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A Letter to Shareholders
Dear Shareholder

The November reporting period was fairly tumultuous for financial markets,
culminating in mixed results for some of the major benchmark indexes:

Total Returns as of November 30, 2007 6-month 1
U.S. equities (S&P 500 Index) -2.33%

Small cap U.S. equities (Russell 2000 Tndex) 582
International equities (MSCT Burope, Australasia, Far East Imdex) 282
Fixed income (Lehman Brothers U.S. Aggregate Bond Tndex) t5.32
Tax-exempt fixed income (Lehman Brothers Municipal Bond Index) 200
High yield bonds (Lehman Brothers U.S. Corporate High Yield 2% Tssuer Cap Index)  -2.84

Past performance is no guarantee of future results. Index performance shown for
illustrative purposes only. You cannot invest directly in an index.

Subprime mortgage woes dominated headlines for much of 2007, but intensified in
the summer and fall, spawning a widespread ligquidity and credit crisis with
ramifications across global markets. The Federal Reserve Board (the "Fed")
stepped in to inject ligquidity into the markets and bolster investor confidence,
cutting the federal funds rate by 0.50% in September, 0.25% in October and 0.25%
in December, which brought the target short-term interest rate to 4.25%. In
taking action, the central bankers, who had long deemed themselves inflation
fighters, were seeking to stem the fallout from the credit crunch and forestall
a wider economic unraveling.

Amid the volatility throughout 2007, equity markets displayed surprising
resilience. To some extent, the credit turmoil dampened corporate
merger—and-acquisition (M&A) activity, a key source of strength for equity
markets. Still, market fundamentals generally held firm, dividend payouts and
share buybacks continued, and valuations remained attractive. As the returns
indicate, the most recent six months were more trying, reflecting the slowing
U.S. economy, a troubled housing market and a more difficult corporate earnings
backdrop. Overall, large cap stocks outperformed small caps as investors grew
increasingly risk averse. International markets fared better than their U.S.
counterparts, benefiting from generally stronger economies.
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In fixed income markets, mixed economic signals and the credit woes resulted in
a flight to quality. Investors shunned bonds associated with the housing and
credit markets in favor of higher—-quality Treasury issues. The yield on 10-year
Treasury issues, which touched 5.30% in June (its highest level in five years),
fell to 3.97% by period-end, while prices correspondingly rose. Meanwhile, the
tax-exempt bond market has been challenged by a combination of record-setting
supply, economic uncertainty and concerns around the credit worthiness of bond
insurers. This brought municipal bond prices to relatively attractive levels
and, as such, demand generally held firm.

As you navigate market volatility, we encourage you to review your investment
goals with your financial professional and to make portfolio changes, as needed.
For more market insight and commentary from BlackRock investment professionals,
we invite you to visit www.blackrock.com/funds. As always, we thank you for
entrusting BlackRock with your investment assets, and we look forward to
continuing to serve you in the months and years ahead.

Sincerely,

/s/ Rob Kapito

Rob Kapito
President, BlackRock Advisors, LLC

THIS PAGE NOT PART OF YOUR FUND REPORT

Fund Summary as of November 30, 2007
Investment Objective

BlackRock Corporate High Yield Fund III, Inc. (CYE) seeks to provide
shareholders with current income by investing primarily in a diversified
portfolio of fixed income securities that are rated in the lower rating
categories of the established rating services (Ba or lower by Moody's Investors
Service, Inc. or BB or lower by Standard & Poor's Corporation) or are unrated
securities of comparable quality.

Fund Information

Symbol on New York Stock Exchange ...........c.iiiiiiiiinnee.. CYE
Initial Offering Date ...ttt ittt ettt eeeeeeeeeeaeenns January 30, 1998
Yield on Closing Market Price as of November 30, 2007 ($7.19)* 10.01%
Current Monthly Distribution per share of Common Stock** ..... $.060
Current Annualized Distribution per share of Common Stock** .. $.720
Leverage as of November 30, 2007*** ... ..ttt iiiinnnnnn. 24%

* Yield on closing market price is calculated by dividing the current

annualized distribution per share by the closing market price.
Past performance does not guarantee future results.

ld The distribution is not constant and is subject to change. A portion of
the distribution may be deemed a tax return of capital or net realized
gain at fiscal year end.

KAk As a percentage of managed assets, which is the total assets of the Fund
(including any assets attributable to any borrowing that may be
outstanding) minus the sum of accrued liabilities (other than debt
representing financial leverage).

The table below summarizes the changes in the Fund's market price and net asset
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value per share:

11/30/07 5/31/07 Change High Low
Market Price ............ $7.19 $8.53 (15.71%) $8.73 $6.32
Net Asset Value ......... $8.13 $8.99 (9.57%) $9.00 $7.99

The following charts show the Fund's portfolio composition and credit quality
allocations of the Fund's long-term investments:

Portfolio Composition

Asset Mix 11/30/07 5/31/07
Corporate BONAS .t ii ittt i ittt tee ettt eeeeeeeeeean 92% 95%
Floating Rate Loan Interests . ...ttt iiieenneeennnn 5 2
CommOn STOCKS vttt it ittt et e e e e e e et et e 2 2
Preferred StoCks ...ttt ettt e e e 1 1

L= o= o = —=% ——%*
[0 ulle I = PP - -
Other Interest s ...ttt ittt it ettt e teeeeeeeeanns —=% ——%*
2 0 = PP - -

* Amount is less than 1%.

