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Explanation of Responses:

*  If the form is filed by more than one reporting person, see Instruction 4(b)(v).

*%  Intentional misstatements or omissions of facts constitute Federal Criminal Violations. See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).

Mr. Chadwick is a 10% shareholder of Flaherty & Crumrine Incorporated, the direct beneficial owner of these shares. On December 26,
) 2006, the Board of Directors of Flaherty & Crumrine determined that Mr. Chadwick, as a director, would share investment control of
these shares with the other directors of the corporation. Consequently, Mr. Chadwick is now reporting his pecuniary interest in these

shares because he is no longer entitled to rely on Rule 16a-1(2)(iii) under the Exchange Act.

(2) Mr. Chadwick directly holds an additional 1,816 shares of the Fund.
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