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OR
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3500 Lacey Road, Suite 700

Downers Grove, Illinois
(Address of Principal Executive Offices) (Zip Code)

Registrant’s telephone number, including area code: (800) 983-0903

Indicate by check mark whether the Registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of
the Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the Registrant
was required to file such reports), and (2) has been subject to such filing requirements for the past 90
days.    Yes  ☒    No  ☐

Indicate by check mark whether the Registrant has submitted electronically and posted on its corporate Web site, if
any, an Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§232.405 of
this chapter) during the preceding 12 months (or for such shorter period that the Registrant was required to submit and
post such files).    Yes  ☒    No  ☐

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. See definition of “accelerated filer,” “large accelerated filer,” and “smaller reporting
company” in Rule 12b-2 of the Exchange Act. (Check one):

Large Accelerated Filer☒ Accelerated Filer ☐

Non-Accelerated Filer ☐  (Do not check if a smaller reporting company) Smaller reporting company☐

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange
Act).    Yes  ☐    No  ☒

Indicate the number of outstanding Shares as of September 30, 2016: 38,800,000 Shares.
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PART I. FINANCIAL INFORMATION

ITEM  1. FINANCIAL STATEMENTS.

PowerShares DB Agriculture Fund

Statements of Financial Condition

September 30, 2016 and December 31, 2015

(Unaudited)

September 30, December 31,
2016 2015

Assets
United States Treasury Obligations, at value (cost $761,834,926 and

      $626,932,029, respectively) $761,915,903 $626,952,136
Affiliated investments, at value and cost 20,231,370 —
Total Investments, at value (cost $782,066,296 and $626,932,029, respectively) 782,147,273 626,952,136
Cash held by custodian — 45,309,372
Receivable for:
Dividends from affiliates 8,307 —
Variation margin — 2,158,236
Total assets $782,155,580 $674,419,744
Liabilities
Payable for:
Variation margin $4,589,825 $—
Management fee 543,700 536,118
Brokerage commissions and fees 4,944 4,999
Total liabilities 5,138,469 541,117
Commitments and Contingencies (Note 9)
Equity
Shareholder's equity—General Shares 801 827
Shareholders' equity—Shares 777,016,310 673,877,800
Total shareholders' equity 777,017,111 673,878,627
Total liabilities and equity $782,155,580 $674,419,744
General Shares outstanding 40 40
Shares outstanding 38,800,000 32,600,000
Net asset value per share $20.03 $20.67
Market value per share $19.98 $20.62

See accompanying Notes to Unaudited Financial Statements which are an integral part of the financial statements.
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PowerShares DB Agriculture Fund

Schedule of Investments

September 30, 2016

(Unaudited)

Description

Percentage of

Shareholders'

Equity Value
Principal
Value

United States Treasury Obligations (a)
U.S. Treasury Bills, 0.250% due October 6, 2016 32.82 % $254,998,215 $255,000,000
U.S. Treasury Bills, 0.180% due October 20, 2016 16.09 124,992,750 125,000,000
U.S. Treasury Bills, 0.160% due October 27, 2016 13.25 102,987,434 103,000,000
U.S. Treasury Bills, 0.300% due November 17, 2016 (b) 20.85 161,967,924 162,000,000
U.S. Treasury Bills, 0.335% due December 1, 2016 15.05 116,969,580 117,000,000
Total United States Treasury Obligations (cost $761,834,926) 98.06 % $761,915,903
Money Market Mutual Fund Shares
Premier Portfolio - Institutional Class, 0.34%(c) 2.60 % $20,231,370 20,231,370
            (cost $20,231,370)
Total Investments (cost $782,066,296) 100.66 % $782,147,273

(a)Security may be traded on a discount basis. The interest rate shown represents the discount rate at the most recent
auction date of the security prior to period end.

(b)United States Treasury Obligations of $109,978,000 are on deposit with the Commodity Broker and held as
maintenance margin for open futures contracts.

(c)The security and the Fund are advised by wholly-owned subsidiaries of Invesco Ltd. and are therefore considered
to be affiliated. The rate shown is the 7-day SEC standardized yield as of September 30, 2016.

Description

Unrealized

Appreciation/

(Depreciation)

as a

Percentage of

Shareholders’

Equity

Unrealized

Appreciation/

(Depreciation)(d)

Notional

Value
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Commodity Futures Contracts
CBOT Corn (4,503 contracts, settlement date September 14,
2017) 0.10 % $ 750,665 $82,630,050
CBOT Soybean (2,253 contracts, settlement date November 14,
2016) 0.31 2,433,342 107,468,100
CBOT Wheat (1,712 contracts, settlement date July 14, 2017) (1.30 ) (10,077,353 ) 38,306,000
CBOT Wheat KCB (1,667 contracts, settlement date July 14,
2017) (1.07 ) (8,279,818 ) 37,715,875
CME Cattle Feeder (415 contracts, settlement date November 17,
2016) (0.23 ) (1,750,487 ) 24,827,375
CME Lean Hogs (2,897 contracts, settlement date December 14,
2016) (1.66 ) (12,879,564 ) 50,958,230
CME Live Cattle (1,982 contracts, settlement date December 30,
2016) (0.35 ) (2,747,776 ) 79,379,100
NYB-ICE Cocoa (2,738 contracts, settlement date December 14,
2016) (0.69 ) (5,385,061 ) 75,596,180
NYB-ICE Coffee (1,787 contracts, settlement date December 19,
2016) 0.58 4,524,727 101,557,444
NYB-ICE Cotton (703 contracts, settlement date December 7,
2016) 0.14 1,052,151 23,930,120
NYB-ICE Sugar (6,671 contracts, settlement date September 29,
2017) 1.10 8,541,190 154,809,894
Total Commodity Futures Contracts (3.07 )% $ (23,817,984 ) $777,178,368

(d)Unrealized appreciation/(depreciation) is presented above, net by contract.
See accompanying Notes to Unaudited Financial Statements which are an integral part of the financial statements.
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PowerShares DB Agriculture Fund

Schedule of Investments

December 31, 2015

(Unaudited)

Description

Percentage  of

Shareholders’

Equity Value
Principal
Value

United States Treasury Obligations (a)
U.S. Treasury Bills, 0.235% due January 7, 2016 8.90 % $59,999,760 $60,000,000
U.S. Treasury Bills, 0.205% due January 14, 2016 20.78 139,996,080 140,000,000
U.S. Treasury Bills, 0.195% due January 21, 2016 (b) 20.77 139,994,260 140,000,000
U.S. Treasury Bills, 0.170% due January 28, 2016 14.10 94,992,210 95,000,000
U.S. Treasury Bills, 0.200% due February 4, 2016 1.19 7,999,376 8,000,000
U.S. Treasury Bills, 0.135% due February 11, 2016 12.91 86,988,516 87,000,000
U.S. Treasury Bills, 0.140% due February 25, 2016 2.52 16,998,334 17,000,000
U.S. Treasury Bills, 0.280% due March 10, 2016 11.87 79,983,600 80,000,000
Total United States Treasury Obligations (cost $626,932,029) 93.04 % $626,952,136

(a)Security may be traded on a discount basis. The interest rate shown represents the discount rate at the most recent
auction date of the security prior to year end.

(b)United States Treasury Obligations of $94,990,500 are on deposit with the Commodity Broker and held as
maintenance margin for open futures contracts.