Credit Quality Allocations*

Credit Rating 11/30/07 5/31/07
BBB/BAA st et e eee et e e e et % %
132 = 1 23 22
1 P 49 55
(0610 1= 21 16
NR (Not Rated) i ittt it it ettt e ettt et e e eeeennn 3 3
OL T L e e e e e 3 3

* Using the higher of S&P's or Moody's ratings.

ld Includes portfolio holdings in common stocks, preferred stocks,

warrants, rights, options and other interests.

4 BLACKROCK CORPORATE HIGH YIELD FUND ITII, INC. NOVEMBER 30, 2007
Schedule of Investments as of November 30, 2007 (Unaudited) (in U.S. dollars)
Face
Amount Corporate Bonds Value

Aerospace & Defense —- 4.7%

$1,947,000 Alliant Techsystems, Inc., 2.75%
due 9/15/2011 (b) (1) $ 2,626,016
1,425,000 DRS Technologies, Inc., 6.875%
due 11/01/2013 1,407,188
975,000 Esterline Technologies Corp., 7.75%
due 6/15/2013 992,062

615,000 Hawker Beechcraft Acquisition Co. LLC, 8.875%
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due 4/01/2015 (g) (1) 593,335
L-3 Communications Corp.:
1,425,000 7.625% due 6/15/2012 1,462,406
1,625,000 5.875% due 1/15/2015 1,560,000
1,380,000 3% due 8/01/2035 (b) (1) 1,712,925
1,375,000 Series B, 6.375% due 10/15/2015 1,361,250
470,000 TransDigm, Inc., 7.75% due 7/15/2014 474,700
1,950,000 Vought Aircraft Industries, Inc., 8% due 7/15/2011 1,891,500
14,081,382
Airlines —-- 0.5%
Continental Airlines, Inc. (m):
987,344 Series 1997-4-B, 6.90% due 7/02/2018 947,851
35,716 Series 1998-1-C, 6.541% due 9/15/2009 35,448
419,800 Series 2001-1-C, 7.033% due 12/15/2012 407,469
1,390,768
Auto Components -- 1.1%
1,235,000 Allison Transmission, 11.25%
due 11/01/2015 (g) (i) 1,155,387
The Goodyear Tire & Rubber Co.:
290,000 7.857% due 8/15/2011 295,800
692,000 8.625% due 12/01/2011 (1) 723,140
1,285,000 Lear Corp., 8.75% due 12/01/2016 1,182,200
3,356,527
Automobiles —-- 0.4%
785,000 Ford Capital BV, 9.50% due 6/01/2010 739,862
700,000 Ford Motor Co., 8.90% due 1/15/2032 546,000
1,285,862
Beverages —- 0.5%
1,500,000 Constellation Brands, Inc., 8.125%
due 1/15/2012 1,492,500
Biotechnology —-- 0.4%
1,140,000 Angiotech Pharmaceuticals, Inc., 8.874%
due 12/01/2013 (d) 1,083,000
Building Products —-- 1.4%
Goodman Global Holding Co., Inc.:
699,000 8.36% due 6/15/2012 (d) 698,126
1,350,000 7.875% due 12/15/2012 1,383,750
500,000 Masonite International Corp., 11%
due 4/06/2015 398,750
1,970,000 Momentive Performance Materials, Inc., 11.50%
due 12/01/2016 (i) 1,748,375
4,229,001
Capital Markets —-- 1.0%
1,520,000 E*Trade Financial Corp., 12.50% due 11/27/2017 1,476,571
1,073,000 Marsico Parent Co., LLC, 10.625%
due 1/15/2016 (i) 1,073,000
368,000 Marsico Parent Holdco., LLC, 12.50% due
7/15/2016 (g) (i) 368,000
245,000 Marsico Parent Superholdco, LLC, 14.50%
due 1/15/2018 (g) (1) 231,011
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3,148,582
Chemicals —- 2.4%
880,000 American Pacific Corp., 9% due 2/01/2015 891,000
Hexion U.S. Finance Corp.:
625,000 9.369% due 11/15/2014 (d) 637,500
525,000 9.75% due 11/15/2014 564,375
820,000 Ineos Group Holdings Plc, 8.50%
due 2/15/2016 (i) 738,000
825,000 Innophos, Inc., 8.875% due 8/15/2014 820,875
455,000 Key Plastics LLC, 11.75% due 3/15/2013 (i) 364,000
1,700,000 MacDermid, Inc., 9.50% due 4/15/2017 (i) 1,542,750
675,000 NOVA Chemicals Corp., 7.863%
due 11/15/2013 (d) 648,000
724,000 Nalco Finance Holdings, Inc., 10.065%
due 2/01/2014 (a) 658,840
550,000 Terra Capital, Inc. Series B, 7% due 2/01/2017 543,125
7,408,465
Commercial Services & Supplies -- 5.5%
1,425,000 Ashtead Capital, Inc., 9% due 8/15/2016 (1) 1,254,000
3,000,000 Corrections Corp. of America, 7.50%
due 5/01/2011 3,037,500
570,000 DI Finance Series B, 9.50% due 2/15/2013 595,650
1,385,000 PNA Intermediate Holding Corp., 11.869%
due 2/15/2013 (d) (g) (1) 1,274,200
2,465,000 Quebecor World, Inc., 9.75% due 1/15/2015 (i) 1,959,675
Sally Holdings LLC:
210,000 9.25% due 11/15/2014 208,950
1,109,000 10.50% due 11/15/2016 1,103,455
700,000 US Investigations Services, Inc., 10.50%
due 11/01/2015 (i) 651,000
3,000,000 Waste Services, Inc., 9.50% due 4/15/2014 3,000,000
West Corp.:
750,000 9.50% due 10/15/2014 738,750
2,850,000 11% due 10/15/2016 2,850,000
16,673,180
Communications Equipment —-- 1.4%
1,750,000 Dycom Industries, Inc., 8.125%
due 10/15/2015 1,745,625
2,585,000 Nortel Networks Ltd., 9.493%
due 7/15/2011 (d) (1) 2,513,913
4,259,538
Computers & Peripherals -- 0.4%
1,250,000 Viasystems, Inc., 10.50% due 1/15/2011 1,250,000
Construction Materials -- 0.4%
420,000 Nortek, Inc., 8.50% due 9/01/2014 340,200
1,000,000 Texas Industries, Inc., 7.25% due 7/15/2013 970,000
1,310,200
Containers & Packaging -- 5.9%
Berry Plastics Holding Corp.:
1,370,000 8.875% due 9/15/2014 1,322,050
1,915,000 9.569% due 9/15/2014 (d) 1,838,400
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2,200,000 Graham Packing Co., Inc., 9.875%
due 10/15/2014
Graphic Packaging International Corp.:

