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Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject
to such filing requirements for the past 90 days. Yes x No ~
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File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§232.405 of this chapter) during the preceding 12 months (or
for such shorter period that the registrant was required to submit and post such files). Yes x No ~

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a smaller reporting
company. See the definitions of large accelerated filer, accelerated filer and smaller reporting company in Rule 12b-2 of the Exchange Act.

Large accelerated filer ~ Accelerated filer

Non-accelerated filer ~ x (Do not check if a smaller reporting company) Smaller reporting company
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Securities Exchange Act of
1934). Yes © No x

As of November 13, 2014, 14,442,804 shares of common stock, par value $0.01, were outstanding.
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IMPLICATIONS OF BEING AN EMERGING GROWTH COMPANY

As a company with less than $1.0 billion in revenue during our last fiscal year, we qualify as an emerging growth company as defined in the
Jumpstart our Business Startups Act of 2012 (the JOBS Act ). An emerging growth company may take advantage of specified reduced reporting
requirements and is relieved of certain other significant requirements that are otherwise generally applicable to public companies.

As an emerging growth company:

we are exempt from the requirement to obtain an attestation and report from our auditors on the assessment of our internal control
over financial reporting pursuant to the Sarbanes-Oxley Act of 2002, or the Sarbanes-Oxley Act;

we are permitted to provide less extensive disclosure about our executive compensation arrangements;

we are not required to give our stockholders non-binding advisory votes on executive compensation or golden parachute
arrangements; and

we have elected to use an extended transition period for complying with new or revised accounting standards.
We will continue to operate under these provisions for up to five years or such earlier time that we are no longer an emerging growth company.
We would cease to be an emerging growth company if we have more than $1.0 billion in annual revenues, qualify as a large accelerated filer
under the Securities Exchange Act of 1934, as amended (which requires us to have more than $700 million in market value of our common stock
held by non-affiliates), or issue more than $1.0 billion of non-convertible debt over a three-year period. We may choose to take advantage of
some, but not all, of these reduced burdens.
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PARTI FINANCIAL INFORMATION

Item 1. Financial Statements.

The ExOne Company and Subsidiaries

Condensed Statement of Consolidated Operations and Comprehensive (Loss) Income (Unaudited)

(in thousands, except per-share amounts)

Revenue

Cost of sales

Gross profit

Operating expenses
Research and development
Selling, general and administrative

(Loss) income from operations

Other (income) expense
Interest expense
Other (income) expense - net

(Loss) income before income taxes

Provision for income taxes

Net loss

Less: Net income attributable to noncontrolling interests

Net loss attributable to ExOne

Net loss attributable to ExOne per common share:
Basic
Diluted

Comprehensive (loss) income:

Net loss

Other comprehensive (loss) income:
Foreign currency translation adjustments

Quarter Ended
September 30,
2014 2013

$ 9,649 $ 11,621
7,162 6,370
2,487 5,251
2,261 1,286
4,593 3,703
6,854 4,989

(4,367) 262
32 46
(55) 1
(23) 47
(4,344) 215
107 439
(4,451) (224)

$@4,451) $ (229

$ (0.31) $ (0.02)

$ (031) $ (0.02)

$@4,451) $ (224

(4,656) 470

Nine Months Ended
September 30,
2014 2013
$ 28,135 $ 28,785
21,533 16,515
6,602 12,270
6,014 3,418
15,061 11,179
21,075 14,597
(14,473) (2,327)
106 326
(210) (63)
(104) 263
(14,369) (2,590)
274 530
(14,643) (3,120)
138
$(14,643) $ (3,258)
$ (1.02) $ (0.28)
$ (1.02) $ (0.28)
$(14,643)  $ (3,258)
(4,838) (287)
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Comprehensive (loss) income (9,107) 246 (19,481) (3,545)

Less: Comprehensive income (loss) attributable to noncontrolling interests

Comprehensive (loss) income attributable to ExOne $(9,107) $ 246  $(19,481) $ (3,545)

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.