Description

Unrealized

Appreciation/

(Depreciation)

as a

Percentage of

Shareholders’

Equity

Unrealized

Appreciation/

(Depreciation)
(c)

Notional

Value
Commodity Futures Contracts
CBOT Corn (4,273 contracts, settlement date September 14, 2016) (0.68 )% $ (4,598,933 ) $80,172,162

(0.17 ) (1,150,721 ) 83,993,662
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CBOT Soybean (1,903 contracts, settlement date November 14,
2016)
CBOT Wheat (1,628 contracts, settlement date July 14, 2016) (0.59 ) (3,988,618 ) 39,336,550
CBOT Wheat KCB (1,629 contracts, settlement date July 14, 2016) (1.24 ) (8,354,144 ) 39,808,688
CME Cattle Feeder (336 contracts, settlement date March 24, 2016) 0.20 1,387,903 27,493,200
CME Lean Hogs (2,455 contracts, settlement date February 12,
2016) 0.28 1,863,261 58,723,600
CME Live Cattle (1,550 contracts, settlement date February 29,
2016) (0.04 ) (256,953 ) 84,816,000
NYB-ICE Cocoa (2,298 contracts, settlement date March 15, 2016) (0.16 ) (1,082,753 ) 73,788,780
NYB-ICE Coffee (1,624 contracts, settlement date March 18, 2016) 0.39 2,646,488 77,160,300
NYB-ICE Cotton (595 contracts, settlement date March 08, 2016) 0.06 378,459 18,825,800
NYB-ICE Sugar (5,473 contracts, settlement date September 30,
2016) 1.82 12,298,832 89,984,877
Total Commodity Futures Contracts (0.13 )% $ (857,179 ) $674,103,619

(c)Unrealized appreciation/(depreciation) is presented above, net by contract.
See accompanying Notes to Unaudited Financial Statements which are an integral part of the financial statements.
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PowerShares DB Agriculture Fund

Statements of Income and Expenses

For the Three and Nine Months Ended September 30, 2016 and 2015

(Unaudited)

Three Months Ended Nine Months Ended
September 30, September 30,
2016 2015 2016 2015

Income
Interest Income $547,576 $41,677 $1,361,052 $137,460
Dividends from Affiliates 18,692 — 18,692 —
Total Income 566,268 41,677 1,379,744 137,460
Expenses
Management Fee 1,737,549 1,884,523 4,763,940 5,629,083
Brokerage Commissions and Fees 186,413 164,285 435,228 524,863
Interest Expense 5,476 4,579 10,632 9,645
Total Expenses 1,929,438 2,053,387 5,209,800 6,163,591
Less: Waivers (9,870 ) — (9,870 ) —
Net Expenses 1,919,568 2,053,387 5,199,930 6,163,591
Net Investment Income (Loss) (1,353,300 ) (2,011,710 ) (3,820,186 ) (6,026,131 )
Net Realized and Net Change in Unrealized Gain
(Loss) on United States Treasury

   Obligations and Commodity Futures Contracts
Net Realized Gain (Loss) on
United States Treasury Obligations — 1,685 626 4,222
Commodity Futures Contracts 2,343,714 (31,480,398 ) (2,509,621 ) (169,693,373)
Net Realized Gain (Loss) 2,343,714 (31,478,713 ) (2,508,995 ) (169,689,151)
Net Change in Unrealized Gain (Loss) on
United States Treasury Obligations 27,041 24,407 60,870 34,441
Commodity Futures Contracts (79,376,347) (69,441,284 ) (22,960,805) 17,803,771
Net Change in Unrealized Gain (Loss) (79,349,306) (69,416,877 ) (22,899,935) 17,838,212
Net Realized and Net Change in Unrealized Gain
(Loss) on United States Treasury

   Obligations and Commodity Futures Contracts (77,005,592) (100,895,590) (25,408,930) (151,850,939)
Net Income (Loss) $(78,358,892) $(102,907,300) $(29,229,116) $(157,877,070)

See accompanying Notes to Unaudited Financial Statements which are an integral part of the financial statements.
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PowerShares DB Agriculture Fund

Statement of Changes in Shareholders’ Equity

For the Three Months Ended September 30, 2016

(Unaudited)

General
Shares Shares Total

Shares

Total

Equity Shares

Total

Equity

Shareholders'

Equity
Balance at July 1, 2016 40 $ 882 39,600,000 $872,614,959 $872,615,841
Purchases of Shares 1,400,000 29,436,290 29,436,290
Redemption of Shares (2,200,000 ) (46,676,128 ) (46,676,128 )
Net Increase (Decrease) due to Share Transactions (800,000 ) (17,239,838 ) (17,239,838 )
Net Income (Loss)
Net Investment Income (Loss) (1 ) (1,353,299 ) (1,353,300 )
Net Realized Gain (Loss) on United States Treasury

   Obligations and Commodity Futures Contracts 3 2,343,711 2,343,714
Net Change in Unrealized Gain (Loss) on United States

   Treasury Obligations and Commodity Futures

   Contracts (83 ) (79,349,223 ) (79,349,306 )
Net Income (Loss) (81 ) (78,358,811 ) (78,358,892 )
Net Change in Shareholders' Equity — (81 ) (800,000 ) (95,598,649 ) (95,598,730 )
Balance at September 30, 2016 40 $ 801 38,800,000 $777,016,310 $777,017,111

See accompanying Notes to Unaudited Financial Statements which are an integral part of the financial statements.
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PowerShares DB Agriculture Fund

Statement of Changes in Shareholders’ Equity

For the Three Months Ended September 30, 2015

(Unaudited)

General
Shares Shares Total

Shares

Total

Equity Shares

Total

Equity

Shareholders'

Equity
Balance at July 1, 2015 40 $ 935 41,200,000 $962,972,167 $962,973,102
Purchases of Shares 1,200,000 27,775,130 27,775,130
Redemption of Shares (3,400,000 ) (72,630,281 ) (72,630,281 )
Net Increase (Decrease) due to Share Transactions (2,200,000 ) (44,855,151 ) (44,855,151 )
Net Income (Loss)
Net Investment Income (Loss) (2 ) (2,011,708 ) (2,011,710 )
Net Realized Gain (Loss) on United States Treasury

   Obligations and Commodity Futures Contracts (23 ) (31,478,690 ) (31,478,713 )
Net Change in Unrealized Gain (Loss) on United States

   Treasury Obligations and Commodity Futures

   Contracts (74 ) (69,416,803 ) (69,416,877 )
Net Income (Loss) (99 ) (102,907,201) (102,907,300)
Net Change in Shareholders' Equity — (99 ) (2,200,000 ) (147,762,352) (147,762,451)
Balance at September 30, 2015 40 $ 836 39,000,000 $815,209,815 $815,210,651

See accompanying Notes to Unaudited Financial Statements which are an integral part of the financial statements.
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PowerShares DB Agriculture Fund

Statement of Changes in Shareholders’ Equity

For the Nine Months Ended September 30, 2016

(Unaudited)

General
Shares Shares Total

Shares

Total

Equity Shares

Total

Equity

Shareholders'