1,050,000 8.50% due 8/15/2011
640,000 9.50% due 8/15/2013
420,000 Impress Holdings B.V., 8.368%

due 9/15/2013 (d) (1)

BLACKROCK CORPORATE HIGH YIELD FUND III, INC. NOVEMBER 30,

Schedule of Investments (continued)

Face
Amount Corporate Bonds

(in U.S.

2,018,500

1,034,250
633,600

407,400

2007 5

dollars)

Containers & Packaging (concluded)
Owens-Brockway Glass Container, Inc.:

$2,637,000 8.875% due 2/15/2009
1,000,000 8.25% due 5/15/2013
1,355,000 Packaging Dynamics Finance Corp., 10%

due 5/01/2016 (i)
1,200,000 Pregis Corp., 12.375% due 10/15/2013
2,000,000 Rock-Tenn Co., 8.20% due 8/15/2011
2,375,000 Smurfit-Stone Container Enterprises, Inc.,
due 3/15/2017

$ 2,646,889
1,035,000

1,233,050
1,296,000
2,025,000

2,280,000

Diversified Consumer Services —-- 0.9%
3,000,000 Service Corp. International, 7% due 6/15/2017 2,827,500
Diversified Financial Services -- 0.8%
Ford Motor Credit Co. LLC:
435,000 7.993% due 1/13/2012 (d) 379,036
200,000 7.80% due 6/01/2012 178,245
GMAC LLC:
600,000 7.25% due 3/02/2011 531,416
50,000 8% due 11/01/2031 42,423
1,325,000 Leucadia National Corp., 8.125%
due 9/15/2015 1,318,375
2,449,495
Diversified Telecommunication Services —-- 1.8%
350,000 Qwest Communications International, Inc.,
7.50% due 2/15/2014 347,375
Qwest Corp.:
1,550,000 8.944% due 6/15/2013 (d) 1,592,625
525,000 7.625% due 6/15/2015 535,500
3,000,000 Windstream Corp., 8.125% due 8/01/2013 3,086,250
5,561,750
Electric Utilities —-- 2.4%
1,875,000 Edison Mission Energy, 7.50% due 6/15/2013 1,875,000

1,650,000 Mirant North America LLC, 7.375%
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due 12/31/2013 1,654,125
420,000 NSG Holdings LLC, 7.75%
due 12/15/2025 (i) (m) 414,750
1,200,000 Sierra Pacific Resources, 8.625%
due 3/15/2014 1,278,002
2,006,967 Tenaska Alabama Partners LP, 7%
due 6/30/2021 (i) (m) 2,067,244
7,289,121
Electrical Equipment -- 0.6%
380,000 Belden, Inc., 7% due 3/15/2017 373,350
1,025,000 Coleman Cable, Inc., 9.875% due 10/01/2012 973,750
551,000 UCAR Finance, Inc., 10.25% due 2/15/2012 567,530
1,914,630
Electronic Equipment & Instruments -- 1.2% NXP BV:
1,315,000 7.993% due 10/15/2013 (d) 1,242,675
949,000 9.50% due 10/15/2015 863,590
1,565,000 Sanmina-SCI Corp., 8.125% due 3/01/2016 1,385,025
3,491,290
Energy Equipment & Services —- 1.9%
Compagnie Generale de Geophysique-Veritas:
215,000 7.50% due 5/15/2015 216,612
320,000 7.75% due 5/15/2017 321,600
720,000 North American Energy Partners, Inc., 8.75%
due 12/01/2011 723,600
2,000,000 Ocean RIG ASA, 9.24% due 4/04/2011 (d) 1,970,000
2,690,000 SemGroup LP, 8.75% due 11/15/2015 (i) 2,568,950
5,800,762
Food & Staples Retailing -- 1.8%
800,000 AmeriQual Group LLC, 9.50% due 4/01/2012 (i) 624,000
2,000,000 National Beef Packing Co. LLC, 10.50%
due 8/01/2011 1,935,000
Rite Aid Corp.:
570,000 9.375% due 12/15/2015 (1) 493,050
2,555,000 7.50% due 3/01/2017 2,299,500
5,351,550
Food Products —- 1.0%
3,024,000 Del Monte Corp., 8.625% due 12/15/2012 3,054,240
Gas Utilities —- 0.5%
1,320,000 El Paso Performance-Linked Trust, 7.75%
due 7/15/2011 (1) 1,382,345
Health Care Equipment & Supplies -- 1.9%
600,000 The Cooper Cos., Inc., 7.125% due 2/15/2015 582,000
5,300,000 ReAble Therapeutics Finance LLC, 10.875%
due 11/15/2014 (i) 5,101,250
5,683,250
Health Care Providers & Services -- 5.3%
1,020,000 Accellent, Inc., 10.50% due 12/01/2013 902,700