Edgar Filing: ExOne Co - Form 10-Q

The ExOne Company and Subsidiaries

Condensed Consolidated Balance Sheet (Unaudited)

Assets
Current assets:
Cash and cash equivalents

(in thousands, except share amounts)

Accounts receivable - net of allowance of $202 (2014) and $63 (2013)

Inventories - net
Prepaid expenses and other current assets

Total current assets

Property and equipment - net
Goodwill
Other noncurrent assets

Total assets

Liabilities

Current liabilities:

Current portion of long-term debt

Current portion of capital and financing leases
Accounts payable

Accrued expenses and other current liabilities
Deferred revenue and customer prepayments

Total current liabilities

Long-term debt - net of current portion

Capital and financing leases - net of current portion

Other noncurrent liabilities

Total liabilities

Contingencies and commitments

Stockholders equity

Common stock, $0.01 par value, 200,000,000 shares authorized, 14,416,970 (2014) and 14,387,608

(2013) shares issued and outstanding
Additional paid-in capital
Accumulated deficit

Accumulated other comprehensive loss

Total stockholders equity

Total liabilities and stockholders equity

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.

September 30,
2014

$ 45,206
14,178
18,161

3,049

80,594

52,968
6,820
954

$ 141,336

$ 131
427

3,038

5,590

1,179

10,365

1,983
232
276

12,856

144
154,624
(21,098)

(5,190)

128,480

$ 141,336

December 31,
2013

$ 98,445
9,042

12,764

3,297

123,548
32,772

2,115

$ 158,435

$ 127
549

1,748

5,394

916

8,734

2,082
475
444

11,735

144

153,363
(6,455)
(352)

146,700

$ 158,435
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The ExOne Company and Subsidiaries

Condensed Statement of Consolidated Cash Flows (Unaudited)

(in thousands)

Operating activities

Net loss

Adjustments to reconcile net loss to cash used for operations:
Depreciation and amortization

Equity-based compensation

Provision for bad debts

Changes in fair value of contingent consideration

Changes in assets and liabilities, excluding effects of acquisitions and foreign currency translation adjustments:

Increase in accounts receivable

Increase in inventories

Decrease (increase) in prepaid expenses and other assets

Increase (decrease) in accounts payable

(Decrease) increase in accrued expenses and other liabilities
Increase (decrease) in deferred revenue and customer prepayments

Cash used for operating activities

Investing activities

Capital expenditures

Acquisitions, net of cash acquired of $201

Cash effect of deconsolidation of noncontrolling interests in variable interest entities

Cash used for investing activities

Financing activities

Net proceeds from issuance of common stock - initial public offering
Net proceeds from issuance of common stock - secondary public offering
Proceeds from exercise of employee stock options

Net change in line of credit borrowings

Net change in demand note payable to member

Payments on long-term debt

Payments on capital and financing leases

Payment of preferred stock dividends

Cash (used for) provided by financing activities

Effect of exchange rate changes on cash and cash equivalents

Net change in cash and cash equivalents
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

Supplemental disclosure of noncash investing and financing activities
Net assets acquired through acquisitions, net of cash acquired of $201

Nine Months Ended
September 30,
2014 2013
$(14,643) $ (3,120)
2,583 1,685
943 511
145 72
(194)
(4,411) (268)
(9,328) (6,128)
257 (2,723)
603 (75)
(846) 187
296 (3,592)
(24,595) (13,451)
(18,586) (9,822)
(9,230)
(2,327)
(27,816) (12,149)
91,083
65,201
318
(528)
(9,885)
(433) (5,457)
411) (2,031)
(456)
(526) 137,927
(302) 15
(53,239) 112,342
98,445 2,802
$ 45,206 $ 115,144
$ 9,685 $
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Noncash consideration for acquisitions $ 455 $
Property and equipment included in accounts payable $ 682 $
Property and equipment acquired through financing arrangements $ 89 $ 282
Transfer of inventories to property and equipment for internal use $ 3935 $ 3,338
Transfer of internally developed 3D printing machines from property and equipment to inventories for sale $ 332 $ 261

Conversion of preferred stock dividends payable and accrued interest to principal amounts due under the demand

note payable to member $ $ 1,219
Noncash effect of Reorganization of The Ex One Company, LLC with and into The ExOne Company $ $ (2,371
Noncash effect of deconsolidation of noncontrolling interests in variable interest entities $ $ (397)