Equity
Balance at January 1, 2016 40 $ 827 32,600,000 $673,877,800 $673,878,627
Purchases of Shares 13,200,000 279,077,411 279,077,411
Redemption of Shares (7,000,000 ) (146,709,811) (146,709,811)
Net Increase (Decrease) due to Share Transactions 6,200,000 132,367,600 132,367,600
Net Income (Loss)
Net Investment Income (Loss) (4 ) (3,820,182 ) (3,820,186 )
Net Realized Gain (Loss) on United States Treasury

   Obligations and Commodity Futures Contracts (2 ) (2,508,993 ) (2,508,995 )
Net Change in Unrealized Gain (Loss) on United States

   Treasury Obligations and Commodity Futures

   Contracts (20 ) (22,899,915 ) (22,899,935 )
Net Income (Loss) (26 ) (29,229,090 ) (29,229,116 )
Net Change in Shareholders' Equity — (26 ) 6,200,000 103,138,510 103,138,484
Balance at September 30, 2016 40 $ 801 38,800,000 $777,016,310 $777,017,111

See accompanying Notes to Unaudited Financial Statements which are an integral part of the financial statements.
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PowerShares DB Agriculture Fund

Statement of Changes in Shareholders’ Equity

For the Nine Months Ended September 30, 2015

(Unaudited)

General
Shares Shares Total

Shares

Total

Equity Shares

Total

Equity

Shareholders'

Equity
Balance at January 1, 2015 40 $993 41,800,000 $1,037,946,716 $1,037,947,709
Purchases of Shares 6,200,000 139,873,537 139,873,537
Redemption of Shares (9,000,000 ) (204,733,525 ) (204,733,525 )
Net Increase (Decrease) due to Share Transactions (2,800,000 ) (64,859,988 ) (64,859,988 )
Net Income (Loss)
Net Investment Income (Loss) (6 ) (6,026,125 ) (6,026,131 )
Net Realized Gain (Loss) on United States Treasury

   Obligations and Commodity Futures Contracts (169 ) (169,688,982 ) (169,689,151 )
Net Change in Unrealized Gain (Loss) on United
States

   Treasury Obligations and Commodity Futures

   Contracts 18 17,838,194 17,838,212
Net Income (Loss) (157 ) (157,876,913 ) (157,877,070 )
Net Change in Shareholders' Equity — (157 ) (2,800,000 ) (222,736,901 ) (222,737,058 )
Balance at September 30, 2015 40 $836 39,000,000 $815,209,815 $815,210,651

See accompanying Notes to Unaudited Financial Statements which are an integral part of the financial statements.
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PowerShares DB Agriculture Fund

Statements of Cash Flows

For the Nine Months Ended September 30, 2016 and 2015

(Unaudited)

Nine Months Ended
September 30,
2016 2015

Cash flows from operating activities:
Net Income (Loss) $(29,229,116 ) $(157,877,070 )
Adjustments to reconcile net income (loss) to net cash provided by (used for)
operating

   activities:
Cost of securities purchased (2,071,536,322) (2,387,159,418)
Proceeds from securities sold and matured 1,937,995,103 2,651,298,086
Net sales (purchases) of affiliated investments (20,231,370 ) —
Net accretion of discount on United States Treasury Obligations (1,361,052 ) (137,460 )
Net realized (gain) loss on United States Treasury Obligations (626 ) (4,222 )
Net change in unrealized (gain) loss on United States Treasury Obligations and

   Commodity Futures Contracts (60,870 ) (17,838,212 )
Cash transfer to Commodity Broker to satisfy variation margin requirements
(Note 4) — (88,823,232 )
Cash received (paid) to Commodity Broker to satisfy open variation margin, net

   (Note 4) — 50,634,803
Change in operating receivables and liabilities:
Variation margin 6,748,061 1,257,257
Dividends from affiliates (8,307 ) —
Management fee 7,582 (233,369 )
Brokerage commissions and fees (55 ) (856 )
Net cash provided by (used for) operating activities (177,676,972 ) 51,116,307
Cash flows from financing activities:
Proceeds from purchases of Shares 279,077,411 139,873,537
Redemption of Shares (146,709,811 ) (205,519,216 )
Net cash provided by (used for) financing activities 132,367,600 (65,645,679 )
Net change in cash (45,309,372 ) (14,529,372 )
Cash at beginning of period 45,309,372 50,738,487
Cash at end of period $— $36,209,115
Supplemental disclosure of cash flow information
Cash paid for interest $10,632 $9,645
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PowerShares DB Agriculture Fund

Notes to Unaudited Financial Statements

September 30, 2016

(1) Background

On October 24, 2014, DB Commodity Services LLC, a Delaware limited liability company (“DBCS”), DB U.S.
Financial Markets Holding Corporation (“DBUSH”) and Invesco PowerShares Capital Management LLC (“Invesco”)
entered into an Asset Purchase Agreement (the “Agreement”). DBCS is a wholly-owned subsidiary of DBUSH. DBCS
agreed to transfer and sell to Invesco all of DBCS’ interest in the PowerShares DB Agriculture Fund (the “Fund”), a
separate series of PowerShares DB Multi-Sector Commodity Trust (the “Trust”), a Delaware statutory trust organized in
seven separate series, including the sole and exclusive power to direct the business and affairs of the Trust and the
Fund, as well as certain other assets pertaining to the management of the Trust and the Fund, pursuant to the terms and
conditions of the Agreement (the “Transaction”).

The Transaction was consummated on February 23, 2015 (the “Closing Date”). Invesco now serves as the managing
owner (the “Managing Owner”), commodity pool operator and commodity trading advisor of the Trust and the Fund, in
replacement of DBCS (the “Predecessor Managing Owner”).

(2) Organization

The Fund is a separate series of the Trust. The Trust is a Delaware statutory trust organized in seven separate series
and was formed on August 3, 2006. The Predecessor Managing Owner seeded the Fund with a capital contribution of
$1,000 in exchange for 40 General Shares of the Fund. The General Shares were sold to the Managing Owner by the
Predecessor Managing Owner pursuant to the terms of the Agreement. The fiscal year end of the Fund is
December 31st. The term of the Fund is perpetual (unless terminated earlier in certain circumstances) as provided for
in the Fifth Amended and Restated Declaration of Trust, as amended, and Trust Agreement of the Trust (the “Trust
Agreement”). The Fund has an unlimited number of shares authorized for issuance.

The Fund offers common units of beneficial interest (the “Shares”) only to certain eligible financial institutions (the
“Authorized Participants”) in one or more blocks of 200,000 Shares, called a Basket. The Fund commenced investment
operations on January 3, 2007. The Fund commenced trading on the American Stock Exchange (which became the
NYSE Alternext US LLC (the “NYSE Alternext”)) on January 5, 2007 and, as of November 25, 2008, is listed on the
NYSE Arca, Inc. (the “NYSE Arca”).

This Quarterly Report (the “Report”) covers the three months ended September 30, 2016 and 2015 (hereinafter referred
to as the “Three Months Ended September 30, 2016” and the “Three Months Ended September 30, 2015”, respectively)
and the nine months ended September 30, 2016 and 2015 (hereinafter referred to as the "Nine Months Ended
September 30, 2016" and the "Nine Months Ended September 30, 2015", respectively). The Fund’s performance
information from inception up to and excluding the Closing Date is a reflection of the performance associated with the
Predecessor Managing Owner. The Managing Owner has served as managing owner of the Fund since the Closing
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Date, and the Fund’s performance information since the Closing Date is a reflection of the performance associated with
the Managing Owner. Past performance of the Fund is not necessarily indicative of future performance.