1,075,000 Community Health Systems, Inc. Series WI,
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8.875% due 7/15/2015 1,085,750
Omnicare, Inc.:
725,000 6.75% due 12/15/2013 667,000
800,000 Series OCR, 3.25% due 12/15/2035 (b) 601,000
Tenet Healthcare Corp.:
4,215,000 6.50% due 6/01/2012 3,709,200
2,260,000 9.875% due 7/01/2014 2,130,050
3,000,000 US Oncology, Inc., 9% due 8/15/2012 2,955,000
1,550,000 United Surgical Partners International, Inc.,
8.875% due 5/01/2017 1,511,250
Universal Hospital Services, Inc. (i):

310,000 8.288% due 6/01/2015 (d) 305,350

330,000 8.50% due 6/01/2015 (g) 315,823
2,000,000 Vanguard Health Holding Co. II, LLC, 9%

due 10/01/2014 1,895,000
16,078,123
Hotels, Restaurants & Leisure —- 7.6%
American Real Estate Partners LP:

185,000 7.125% due 2/15/2013 172,975
1,265,000 7.125% due 2/15/2013 (i) 1,182,775
1,350,000 Caesars Entertainment, Inc., 7.875%

due 3/15/2010 1,377,000

785,000 French Lick Resorts & Casino LLC, 10.75%

due 4/15/2014 (i) 565,200
Galaxy Entertainment Finance Co. Ltd. (i):

300,000 10.409% due 12/15/2010 (d) 307,500

550,000 9.875% due 12/15/2012 577,500
2,000,000 Great Canadian Gaming Corp., 7.25%

due 2/15/2015 (1) 1,960,000
6 BLACKROCK CORPORATE HIGH YIELD FUND III, INC. NOVEMBER 30, 2007
Schedule of Investments (continued) (in U.S. dollars)
Face
Amount Corporate Bonds Value
Hotels, Restaurants & Leisure (concluded)
$ 595,000 Greektown Holdings, LLC, 10.75%
due 12/01/2013 (i) $ 580,125
1,550,000 Inn of the Mountain Gods Resort & Casino,
12% due 11/15/2010 1,621,687
245,000 Landry's Restaurants, Inc., 9.50%
due 12/15/2014 241,325
1,290,000 Little Traverse Bay Bands of Odawa Indians,
10.25% due 2/15/2014 (i) 1,302,900
2,025,000 Penn National Gaming, Inc., 6.875%
due 12/01/2011 2,019,938
1,340,000 Pinnacle Entertainment, Inc., 7.50%
due 6/15/2015 (1) 1,239,500
975,000 San Pasqual Casino, 8% due 9/15/2013 (i) 960,375
910,000 Shingle Springs Tribal Gaming Authority, 9.375%
due 6/15/2015 (1) 891,800

Station Casinos, Inc.:
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1,225,000 6.50% due 2/01/2014 992,250
1,625,000 7.75% due 8/15/2016 1,527,500
410,000 6.625% due 3/15/2018 310,575
370,000 Travelport LLC, 9.749% due 9/01/2014 (d) 362,600
2,060,000 Tropicana Entertainment LLC Series WI, 9.625%
due 12/15/2014 1,431,700
1,800,000 Universal City Florida Holding Co. I, 9.661%
due 5/01/2010 (d) 1,818,000
400,000 Virgin River Casino Corp., 9% due 1/15/2012 348,000
1,200,000 Wynn Las Vegas LLC, 6.625% due 12/01/2014 1,164,000
22,955,225
Household Durables —-- 1.3%
1,575,000 American Greetings Corp., 7.375%
due 6/01/2016 1,512,000
1,015,000 Jarden Corp., 7.50% due 5/01/2017 913,500
1,600,000 Standard-Pacific Corp., 9.25% due 4/15/2012 560,000
895,000 The Yankee Candle Company, Inc., 9.75%
due 2/15/2017 825,638
3,811,138
Household Products —-- 0.2%
700,000 Church & Dwight Co., Inc., 6% due 12/15/2012 682,500
IT Services -- 2.0%
1,720,000 First Data Corp., 9.875% due 9/24/2015 (i) 1,599,600
SunGard Data Systems, Inc.:
2,180,000 9.125% due 8/15/2013 2,218,150
2,105,000 10.25% due 8/15/2015 2,168,150
5,985,900
Independent Power Producers & Energy Traders —- 3.7%
1,309,000 The AES Corp., 8.75% due 5/15/2013 (1) 1,361,360
3,000,000 Energy Future Holding Corp., 11.25% due
11/01/2017 (g) (1) 2,902,070
NRG Enerqgy, Inc.:
1,625,000 7.25% due 2/01/2014 1,588,437
1,475,000 7.375% due 2/01/2016 1,445,500
Texas Competitive Electric Holdings Co. LLC (i):
3,200,000 10.25% due 11/01/2015 3,080,000
960,000 10.50% due 11/01/2016 (g) 904,800
11,282,167
Insurance -- 0.7%
1,700,000 Alliant Holdings I, Inc., 11% due 5/01/2015 (i) 1,615,000
680,000 USI Holdings Corp., 8.744%
due 11/15/2014 (d) (i) 608,600
2,223,600
Leisure Equipment & Products -- 0.5%
1,750,000 Quiksilver, Inc., 6.875% due 4/15/2015 1,553,125
Machinery —-- 1.9%
1,280,000 AGY Holding Corp., 11% due 11/15/2014 (i) 1,235,200
555,000 Accuride Corp., 8.50% due 2/01/2015 477,300
RBS Global, Inc.:
470,000 9.50% due 8/01/2014 465,300

