businesses and ensure that appropriate systems are in place to manage these risks.

Integrity
Ensure the integrity of the Company s internal control and management information systems.

Ensure ethical behaviour and compliance with laws and regulations, audit and accounting principles, and the Company s own governing
documents.

12

Strategic Planning Process
Provide input to Management on emerging trends and issues.
Review and approve Management s strategic plans.

Review and approve the Company s financial objectives, plans and actions, including significant capital allocations and expenditures.

Solicitation of Proxies 12
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Take into account the opportunities and risks of the business.

Monitoring Corporate Progress
Monitor corporate performance against the strategic and business plans, including assessing operating results to evaluate whether the
business is being properly managed.

Senior Level Staffing

Select, monitor and evaluate the performance of the CEO and other senior executives, and plan for Management succession.

Monitoring Directors Effectiveness
Assess its own effectiveness in fulfilling the above and the Board s responsibilities, including monitoring the effectiveness of individual
Directors, based on a review and recommendations of the Compliance and Governance Committee.

3. Position Descriptions

The Board has developed a written mandate for the Board (see Board Mandate above), a position description for the CEO and outlined limits to
his responsibilities. It has also adopted a statement of corporate objectives in consultation with the CEO.

The Board has developed a written mandate for the Chairman that consists of four principle components as follows:

a) Providing Leadership to Enhance Directors Effectiveness
The Chairman should be explicitly accountable for ensuring that the Directors carry out their responsibilities effectively. This involves:

ensuring that the responsibilities of the Directors are well understood by both the Directors and Management, that the boundaries
between Directors and management responsibilities are clearly understood and respected; and that the Directors do their job and
do not try to do Management s job;

ensuring that the Directors work as a cohesive team and providing the leadership essential to achieve this;

13

ensuring that the resources available to the Directors (in particular timely and relevant information) are adequate to support their
work;

ensuring that a process is in place by which the effectiveness of the Board of Directors and their committees is assessed on a
regular basis; and
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ensuring that a process is in place by which the contribution of individual directors to the effectiveness of the Board and its
committees is assessed on a regular basis.
b) Managing the Board
The Chairman should be responsible for:

adopting procedures to ensure that the Directors can conduct their work effectively and efficiently, including committee structure
and composition, scheduling, and management of meetings;

ensuring that where functions are delegated to appropriate committees, the functions are carried out and results are reported to the
Board. Examples of such functions could include:

assessing the performance of the CEO;

ensuring that appropriate human resource management practices (including succession planning, development and
compensation plans) are in place for senior management;

ensuring that succession planning for the Board is carried out;
ensuring an adequate orientation and training program for new board members;

at the conclusion of each Board of Directors meeting, the Chairman may chair a meeting of non-employee Directors at
which any concerns may be freely expressed; and

once potential board or management candidates are identified, approaching potential candidates (with or without the
CEO) to explore their interest in joining the board.

14

c) Acting as Liaison between Directors and Management

The Chairman must work to ensure that relationships between the Directors and Management are conducted in a professional and
constructive manner. This involves working closely with the CEO to ensure that the conduct of board meetings provides adequate time
for serious discussion of relevant issues and that the Company is building a healthy governance culture.

d) Representing the Company to External Groups
Working with the CEO and the CFO, the Chairman could represent the Company to external groups such as shareholders and other
stakeholders including local community groups and governments.

At present, the Company does not have a separate mandate for the Chairman of the Committees, just the Committees themselves.

4. Orientation and Continuing Education
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When new directors are appointed, they receive orientation commensurate with their previous experience, on the Company s business,
technology and industry and on the responsibilities of directors, including provision of extensive written materials and individual reviews on the
affairs of the Company.

Board meetings include presentations by the Company s Management and employees to give the Directors additional insight into the Company s
business, and informal meetings are arranged to permit the Board the occasion for unstructured discussion of the Company s position in the
industry and strategic options it may consider.

The Board ensures that its Directors maintain the skill and knowledge necessary to meet their obligations, as necessary, by, among other things,
engaging consultants that are independent of the Company, to advise on matters pertaining to corporate finance, technology and executive
compensation. In addition, the Board is advised regularly by its external Canadian, US and UK counsel on matters pertaining to compliance with
applicable laws, as well as its auditors on matters pertaining to, among other things, financial controls.

5. Ethical Business Conduct

The Board has found that the fiduciary duties placed on individual Directors by the Company s governing corporate legislation and the common
law, the restrictions placed by applicable corporate legislation on an individual directors participation in decisions of the Board in which the
director has an interest have been sufficient to ensure that the Board operates independently of Management and in the best interests of the
Company.

15

The Company has adopted a written Code of Business Conduct and Ethics ( Code ) respecting ethical business conduct. A copy of the Code is
available without charge upon request by contacting CryptoLogic s investor relations department by mail at our head office, 55 St. Clair Avenue
West, 3rd Floor, Toronto, Ontario, Canada, M4V 2Y7, by telephone: 4165451455, by email at investor.relations @cryptologic.com, and also
posted on the Company s web site at www.cryptologic.com.

The Board monitors compliance by making enquiries and receiving reports from the CEO and the Chairman of any event reported to them under
the policy, and copies of any reports involving departure from the Code are copied to the Audit Committee.

No material change report filed by the Company has pertained to any departure from the Code.

In considering transactions and agreements in respect of which a Director or senior officer has an interest, a disclosure of that interest is tabled in
writing and the interested party is absented from the discussion of the matter in question.

The Code is reviewed periodically by the Directors and amendments have occurred on two occasions in the past.

In order to promote a culture of ethical business conduct, the Board has directed Management to disseminate the Code to employees of the
Company and to set expectations regarding compliance as a condition of continuing employment.

6. Nomination of Directors

The Board considers its size each year when it considers the number of directors to recommend to the shareholders for election at the annual
meeting of shareholders, taking into account the number required to carry out the Board s duties effectively and to maintain a diversity of views
and experience.

The Board has a Nominating Committee consisting of three members, two of which are independent. The Directors review the skills of the
prospective directors, identify any deficiencies and direct interviewing of suitable candidates. In order to encourage an independent nominating
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process, once a candidate is identified, such candidate meets with all Directors individually and as a group to discuss the Company s business and
regulatory activities. The Directors then receive a recommendation from the Nominating Committee on any candidate, who must be approved by
the Board as a whole. The Nominating Committee also assesses the effectiveness of the Board as a whole, its committees, and the contribution

of individual directors.

7. Compensation

The Board has a Compensation Committee composed entirely of independent directors. The Compensation Committee has a charter that
mandates it to recommend human resource and compensation policies. It is also mandated to review the performance of the CEO and set the
salary, bonus and other benefits of the Chairman and CEO.
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The Compensation Committee has retained an independent consultant on compensation standards, David Rainville of Toronto, to assist it in
performing those functions and assessing compensation for the CEO and the attributes on the Long Term Incentive Plan that was adopted in
2005. In addition, the Company has retained Towers Perrin, an internationally-recognized independent firm specializing in compensation, to
evaluate and recommend short and long term compensation measures to ensure that the Compa