The accompanying unaudited financial statements were prepared in accordance with accounting principles generally
accepted in the United States of America (“U.S. GAAP”) for interim financial information and with the instructions for
Form 10-Q and the rules and regulations of the U.S. Securities and Exchange Commission (the “SEC”). In the opinion
of management, all material adjustments, consisting only of normal recurring adjustments, considered necessary for a
fair statement of the interim period financial statements have been made. Interim period results are not necessarily
indicative of results for a full-year period. These financial statements and the notes thereto should be read in
conjunction with the Fund’s financial statements included in its Annual Report on Form 10-K for the year ended
December 31, 2015 as filed with the SEC on February 29, 2016.

(3) Fund Investment Overview

The Fund seeks to track changes, whether positive or negative, in the level of the DBIQ Diversified Agriculture Index
Excess ReturnTM (the “Index”) over time, plus the excess, if any, of the Fund’s interest income from its holdings of
United States Treasury Obligations and dividends from its holdings in money market mutual funds (affiliated or
otherwise) over the expenses of the Fund. For the avoidance of doubt, the Fund invests in futures contracts in an
attempt to track the Index. The Fund may hold United States Treasury Obligations and money market mutual funds
(affiliated or otherwise) for margin and/or cash management purposes.

10
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The Index is intended to reflect the change in market value of the agricultural sector. The commodities comprising the
Index are Corn, Soybeans, Wheat, Kansas City Wheat, Sugar, Cocoa, Coffee, Cotton, Live Cattle, Feeder Cattle and
Lean Hogs (each an “Index Commodity”, and collectively, the “Index Commodities”).

The Commodity Futures Trading Commission (the “CFTC”) and/or commodity exchanges, as applicable, impose
position limits on market participants trading in the commodity included in the Index. The Index is comprised of
futures contracts on the Index Commodity that expire in a specific month and trade on a specific exchange (the “Index
Contracts”). If the Managing Owner determines in its commercially reasonable judgment that it has become
impracticable or inefficient for any reason for the Fund to gain full or partial exposure to the Index Commodity by
investing in the Index Contract, the Fund may invest in a futures contract referencing the particular Index Commodity
other than the specific contract that comprises the applicable Index or, in the alternative, invest in other futures
contracts not based on the particular Index Commodity if, in the commercially reasonable judgment of the Managing
Owner, such futures contracts tend to exhibit trading prices that correlate with a futures contract that comprises the
applicable Index.

Should the Fund approach or reach position limits with respect to certain futures contracts comprising the Index, the
Fund will commence investing in other futures contracts based on commodities that comprise the Fund’s Index and in
futures contracts based on commodities other than commodities that comprise the Fund’s Index.

(4) Service Providers and Related Party Agreements

The Trustee

Under the Trust Agreement, Wilmington Trust Company, the trustee of the Trust and the Fund (the “Trustee”), has
delegated to the Managing Owner the exclusive management and control of all aspects of the business of the Trust and
the Fund. The Trustee will have no duty or liability to supervise or monitor the performance of the Managing Owner,
nor will the Trustee have any liability for the acts or omissions of the Managing Owner.

The Managing Owner

The Managing Owner serves as the Fund’s commodity pool operator, commodity trading advisor and managing owner.
The Fund pays the Managing Owner a management fee, monthly in arrears, in an amount equal to 0.85% per annum
of the daily net asset value of the Fund (the “Management Fee”). From inception up to and excluding the Closing Date,
all Management Fees were payable to the Predecessor Managing Owner. The Managing Owner has served as
managing owner of the Fund since the Closing Date and all Management Fee accruals since the Closing Date have
been paid to the Managing Owner.

The Fund may, for cash management purposes, invest in money market mutual funds that are managed by an affiliate
of the Managing Owner.  Through June 20, 2017, the Managing Owner has contractually agreed to waive a portion of
the Fund’s management fee in an amount equal to 100% of the net advisory fees an affiliate of the Managing Owner
receives that are attributable to the Fund’s investments in money market mutual funds managed by that affiliate.   The
Managing Owner cannot discontinue this waiver prior to its expiration.
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The Managing Owner waived fees of $9,870 for the Three and Nine Months Ended September 30, 2016.

The Commodity Broker

Effective as of the Closing Date, Morgan Stanley & Co. LLC, a Delaware limited liability company, serves as the
Fund’s futures clearing broker (the “Commodity Broker”). Deutsche Bank Securities Inc. (“DBSI”), a Delaware
corporation, served as the Fund’s futures clearing broker up to and excluding the Closing Date (the “Predecessor
Commodity Broker”).

DBSI is an indirect wholly-owned subsidiary of Deutsche Bank AG and is an affiliate of the Predecessor Managing
Owner. A variety of executing brokers execute futures transactions on behalf of the Fund. Such executing brokers
give-up all such transactions to the Commodity Broker. In its capacity as clearing broker, the Commodity Broker may
execute or receive transactions executed by others and clears all of the Fund’s futures transactions and performs certain
administrative and custodial services for the Fund. The Commodity Broker is responsible, among other things, for
providing periodic accountings of all dealings and actions taken by the Trust on behalf of the Fund during the
reporting period, together with an accounting of all securities, cash or other indebtedness or obligations held by it or
its nominees for or on behalf of the Fund.

11
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For the avoidance of doubt, from inception up to and excluding the Closing Date, commission payments were paid to
the Predecessor Commodity Broker. The Commodity Broker has served as the Fund’s futures clearing broker since the
Closing Date and all commission accruals since the Closing Date have been paid to the Commodity Broker.

The Administrator, Custodian and Transfer Agent

The Bank of New York Mellon (the “Administrator” and “Custodian”) is the administrator, custodian and transfer agent of
the Fund. The Fund and the Administrator have entered into separate administrative, custodian, transfer agency and
service agreements (collectively referred to as the “Administration Agreement”).

Pursuant to the Administration Agreement, the Administrator performs or supervises the performance of services
necessary for the operation and administration of the Fund (other than making investment decisions), including
receiving and processing orders from Authorized Participants to create and redeem Baskets, net asset value
calculations, accounting and other fund administrative services. The Administrator maintains certain financial books
and records, including: Basket creation and redemption books and records, fund accounting records, ledgers with
respect to assets, liabilities, capital, income and expenses, the registrar, transfer journals and related details, and
trading and related documents received from the Commodity Broker. The Managing Owner pays the Administrator
fees for its services out of the Management Fee.

As of December 31, 2014, the Fund held $50,738,487 of cash and $1,239,965,626 of United States Treasury
Obligations at the Predecessor Commodity Broker. In conjunction with the Transaction, during the three-day period
from February 24, 2015 to February 26, 2015, the Fund transferred $91,487,292 of cash and $832,990,770 of United
States Treasury Obligations from the Predecessor Commodity Broker to the Custodian. Additionally, during that same
three-day period, the Fund transferred all of its open positions of commodity futures contracts from the Predecessor
Commodity Broker to the Commodity Broker, $164,983,500 of United States Treasury Obligations from the
Custodian to the Commodity Broker to satisfy maintenance margin requirements and $88,823,232 of cash from the
Custodian to the Commodity Broker to satisfy variation margin requirements for open commodity futures contracts.
Effective February 26, 2015, the Managing Owner began transferring cash daily from the Custodian to the
Commodity Broker to satisfy the previous day’s variation margin on open futures contracts.