10
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755,000 11.75% due 8/01/2016 755,000
560,000 8.875% due 9/01/2016 543,200
2,230,000 Terex Corp., 8% due 11/15/2017 2,241,150
5,717,150
Marine -- 1.3%
1,472,000 Navios Maritime Holdings, Inc., 9.50%
due 12/15/2014 1,512,480
2,325,000 Teekay Shipping Corp., 8.875% due 7/15/2011 2,447,063
3,959,543
Media —-- 18.6%
1,340,000 Affinion Group, Inc., 11.50% due 10/15/2015 1,336,650
1,850,000 Allbritton Communications Co., 7.75%
due 12/15/2012 1,831,500
225,000 American Media Operations, Inc. Series B,
10.25% due 5/01/2009 200,250
1,125,000 Barrington Broadcasting Group LLC, 10.50%
due 8/15/2014 1,141,875
510,000 Bonten Media Acquisition Co., 9%
due 6/01/2015 (g) (1) 428,150
2,000,000 CMP Susquehanna Corp., 9.875%
due 5/15/2014 1,680,000
2,275,000 CSC Holdings, Inc. Series B, 7.625%
due 4/01/2011 2,229,500
Cablevision Systems Corp., Series B:
520,000 9.644% due 4/01/2009 (d) 527,800
475,000 8% due 4/15/2012 452,437
1,600,000 Cadmus Communications Corp., 8.375%
due 6/15/2014 1,456,000
4,985,000 Charter Communications Holdings I, LLC, 11%
due 10/01/2015 4,333,588
2,920,000 Charter Communications Holdings II, LLC,
10.25% due 9/15/2010 2,883,500
1,367,000 Dex Media West LLC, 9.875% due 8/15/2013 1,419,971
1,975,000 Echostar DBS Corp., 7.125% due 2/01/2016 2,056,469
Harland Clarke Holdings Corp.:
420,000 9.50% due 5/15/2015 361,200
350,000 9.619% due 5/15/2015 (d) 294,000
2,010,000 Idearc, Inc., 8% due 11/15/2016 1,879,350
Intelsat Bermuda Ltd.:
240,000 11.409% due 6/15/2013 (d) 246,300
680,000 8.886% due 1/15/2015 (d) 680,850
700,000 11.25% due 6/15/2016 724,500
1,125,000 Intelsat Corp., 9% due 6/15/2016 1,141,875
2,150,000 Intelsat Subsidiary Holding Co. Ltd., 8.625%
due 1/15/2015 2,166,125
1,113,000 Liberty Media Corp., 0.75% due 3/30/2023 (b) 1,181,171
2,425,000 Mediacom LLC, 9.50% due 1/15/2013 2,255,250
280,000 Network Communications, Inc., 10.75%
due 12/01/2013 280,000
3,000,000 Nielsen Finance LLC, 10% due 8/01/2014 3,052,500
2,193,000 PanAmSat Corp., 9% due 8/15/2014 2,225,895
2,975,000 Paxson Communications Corp., 8.493%
due 1/15/2012 (d) (1) 2,922,938
808,850 ProtoStar I Ltd., 12.50% due 10/15/2012 (b) (d) (i) 849,293
BLACKROCK CORPORATE HIGH YIELD FUND ITII, INC. NOVEMBER 30, 2007 7
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Schedule of Investments (continued) (in U.S. dollars)
Face
Amount Corporate Bonds Value
Media (concluded)
$ 950,000 Quebecor Media, Inc., 7.75% due 3/15/2016 S 885,875
R.H. Donnelley Corp.:
800,000 8.875% due 10/15/2017 (1) 754,000
1,400,000 Series A-2, 6.875% due 1/15/2013 1,277,500
735,000 Series A-3, 8.875% due 1/15/2016 694,575
1,232,000 Rainbow National Services LLC, 10.375%
due 9/01/2014 (1) 1,330,560
2,475,000 Salem Communications Corp., 7.75%
due 12/15/2010 2,462,625
696,000 Sinclair Broadcast Group, Inc., 8%
due 3/15/2012 709,920
500,000 Sirius Satellite Radio, Inc., 9.625%
due 8/01/2013 483,750
3,970,000 TL Acquisitions, Inc., 10.50% due 1/15/2015 (1) 3,870,750
800,000 Windstream Regatta Holdings, Inc., 11%
due 12/01/2017 (i) 808,000
1,125,000 Young Broadcasting, Inc., 10% due 3/01/2011 900, 000
56,416,492
Metals & Mining -- 4.8%
2,300,000 Aleris International, Inc., 9% due 12/15/2014 (qg) 1,881,290
200,000 Blaze Recycling & Metals LLC, 10.875%
due 7/15/2012 (i) 183,000
FMG Finance Pty Ltd. (1i):
535,000 10% due 9/01/2013 588,500
770,000 10.625% due 9/01/2016 885,500
1,975,000 Foundation PA Coal Co., 7.25% due 8/01/2014 1,900,937
Freeport-McMoRan Copper & Gold, Inc.:
1,150,000 8.394% due 4/01/2015 (d) 1,170,125
3,465,000 8.375% due 4/01/2017 3,742,200
1,018,000 Indalex Holding Corp. Series B, 11.50%
due 2/01/2014 928,925
1,975,000 Novelis, Inc., 7.25% due 2/15/2015 1,841,688
Ryerson, Inc. (i):
400,000 12.574% due 11/01/2014 (d) 385,000
670,000 12% due 11/01/2015 657,438
520,000 Steel Dynamics, Inc., 7.375%
due 11/01/2012 (i) 516,100