The Distributor

Effective June 20, 2016, Invesco Distributors, Inc. (the “Distributor”) became distributor and began providing certain
distribution services to the Fund. Pursuant to the Distribution Services Agreement among the Managing Owner, the
Fund and the Distributor, the Distributor assists the Managing Owner and the Administrator with certain functions and
duties relating to distribution and marketing services to the Fund including reviewing and approving marketing
materials. Prior to June 20, 2016, ALPS Distributors, Inc. provided distribution services to the Fund.

The Managing Owner pays the Distributor a distribution fee out of the Management Fee.

Index Sponsor

Effective as of the Closing Date, the Managing Owner, on behalf of the Fund, has appointed Deutsche Bank Securities
Inc. to serve as the index sponsor (the “Index Sponsor”). Prior to the Closing Date, the index sponsor was Deutsche
Bank AG London. The Index Sponsor calculates and publishes the daily index levels and the indicative intraday index
levels. Additionally, the Index Sponsor also calculates the indicative value per Share of the Fund throughout each
business day.
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The Managing Owner pays the Index Sponsor a licensing fee and an index services fee out of the Management Fee for
performing its duties.

Marketing Agent

Effective as of the Closing Date, the Managing Owner, on behalf of the Fund, has appointed Deutsche Bank Securities
Inc. as the marketing agent (the “Marketing Agent”) to assist the Managing Owner by providing support to educate
institutional investors about the DBIQ indices and to complete governmental or institutional due diligence
questionnaires or requests for proposals related to the DBIQ indices.

The Managing Owner pays the Marketing Agent a marketing services fee out of the Management Fee.

12
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The Marketing Agent will not open or maintain customer accounts or handle orders for the Fund. The Marketing
Agent has no responsibility for the performance of the Fund or the decisions made or actions taken by the Managing
Owner.

(5) Summary of Significant Accounting Policies

(a) Basis of Presentation

The financial statements of the Fund have been prepared using U.S. generally accepted accounting principles (“U.S.
GAAP”).

The Fund has determined that it meets the definition of an investment company and has prepared the financial
statements in conformity with U.S. GAAP for investment companies in conformity with accounting and reporting
guidance of the Financial Accounting Standards Board (“FASB”) Accounting Standards Codification Topic
946 — Investment Companies.

(b) Use of Estimates

The preparation of the financial statements in conformity with U.S. GAAP requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities, revenues and expenses and related disclosure
of contingent assets and liabilities during the reporting period of the financial statements and accompanying notes.
Actual results could differ from those estimates.

(c) Financial Instruments and Fair Value

Investment transactions are recorded in the Statements of Financial Condition on a trade date basis at fair value with
changes in fair value recognized in earnings in each period. U.S. GAAP defines fair value as the price that would be
received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date, under current market conditions.

U.S. GAAP establishes a hierarchy that prioritizes the inputs to valuation methods, giving the highest priority to
readily available unadjusted quoted prices in an active market for identical assets (Level 1) and the lowest priority to
significant unobservable inputs (Level 3), generally when market prices are not readily available or are unreliable.
Based on the valuation inputs, the securities or other investments are tiered into one of three levels. Changes in
valuation methods or market conditions may result in transfers in or out of an investment’s assigned level:

Level 1—Prices are determined using quoted prices in an active market for identical assets.

Level 2—Prices are determined using other significant observable inputs. Observable inputs are inputs that other market
participants may use in pricing a security. These may include quoted prices for similar securities, interest rates,
prepayment speeds, credit risk, yield curves, loss severities, default rates, discount rates, volatilities and others.

Level 3—Prices are determined using significant unobservable inputs. In situations where quoted prices or observable
inputs are unavailable (for example, when there is little or no market activity for an investment at the end of the
period), unobservable inputs may be used. Unobservable inputs reflect the Fund’s own assumptions about the factors
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market participants would use in determining fair value of the securities or instruments and would be based on the best
available information.

United States Treasury Obligations are fair valued using an evaluated quote provided by an independent pricing
service. Evaluated quotes provided by the pricing service may be determined without exclusive reliance on quoted
prices, and may reflect appropriate factors such as developments related to specific securities, yield, quality, type of
issue, coupon rate, maturity, individual trading characteristics and other market data. All debt obligations involve
some risk of default with respect to interest and/or principal payments.

Futures contracts are valued at the final settlement price set by an exchange on which they are principally traded.

Investments in open-end and closed-end registered investment companies that do not trade on an exchange are valued
at the end of day NAV per share. Investments in open-end and closed-end registered investment companies that trade
on an exchange are valued at the last sales price or official closing price as of the close of the customary trading
session on the exchange where the security is principally traded.

When market closing prices are not available, the Managing Owner may value an asset of the Fund pursuant to
policies the Managing Owner has adopted, which are consistent with normal industry standards.

13
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The levels assigned to the securities valuations may not be an indication of the risk or liquidity associated with
investing in those securities. Because of the inherent uncertainties of valuation, the values reflected in the financial
statements may materially differ from the value received upon actual sale of those investments.

The following is a summary of the tiered valuation input levels as of September 30, 2016:

Level 1 Level 2
Level
3 Total

United States Treasury Obligations $— $761,915,903 $ —$761,915,903
Money Market Mutual Fund $20,231,370 $— $ —$20,231,370
Commodity Futures Contracts (a) $(23,817,984) $— $ —$(23,817,984 )

(a)Unrealized appreciation (depreciation).
The following is a summary of the tiered valuation input levels as of December 31, 2015:

Level 1 Level 2
Level
3 Total

United States Treasury Obligations $— $626,952,136 $ —$626,952,136
Commodity Futures Contracts (a) $(857,179) $— $ —$(857,179 )

(a)Unrealized appreciation (depreciation).
(d) Deposits with Commodity Broker and Custodian

The Fund deposits cash and United States Treasury Obligations with its Commodity Broker subject to CFTC
regulations and various exchange and broker requirements. The combination of the Fund’s deposits with its
Commodity Broker of cash and United States Treasury Obligations and the unrealized profit or loss on open futures
contracts represents the Fund’s overall equity in its broker trading account. To meet the Fund’s maintenance margin
requirements, the Fund holds United States Treasury Obligations. The Fund transfers cash to the Commodity Broker
to satisfy variation margin requirements. The Fund earns interest on any excess cash deposited with the Commodity
Broker and incurs interest expense on any deficit balance with the Commodity Broker.

The Fund’s remaining cash, United States Treasury Obligations and money market mutual funds holdings are on
deposit with its Custodian.

The Fund defines cash and cash equivalents to be cash and other highly liquid investments, with original maturities of
three months or less when purchased.

(e) Investment Transactions and Investment Income

Investment transactions are accounted for on a trade date basis. Realized gains (losses) from the sale or disposition of
securities or derivatives are determined on a specific identification basis and recognized in the Statements of Income
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and Expenses in the period in which the contract is closed or the sale or disposition occurs, respectively.

Interest income on United States Treasury Obligations is recognized on an accrual basis when earned. Premiums and
discounts are amortized or accreted over the life of the United States Treasury Obligations. Dividend income (net of
withholding tax, if any) is recorded on the ex-dividend date.

(f) Receivable/(Payable) for Shares Issued and Redeemed

On any business day, an Authorized Participant may place an order to create or redeem Shares of the Fund. Cash
settlement occurs at the creation order settlement date or the redemption order settlement date as discussed in Note 7.