Multi-Utilities -- 0.7%
1,327,000 CenterPoint Energy, Inc. Series B, 3.75%
due 5/15/2023 (b) 2,118,224
Multiline Retail -- 0.3%
875,000 Neiman Marcus Group, Inc., 9%
due 10/15/2015 (9) 897,327
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510,000
1,550,000
1,710,000

695,000
2,494,504
2,800,000
2,000,000
1,220,000

380,000
1,725,000

780,000

Berry Petroleum Co., 8.25% due 11/01/2016
Chaparral Energy, Inc., 8.50% due 12/01/2015
Compton Petroleum Finance Corp., 7.625%

due 12/01/2013
Copano Energy LLC, 8.125% due 3/01/2016

Corral Finans AB, 6.743% due 4/15/2010 (g) (i)

EXCO Resources, Inc., 7.25% due 1/15/2011
Encore Acquisition Co., 6.25% due 4/15/2014
Forest 0il Corp., 7.25% due 6/15/2019 (i)
KCS Energy, Inc., 7.125% due 4/01/2012

OPTI Canada, Inc., 8.25% due 12/15/2014 (i)
Sabine Pass LNG LP, 7.50% due 11/30/2016

516,375
1,371,750

1,598,850
695,000
2,496,578
2,723,000
1,850,000
1,207,800
365,750
1,699,125
737,100

Paper & Forest

Products —- 4.3%
Abitibi-Consolidated, Inc.:

2,000,000 9.194% due 6/15/2011 (d) 1,582,500
515,000 6% due 6/20/2013 352,775
195,000 8.85% due 8/01/2030 138,450

1,000,000 Ainsworth Lumber Co. Ltd., 8.948%

due 10/01/2010 (d) 700,000
840,000 Bowater Canada Finance Corp., 7.95%
due 11/15/2011 657,300
2,825,000 Bowater, Inc., 8.694% due 3/15/2010 (d) 2,486,000
2,750,000 Domtar Corp., 7.125% due 8/15/2015 2,653,750
NewPage Corp.:

1,450,000 11.161% due 5/01/2012 (d) 1,522,500

1,180,000 12% due 5/01/2013 1,233,100
885,000 Norske Skog Canada Ltd. Series D, 8.625%

due 6/15/2011 734,550

1,035,000 Verso Paper Holdings LLC Series B, 9.125%

due 8/01/2014 1,028,531
13,089,456
Personal Products —-- 0.5%
1,400,000 Chattem, Inc., 7% due 3/01/2014 1,358,000
Pharmaceuticals —-- 0.9%
2,000,000 Elan Finance Plc, 8.869% due 11/15/2011 (d) 1,960,000
930,000 PTS Acquisition Corp., 9.50%
due 4/15/2015 (g) (1) 846,300
2,806,300
Real Estate Investment Trusts (REITs) —— 0.4%
1,175,000 FelCor Lodging LP, 8.50% due 6/01/2011 1,236,687
Real Estate Management & Development —-- 2.2%
3,025,000 Forest City Enterprises, Inc., 7.625%
due 6/01/2015 2,941,812
Realogy Corp. (i):

1,510,000 10.50% due 4/15/2014 1,136,275

2,390,000 11% due 4/15/2014 (9) 1,667,025

1,610,000 12.375% due 4/15/2015 1,054,550

6,799,662
Road & Rail —-- 1.4%
Avis Budget Car Rental LLC:
2,800,000 7.369% due 5/15/2014 (d) 2,590,000
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600,000 7.625% due 5/15/2014 576,000
241,000 Britannia Bulk Plc, 11% due 12/01/2011 249,736
1,400,000 St. Acquisition Corp., 12.50% due 5/15/2017 (1) 742,000
4,157,736
Semiconductors & Semiconductor Equipment -- 1.8%
Amkor Technology, Inc.:

280,000 7.75% due 5/15/2013 263,200
1,530,000 9.25% due 6/01/2016 1,533,825
3,020,000 Freescale Semiconductor, Inc., 9.125%

due 12/15/2014 (qg) 2,634,950
1,215,000 Spansion, Inc., 8.249% due 6/01/2013 (d) (1) 1,105,650
5,537,625
Software —-- 0.2%
637,406 BMS Holdings, Inc., 12.40%
due 2/15/2012 (d) (g) (1) 591,742
Specialty Retail -- 4.3%
350,000 Asbury Automotive Group, Inc., 7.625%
due 3/15/2017 316,750
8 BLACKROCK CORPORATE HIGH YIELD FUND ITII, INC. NOVEMBER 30, 2007
Schedule of Investments (continued) (in U.S. dollars)
Face
Amount Corporate Bonds Value
Specialty Retail —-- (concluded)
AutoNation, Inc.:
$2,875,000 7.243% due 4/15/2013 (d) $ 2,702,500
775,000 7% due 4/15/2014 732,375
310,000 Beverages & More, Inc., 9.25%
due 3/01/2012 (1) 313,875
865,000 Buffets, Inc., 12.50% due 11/01/2014 413,037
General Nutrition Centers, Inc.:
1,760,000 10.009% due 3/15/2014 (9) 1,672,000
1,420,000 10.75% due 3/15/2015 1,370,300
900,000 Group 1 Automotive, Inc., 2.25%
due 6/15/2036 (b) (k) 634,500
Michaels Stores, Inc.:
1,700,000 10% due 11/01/2014 1,674,500
2,110,000 11.375% due 11/01/2016 2,009,775
1,110,000 United Auto Group, Inc., 7.75%
due 12/15/2016 1,054,500
12,894,112
Textiles, Apparel & Luxury Goods —— 0.6%
2,000,000 Levi Strauss & Co., 8.875% due 4/01/2016 1,950,000
Wireless Telecommunication Services —-- 6.3%
1,650,000 Centennial Cellular Operating Co. LLC, 10.125%
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due 6/15/2013
1,370,000 Centennial Communications Corp., 10.981%
due 1/01/2013 (d)
Cricket Communications, Inc.:

670,000 9.375% due 11/01/2014
1,610,000 9.375% due 11/01/2014 (1)
Digicel Group Ltd. (i):
850,000 8.875% due 1/15/2015
2,283,000 9.125% due 1/15/2015 (9)
1,200,000 Dobson Communications Corp., 9.493%
due 10/15/2012 (d)
620,000 iPCS, Inc., 7.036% due 5/01/2013 (d)
3,680,000 MetroPCS Wireless, Inc., 9.25%
due 11/01/2014
2,400,000 Nordic Telephone Co. Holdings ApS, 8.875%

due 5/01/2016 (1)
Orascom Telecom Finance SCA:

210,000 7.875% due 2/08/2014
380,000 7.875% due 2/08/2014 (i)

2,600,000 Rural Cellular Corp., 8.25% due 3/15/2012

Total Corporate Bonds
(Cost -- $373,090,097) -- 117.6%

1,724,250

1,400,825

623,100
1,497,300

760,750
2,043,285

1,224,000
576, 600

3,486,800
2,436,000
193,200

349,600
2,697,500

Chemicals —- 0.4%
2,830,000 Wellman, Inc. Second Lien Term Loan, 11.661%
due 2/10/2010 1,238,125
Containers & Packaging -- 0.3%
869,116 Berry Plastics Corp. Term Loan B, 12.244%
due 6/15/2014 738,749
Health Care Providers & Services -- 0.5%
1,539,215 Rotech Healthcare, Inc. Term Loan B, 10.832%
due 9/26/2011 1,446,862
Hotels, Restaurants & Leisure —-- 0.8%
2,550,012 Travelport, Inc. Term Loan, 12.198%
due 3/22/2012 2,380,011
Household Products —-- 0.2%
Spectrum Brands, Inc.:
24,970 Letter of Credit, 4.566% due 4/15/2013 24,083
498,274 Term Loan B-1, 8.665% - 9.249%
due 4/15/2013 480,585
504,668
Independent Power Producers & Energy Traders —- 1.3%
TXU Corp.:
3,500,000 Term Loan 3, 8.622% due 10/10/2014 3,439,545
500,000 Term Loan B 2, 8.396% due 10/14/2029 490, 625
3,930,170
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Machinery —-- 0.1%
372,697 Rexnord Corp. Payment In Kind Term Loan,
12.58% due 3/02/2013 327,973

Media -- 1.4%

400,000 Affinion Group, Inc. Term Loan, 11.678%
due 3/01/2012 380,000
2,700,000 Catalina Marketing Group Term Loan, 8.981%
due 10/09/2017 2,524,500
1,500,000 New Vision First Lien Term Loan, 11.63%
due 10/26/2014 1,455,000
4,359,500
0il, Gas & Consumable Fuels —-- 0.3%
1,000,000 SandRidge Energy, Inc. Term Loan, 8.625%
due 3/01/2015 997,500
Paper & Forest Products ——- 0.6%
1,960,000 Verso Paper Holdings LLC Term Loan B,
11.161% due 2/01/2013 1,869,350
Specialty Retail -- 0.2%
797,985 Michaels Stores, Inc. Term Loan B,
6.938% - 7.625% due 10/31/2013 731,063
Total Floating Rate Loan Interests
(Cost -- $20,652,393) ——- 6.1% 18,523,971
Shares
Held Common Stocks
Communications Equipment -- 0.9%
82,907 Loral Space & Communications Ltd. (c) 2,838,736
Electrical Equipment -- 0.3%
70,784 Medis Technologies Ltd. (c) 903,912
Paper & Forest Products —- 0.1%
203,785 Western Forest Products, Inc. (c) 285,313
Semiconductors & Semiconductor Equipment —-- 1.1%
98,040 Cypress Semiconductor Corp. (c) 3,256,889
Total Common Stocks
(Cost —-- $8,251,141) —- 2.4% 7,284,850
Preferred Stocks
Capital Markets —-- 0.0%
72 Marsico Parent Superholdco, LLC (i) 67,886
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43 EXCO Resources, Inc., 7% (b) 473,000
BLACKROCK CORPORATE HIGH YIELD FUND ITI, INC. NOVEMBER 30, 2007 9
Schedule of Investments (concluded) (in U.S. dollars)
Shares
Held Preferred Stocks Value