(g) Cash Held by Commodity Broker

The Fund’s arrangement with the Commodity Broker requires the Fund to meet its variation margin requirement
related to the price movements on futures contracts held by the Fund by maintaining cash on deposit with the
Commodity Broker. The Fund assesses its variation margin requirements on a daily basis by recalculating the change
in value of the futures contracts based on price movements. Subsequent cash payments are made or received by the
Fund each business day depending upon whether unrealized gains

14

Edgar Filing: POWERSHARES DB AGRICULTURE FUND - Form 10-Q

27



or losses are incurred on the futures contracts. Effective February 24, 2015, only the current day’s variation margin
receivable or payable is disclosed as an asset or liability on the Statements of Financial Condition.

(h) Income Taxes

The Fund is classified as a partnership for U.S. federal income tax purposes. Accordingly, the Fund will generally not
incur U.S. federal income taxes. No provision for federal, state, and local income taxes has been made in the
accompanying financial statements, as investors are individually liable for income taxes, if any, on their allocable
share of the Fund’s income, gain, loss, deductions and other items.

The Managing Owner has reviewed all of the Fund’s open tax years and major jurisdictions and concluded that there is
no tax liability resulting from unrecognized tax benefits relating to uncertain tax positions taken or expected to be
taken in future tax returns. The Fund is also not aware of any tax positions for which it is reasonably possible that the
total amounts of unrecognized tax benefits will significantly change in the next twelve months. On an ongoing basis,
the Managing Owner will monitor the Fund’s tax positions taken under the interpretation (and consult with its tax
counsel from time to time when appropriate) to determine if adjustments to conclusions are necessary based on factors
including, but not limited to, on-going analysis of tax law, regulation, and interpretations thereof. The major tax
jurisdiction for the Fund and the earliest tax year subject to examination: United States, 2012.

(i) Commodity Futures Contracts

The Fund utilizes derivative instruments to achieve its investment objectives. A futures contract is an agreement
between counterparties to purchase or sell a specified underlying security or index for a specified price at a future
date. All of the Fund’s commodity futures contracts are held and used for trading purposes. During the period the
futures contracts are open, changes in the value of the contracts are recognized as unrealized gains or losses by
recalculating the value of the contracts on a daily basis. Subsequent or variation margin payments are received or
made depending upon whether unrealized gains or losses are incurred. These amounts are reflected as a receivable or
payable on the Statements of Financial Condition. When the contracts are closed or expire, the Fund recognizes a
realized gain or loss equal to the difference between the proceeds from, or cost of, the closing transaction and the
Fund’s basis in the contract. Realized gains (losses) and changes in unrealized appreciation (depreciation) on open
positions are determined on a specific identification basis and recognized in the Statements of Income and Expenses in
the period in which the contract is closed or the changes occur, respectively.

The Fair Value of Derivative Instruments is as follows:

September 30, 2016 December 31, 2015
Risk Exposure/Derivative Type (a) Assets Liabilities Assets Liabilities
Commodity risk
Commodity Futures Contracts $17,302,075 $(41,120,059) $18,574,943 $(19,432,122)

(a)Includes cumulative appreciation (depreciation) of commodity futures contracts. Only current day’s variation
margin receivable (payable) is reported in the September 30, 2016 and December 31, 2015 Statements of Financial
Condition.

The Effect of Derivative Instruments on the Statements of Income and Expenses is as follows:

For the Three Months  Ended
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Location of Gain or (Loss) on Derivatives September 30,
Risk Exposure/Derivative Type Recognized in Income 2016 2015
Commodity risk
Commodity Futures Contracts Net Realized Gain (Loss) $2,343,714 $(31,480,398 )

Net Change in Unrealized Gain (Loss) (79,376,347) (69,441,284 )
Total $(77,032,633) $(100,921,682)

For the Nine Months Ended
Location of Gain or (Loss) on Derivatives September 30,

Risk Exposure/Derivative Type Recognized in Income 2016 2015
Commodity risk
Commodity Futures Contracts Net Realized Gain (Loss) $(2,509,621 ) $(169,693,373)

Net Change in Unrealized Gain (Loss) (22,960,805) 17,803,771
Total $(25,470,426) $(151,889,602)
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The table below summarizes the average monthly notional value of futures contracts outstanding during the period:

For the Three Months Ended For the Nine Months Ended
September 30, September 30,
2016 2015 2016 2015

Average Notional Value $810,931,630 $874,821,434 $742,391,211 $890,027,237

The brokerage agreement with the Commodity Broker provides for the net settlement of all financial instruments
covered by the agreement in the event of default or termination of any one contract. The Managing Owner will utilize
any excess cash held at the Commodity Broker to offset any realized losses incurred in the commodity futures
contracts, if available. To the extent that any excess cash held at the Commodity Broker is not adequate to cover any
realized losses, a portion of the United States Treasury Obligations on deposit with the Commodity Broker will be
sold to make additional cash available. For financial reporting purposes, the Fund offsets financial assets and financial
liabilities that are subject to netting arrangements. In order for an arrangement to be eligible for netting, the Fund must
have a basis to conclude that such netting arrangements are legally enforceable.  

The following table presents derivative instruments that are either subject to an enforceable netting agreement or
offset by collateral arrangements as of September 30, 2016, net by contract:

Gross Amounts

Offset in the

Net Amounts

Presented in

Gross Amounts Not Offset in the

Statement of Financial Condition
Gross Amounts

Recognized

Statement of

Financial Condition

the Statement of

Financial Condition

Financial

Instruments (a)

Cash Collateral

Pledged (a)

Net

Amount
Assets
Commodity Futures
Contracts $ 36,530,234 $ (36,530,234 ) $ — $— $ — $ —
Liabilities
Commodity Futures
Contracts $ (41,120,059 ) $ 36,530,234 $ (4,589,825 ) $4,589,825 $ — $ —

The following table presents derivative instruments that are either subject to an enforceable netting agreement or
offset by collateral arrangements as of December 31, 2015, net by contract:

Gross Amounts Net Amounts Gross Amounts Not Offset in
the
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Offset in the Presented in Statement of Financial
Condition

Gross Amounts

Recognized 

Statement of

Financial Condition

the Statement of

Financial Condition

Financial

Instruments (a)

Cash Collateral

Pledged (a)

Net

Amount
Assets
Commodity Futures
Contracts $ 21,590,358 $ (19,432,122 ) $ 2,158,236 $—$ — $2,158,236
Liabilities
Commodity Futures
Contracts $ (19,432,122 ) $ 19,432,122 $ — $—$ — $—

(a)As of September 30, 2016 and December 31, 2015, a portion of the Fund’s U.S. Treasury Obligations were required
to be deposited as maintenance margin in support of the Fund’s futures positions.

(j) Brokerage Commissions and Fees

The Fund incurs all brokerage commissions, including applicable exchange fees, National Futures Association (“NFA”)
fees, give-up fees, pit brokerage fees and other transaction related fees and expenses charged in connection with
trading activities by the Commodity Broker. These costs are recorded as Brokerage Commissions and Fees in the
Statements of Income and Expenses. The Commodity Broker’s brokerage commissions and trading fees are determined
on a contract-by-contract basis. On average, total charges paid to the Commodity Broker and the Predecessor
Commodity Broker, as applicable, were less than $7.00 and $6.00 per round-turn trade during the Three and Nine
Months Ended September 30, 2016 and 2015, respectively.