0il, Gas & Consumable Fuels (concluded)
175 EXCO Resources, Inc., 11% $ 1,925,000

Total Preferred Stocks
(Cost —- $2,247,885) —-- 0.8% 2,465,886

Health Care Providers & Services -- 0.0%
32,042 HealthSouth Corp. (expires 1/16/2014) 25,634

Paper & Forest Products —- 0.0%
700 MDP Acquisitions Plc (expires 10/01/2013) 90,699

Wireless Telecommunication Services —-- 0.2%
825 American Tower Corp. (expires 8/01/2008) 526,350
Total Warrants
(Cost —-- $53,675) —-—- 0.2% 642,683

Electrical Equipment -- 0.0%

7,078 Medis Technologies Ltd. (n) 0
Total Rights -- (Cost -- $0) —-—- 0.0% 0
Beneficial
Interest Other Interests (e) Value

Media -- 0.0%
$ 750,000 Adelphia Escrow $ 75
940,601 Adelphia Recovery Trust 94
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3,743,377 BlackRock Liquidity Series, LLC
Cash Sweep Series, 4.75% (f) (3) 3,743,377

Total Short-Term Securities

(Cost —- $3,743,377) —-- 1.3% 3,743,377
Number of
Contracts Options Purchased
Call Options Purchased -- 0.0%
19 Marsico Parent Superholdco, LLC,
expiring December 2019 at $1,000 (1) 18,578

Total Options Purchased

(Premiums Paid -- $18,578) —— 0.0% 18,578
Total Investments (Cost —-- $408,060,221*) —— 128.4% 389,281,666
Liabilities in Excess of Other Assets —-- (28.4%) (86,033,390)
Net Assets —— 100.0% $303,248,276
* The cost and unrealized appreciation (depreciation) of investments as of
November 30, 2007, as computed for federal income tax purposes, were as
follows:
Aggregate COSE vttt ettt ettt ettt $ 408,463,677
Gross unrealized appreciation ..........iiiiiiiiia.. S 5,883,266
Gross unrealized depreciation .........iiiiiiiiiia.. (25,065,277)
Net unrealized depreciation .........c.ciiiiiiiiinnnnnn.. $ (19,182,011)
(a) Represents a step bond; the interest rate shown reflects the effective

yield at the time of purchase.

(b) Convertible security.

(c) Non-income producing security.

(d) Floating rate security.

(e) "Other interests" represent beneficial interest in liquidation trusts and
other reorganization entities and are non-income producing.

(f) Represents the current yield as of November 30, 2007.

(9) Represents a pay-in-kind security which may pay interest/dividends in
additional face/shares.

(h) Warrants entitle the Fund to purchase a predetermined number of shares of

common stock and are non-income producing. The purchase price and number
of shares are subject to adjustment under certain conditions until the
expiration date.
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(1) The security may be offered and sold to "qualified institutional buyers"
under Rule 144A of the Securities Act of 1933.

(3) Investments in companies considered to be an affiliate of the Fund, for
purposes of Section 2(a) (3) of the Investment Company Act of 1940, were as
follows:

Net Interest
Affiliate Activity Income

BlackRock Liquidity Series LLC,

Cash Sweep Series $2,173,671 $107,827
(k) Represents a step bond.
(1) Floating rate loan interests in which the Fund invests generally pay

interest at rates that are periodically determined by reference to a base
lending rate plus a premium. The base lending rates are generally (i) the
lending rate offered by one or more major European banks, such as LIBOR

(London InterBank Offered Rate), (ii) the prime rate offered by one or
more major U.S. banks or (iii) the certificate of deposit rate.

(m) Subject to principal paydowns.

(n) The rights may be exercised until January 7, 2008.

o For Fund compliance purposes, the Fund's industry classifications refer to

any one or more of the industry sub-classifications used by one or more
widely recognized market indexes or ratings group indexes, and/or as
defined by Fund management. This definition may not apply for purposes of
this report which may combine industry sub-classifications for reporting
ease. Industries are shown as a percent of net assets.

o Swaps outstanding as of November 30, 2007 were as follows:
Notional Unrealized
Amount Depreciation

Sold credit default protection on Ford Motor
Company and receive 3.80%

Broker, JPMorgan Chase
Expires March 2010 $3,000,000 $(111,486)

Sold credit default protection on Ford Motor
Company and receive 3.80%

Broker, UBS Warburg
Expires March 2010 $1,000,000 (37,162)

Sold credit default protection on Ford Motor
Company and receive 5.00%

Broker, Goldman Sachs & Co.
Expires June 2010 $4,000,000 (68,517)

See Notes to Financial Statements.

10 BLACKROCK CORPORATE HIGH YIELD FUND III, INC. NOVEMBER 30, 2007
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Statement of Assets and Liabilities

As of November 30, 2007 (Unaudited)

Investments in unaffiliated securities, at wvalue

(identified cost —— $404,298,200) ..t eeeennnnneeeennnnn $ 385,519,711
Investments in affiliated securities, at value

(identified cost —= 83,743, 37 7) ittt eeeeeeeeneeennnenn 3,743,377
Options purchased, at value (premiums pa