(k) Routine Operational, Administrative and Other Ordinary Expenses

After the Closing Date, the Managing Owner assumed all routine operational, administrative and other ordinary
expenses of the Fund, including, but not limited to, computer services, the fees and expenses of the Trustee, legal and
accounting fees and expenses, tax preparation expenses, filing fees and printing, mailing and duplication costs. Prior
to the Closing Date, the Predecessor Managing Owner assumed all routine operational, administrative and other
ordinary expenses of the Fund. Accordingly, such expenses are not reflected in the Statements of Income and
Expenses of the Fund.
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(l) Non-Recurring Fees and Expenses

The Fund pays all non-recurring and unusual fees and expenses (referred to as extraordinary fees and expenses in the
Trust Agreement), if any, of itself, as determined by the Managing Owner. Non-recurring and unusual fees and
expenses are fees and expenses which are non-recurring and unusual in nature, such as legal claims and liabilities,
litigation costs or indemnification or other unanticipated expenses. Such non-recurring and unusual fees and expenses,
by their nature, are unpredictable in terms of timing and amount. For the Three and Nine Months Ended
September 30, 2016 and 2015, the Fund did not incur such expenses.

(6) Financial Instrument Risk

In the normal course of its business, the Fund is a party to financial instruments with off-balance sheet risk. The term
“off-balance sheet risk” refers to an unrecorded potential liability that, even though it does not appear on the balance
sheet, may result in a future obligation or loss in excess of the amounts shown on the Statements of Financial
Condition. The financial instruments used by the Fund are commodity futures contracts, whose values are based upon
an underlying asset and generally represent future commitments that have a reasonable possibility of being settled in
cash or through physical delivery. The financial instruments are traded on an exchange and are standardized contracts.

Market risk is the potential for changes in the value of the financial instruments traded by the Fund due to market
changes, including fluctuations in commodity prices. In entering into these futures contracts, there exists a market risk
that such futures contracts may be significantly influenced by adverse market conditions, resulting in such futures
contracts being less valuable. If the markets should move against all of the futures contracts at the same time, the Fund
could experience substantial losses.

Credit risk is the possibility that a loss may occur due to the failure of the Commodity Broker and/or clearinghouse to
perform according to the terms of a futures contract. Credit risk with respect to exchange-traded instruments is
reduced to the extent that an exchange or clearing organization acts as a counterparty to the transactions. The
Commodity Broker, when acting as the Fund’s futures commission merchant in accepting orders for the purchase or
sale of domestic futures contracts, is required by CFTC regulations to separately account for and segregate as
belonging to the Fund all assets of the Fund relating to domestic futures trading and the Commodity Broker is not
allowed to commingle such assets with other assets of the Commodity Broker. In addition, CFTC regulations also
require the Commodity Broker to hold in a secure account assets of the Fund related to foreign futures trading. The
Fund’s risk of loss in the event of counterparty default is typically limited to the amounts recognized in the Statements
of Financial Condition and not represented by the futures contract or notional amounts of the instruments.

The Fund has not utilized, nor does it expect to utilize in the future, special purpose entities to facilitate off-balance
sheet financing arrangements and has no loan guarantee arrangements or off-balance sheet arrangements of any kind,
other than agreements entered into in the normal course of business noted above.

(7) Share Purchases and Redemptions
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(a) Purchases

On any business day, an Authorized Participant may place an order with the Administrator who serves as the Fund’s
transfer agent (“Transfer Agent”) to create one or more Baskets. For purposes of processing both creation and
redemption orders, a “business day” means any day other than a day when banks in New York City are required or
permitted to be closed. Creation orders must be placed by 10:00 a.m., Eastern Time. The day on which the Transfer
Agent receives a valid creation order is the creation order date. The day on which a creation order is settled is the
creation order settlement date. As provided below, the creation order settlement date may occur up to three business
days after the creation order date. By placing a creation order, and prior to delivery of such Baskets, an Authorized
Participant’s DTC account is charged the non-refundable transaction fee due for the creation order.

Unless otherwise agreed to by the Managing Owner and the Authorized Participant as provided in the next sentence,
Baskets are issued on the creation order settlement date as of 2:45 p.m., Eastern Time, on the business day
immediately following the creation order date at the applicable net asset value per Share as of the closing time of the
NYSE Arca or the last to close of the exchanges on which its futures contracts are traded, whichever is later, on the
creation order date, but only if the required payment has been timely received. Upon submission of a creation order,
the Authorized Participant may request the Managing Owner to agree to a creation order settlement date up to three
business days after the creation order date.

Creation orders may be placed either (i) through the Continuous Net Settlement (“CNS”) clearing processes of the
National Securities Clearing Corporation (the “NSCC”) (the “CNS Clearing Process”) or (ii) if outside the CNS Clearing
Process, only through the facilities of The Depository Trust Company (“DTC” or the “Depository”) (the “DTC Process”), or
a successor depository.
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(b) Redemptions

On any business day, an Authorized Participant may place an order with the Transfer Agent to redeem one or more
Baskets. Redemption orders must be placed by 10:00 a.m., Eastern Time. The day on which the Managing Owner
receives a valid redemption order is the redemption order date. The day on which a redemption order is settled is the
redemption order settlement date. As provided below, the redemption order settlement date may occur up to three
business days after the redemption order date. The redemption procedures allow Authorized Participants to redeem
Baskets. Individual Shareholders may not redeem directly from the Fund. Instead, individual Shareholders may only
redeem Shares in integral multiples of 200,000 and only through an Authorized Participant.

Unless otherwise agreed to by the Managing Owner and the Authorized Participant as provided in the next sentence,
by placing a redemption order, an Authorized Participant agrees to deliver the Baskets to be redeemed through DTC’s
book-entry system to the Fund not later than the redemption order settlement date as of 2:45 p.m., Eastern Time, on
the business day immediately following the redemption order date. Upon submission of a redemption order, the
Authorized Participant may request the Managing Owner to agree to a redemption order settlement date up to three
business days after the redemption order date. By placing a redemption order, and prior to receipt of the redemption
proceeds, an Authorized Participant’s DTC account is charged the non-refundable transaction fee due for the
redemption order.

Redemption orders may be placed either (i) through the CNS Clearing Process or (ii) if outside the CNS Clearing
Process, only through the DTC Process, or a successor depository, and only in exchange for cash.

The redemption proceeds from the Fund consist of the cash redemption amount. The cash redemption amount is equal
to the net asset value of the number of Basket(s) requested in the Authorized Participant’s redemption order as of the
closing time of the NYSE Arca or the last to close of the exchanges on which the Fund’s futures contracts are traded,
whichever is later, on the redemption order date. The Managing Owner will distribute the cash redemption amount at
the redemption order settlement date as of 2:45 p.m., Eastern Time, on the redemption order settlement date through
DTC to the account of the Authorized Participant as recorded on DTC’s book-entry system.

The redemption proceeds due from the Fund are delivered to the Authorized Participant at 2:45 p.m., Eastern Time, on
the redemption order settlement date if, by such time, the Fund’s DTC account has been credited with the Baskets to be
redeemed. If the Fund’s DTC account has not been credited with all of the Baskets to be redeemed by such time, the
redemption distribution is delivered to the extent of whole Baskets received. Any remainder of the redemption
distribution is delivered on the next business day to the extent of remaining whole Baskets received if the Transfer
Agent receives the fee applicable to the extension of the redemption distribution date which the Managing Owner
may, from time-to-time, determine and the remaining Baskets to be redeemed are credited to the Fund’s DTC account
by 2:45 p.m., Eastern Time, on such next business day. Any further outstanding amount of the redemption order will
be cancelled. The Managing Owner is also authorized to deliver the redemption distribution notwithstanding that the
Baskets to be redeemed are not credited to the Fund’s DTC account by 2:45 p.m., Eastern Time, on the redemption
order settlement date if the Authorized Participant has collateralized its obligation to deliver the Baskets through
DTC’s book-entry system on such terms as the Managing Owner may determine from time-to-time.

(8) Profit and Loss Allocations and Distributions
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Pursuant to the Trust Agreement, income and expenses are allocated pro rata to the Managing Owner as holder of the
General Shares and to the Shareholders monthly based on their respective percentage interests as of the close of the
last trading day of the preceding month. Distributions (other than redemption of units) may be made at the sole
discretion of the Managing Owner on a pro rata basis in accordance with the respective capital balances of the
shareholders.

No distributions were paid for the Three and Nine Months Ended September 30, 2016 and 2015.

(9) Commitments and Contingencies

The Managing Owner, either in its own capacity or in its capacity as the Managing Owner and on behalf of the Fund,
has entered into various service agreements that contain a variety of representations, or provide indemnification
provisions related to certain risks service providers undertake in performing services which are in the best interests of
the Fund. As of September 30, 2016 and December 31, 2015 no claims had been received by the Fund. Further, the
Fund has not had prior claims or losses pursuant to these contracts. Accordingly, the Managing Owner expects the risk
of loss to be remote.
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(10) Net Asset Value and Financial Highlights

The Fund is presenting the following net asset value and financial highlights related to investment performance for a
Share outstanding for the Three and Nine Months Ended September 30, 2016 and 2015. An individual investor’s return
and ratios may vary based on the timing of capital transactions.

Net asset value per Share is the net asset value of the Fund divided by the number of outstanding Shares at the date of
each respective period presented.

Three Months
Ended

Nine Months
Ended

September 30, September 30,
2016 2015 2016 2015

Net Asset Value
Net asset value per Share, beginning of period $22.04 $23.37 $20.67 $24.83
Net realized and change in unrealized gain (loss) on

   United States Treasury Obligations and Commodity

   Futures Contracts (1.97 ) (2.42 ) (0.53 ) (3.78 )
Net investment income (loss) (a) (0.04 ) (0.05 ) (0.11 ) (0.15 )
Net income (loss) (2.01 ) (2.47 ) (0.64 ) (3.93 )
Net asset value per Share, end of period $20.03 $20.90 $20.03 $20.90
Market value per Share, beginning of period (b) $22.08 $23.35 $20.62 $24.90
Market value per Share, end of period (b) $19.98 $20.89 $19.98 $20.89

Ratio to average Net Assets (c)
Net investment income (loss) (0.66 )% (0.91 )% (0.68 )% (0.91 )%
Expenses, after waivers 0.94 % 0.93 % 0.93 % 0.93 %
Expenses, prior to waivers 0.94 % 0.93 % 0.93 % 0.93 %
Total Return, at net asset value (d) (9.12 )% (10.57)% (3.10 )% (15.83)%
Total Return, at market value (d) (9.51 )% (10.53)% (3.10 )% (16.10)%

(a)Based on average shares outstanding.
(b)The mean between the last bid and ask prices.
(c)Annualized.
(d)Total Return, at net asset value is calculated assuming an initial investment made at the net asset value at the

beginning of the period, reinvestment of all dividends and distributions at net asset value during the period, and
redemption of Shares on the last day of the period. Total Return, at net asset value includes adjustments in
accordance with accounting principles generally accepted in the United States of America and as such, the net asset
value for financial reporting purposes and the returns based upon those net asset values may differ from the net
asset value and returns for shareholder transactions.  Total Return, at market value is calculated assuming an initial
investment made at the market value at the beginning of the period, reinvestment of all dividends and distributions
at market value during the period, and redemption of Shares at the market value on the last day of the period.  Not
annualized for periods less than one year.

Edgar Filing: POWERSHARES DB AGRICULTURE FUND - Form 10-Q

36



19

Edgar Filing: POWERSHARES DB AGRICULTURE FUND - Form 10-Q

37



ITEM 2.MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF
OPERATIONS.

This information should be read in conjunction with the financial statements and notes included in Item 1 of Part I of
this Quarterly Report (the “Report”). The discussion and analysis which follows may contain trend analysis and other
forward-looking statements within the meaning of Section 27A of the Securities Act of 1933 and Section 21E of the
Securities Exchange Act of 1934, as amended (the “Exchange Act”), which reflect our current views with respect to
future events and financial results. The matters discussed throughout this Report that are not historical facts are
forward-looking statements. These forward-looking statements are based on the registrant’s current expectations,
estimates and projections about the registrant’s business and industry and its beliefs and assumptions about future
events. Words such as “anticipate,” “expect,” “intend,” “plan,” “believe,” “seek,” “outlook” and “estimate,” as well as similar words
and phrases, signify forward-looking statements. PowerShares DB Agriculture Fund’s (the “Fund”) forward-looking
statements are not guarantees of future results and conditions and important factors, risks and uncertainties may cause
our actual results to differ materially from those expressed in our forward-looking statements.

You should not place undue reliance on any forward-looking statements. Except as expressly required by the Federal
securities laws, Invesco PowerShares Capital Management LLC (“Invesco”), undertakes no obligation to publicly
update or revise any forward-looking statements or the risks, uncertainties or other factors described in this Report, as
a result of new information, future events or changed circumstances or for any other reason after the date of this
Report.

Overview/Introduction

PowerShares DB Agriculture Fund (the “Fund”) seeks to track changes, whether positive or negative, in the level of the
DBIQ Diversified Agriculture Index Excess ReturnTM (the “DBIQ Diversified Agriculture ERTM”, or the “Index”) over
time, plus the excess, if any, of the Fund’s interest income from its holdings of United States Treasury Obligations and
dividends from its holdings in money market mutual funds (affiliated or otherwise) over the expenses of the Fund. For
the avoidance of doubt, the Fund invests in futures contracts in an attempt to track the Index.  The Fund may hold
United States Treasury Obligations and money market mutual funds for margin and/or cash management purposes.

The Index is intended to reflect the change in market value of the agricultural sector. The commodities comprising the
Index are Corn, Soybeans, Wheat, Kansas City Wheat, Sugar, Cocoa, Coffee, Cotton, Live Cattle, Feeder Cattle and
Lean Hogs (each an “Index Commodity”, and collectively, the “Index Commodities”).

The Fund pursues its investment objective by investing in a portfolio of exchange-traded commodity futures contracts
that expire in a specific month and trade on a specific exchange (the “Index Contracts”) in the Index Commodities. The
Fund also holds United States Treasury Obligations and cash on deposit with Morgan Stanley & Co. LLC, the Fund’s
commodity broker (the “Commodity Broker”) as margin and United States Treasury Obligations, money market mutual
funds and cash on deposit with The Bank of New York Mellon ( the “Custodian&#822
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