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.
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The ExOne Company and Subsidiaries
Condensed Statement of Changes in Consolidated Stockholders /Members Equity (Unaudited)

(in thousands)

ExOne unitholders / stockholders
Accumulated Total members
other /
Preferred  Common  Members Preferred Common Additional AccumulatedomprehensiNencontrollingtockholders
units units deficit stock stock paid-in capital  deficit loss interests equity

Balance at
December 31, 2012 $ 18,984 $ 10,000 $(31,355) $ $ $ $ $ (174 $ 2,586 $ 41
Reorganization of The
Ex One Company, LLC
with and into The ExOne
Company (18,984)  (10,000) 31,355 190 58 (2,619)
Preferred stock
dividends (152) (152)
Conversion of preferred
stock to common stock (190) 20 170
Initial public offering of
common stock in The
ExOne Company, net of
issuance costs 55 90,316 90,371
Secondary public
offering of common
stock in The ExOne
Company, net of
issuance costs 11 64,937 64,948
Net loss (3,258) 138 (3,120)
Other comprehensive
loss (287) (287)
Equity-based
compensation 511 511
Deconsolidation of
noncontrolling interests
in variable interest
entities (2,724) 2,724)

Balance at
September 30, 2013 $ $ $ $ $144 $ 153,163 $ (3258) $ (461) $ $ 149,588

Balance at

December 31, 2013 $ $ $ $ $ 144 $153363 $§ (6455 $ (352) $ $ 146,700
Net loss (14,643) (14,643)
Other comprehensive

loss (4,838) (4,838)
Equity-based

compensation 943 943
Common stock issued

from equity incentive

plan 318 318

Balance at
September 30, 2014 $ $ $ $ $ 144 $ 154,624 $ (21,098) $ (5,190) $ $ 128,480
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The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.
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The ExOne Company and Subsidiaries
Notes to the Condensed Consolidated Financial Statements (Unaudited)
(dollars in thousands, except per-share and share amounts)
Note 1. Basis of Presentation and Principles of Consolidation
Organization

The ExOne Company ( ExOne ) is a corporation organized under the laws of the state of Delaware. ExOne was formed on January 1, 2013, when
The Ex One Company, LLC, a Delaware limited liability company, merged with and into a Delaware corporation, which survived and changed

its name to The ExOne Company (the Reorganization ). As a result of the Reorganization, The Ex One Company, LLC became ExOne, the
common and preferred interest holders of The Ex One Company, LLC became holders of common stock and preferred stock, respectively, of
ExOne, and the subsidiaries of The Ex One Company, LLC became the subsidiaries of ExOne.

On February 6, 2013, the Company commenced an initial public offering of 6,095,000 shares of its common stock at a price to the public of
$18.00 per share, of which 5,483,333 shares were sold by the Company and 611,667 were sold by a selling stockholder (including consideration
of the exercise of the underwriters over-allotment option). Following completion of the offering on February 12, 2013, the Company received
net proceeds of approximately $91,996 (net of underwriting commissions).

On September 9, 2013, the Company commenced a secondary public offering of 3,054,400 shares of its common stock at a price to the public of
$62.00 per share, of which 1,106,000 shares were sold by the Company and 1,948,400 were sold by selling stockholders (including
consideration of the exercise of the underwriters over-allotment option). Following completion of the offering on September 13, 2013, the
Company received net proceeds of approximately $65,315 (net of underwriting commissions).

The condensed consolidated financial statements include the accounts of ExOne, its wholly-owned subsidiaries, ExOne Americas LLC (United

States), ExOne GmbH (Germany), ExOne KK (Japan); effective in August 2013, ExOne Property GmbH (Germany); effective in March 2014,

MWT Gesellschaft fiir Industrielle Mikrowellentechnik mbH (Germany); effective in May 2014, ExOne Italy S.r.1 (Italy) and through March 27,

2013 (see further description below) two variable interest entities (  VIEs ) in which ExOne was identified as the primary beneficiary, Lone Star

Metal Fabrication, LLC ( Lone Star ) and Troy Metal Fabricating, LLC ( TMF ). Collectively, the consolidated group is referred to as the
Company .

At December 31, 2012, and through March 27, 2013, ExOne leased property and equipment from Lone Star and TMF. ExOne did not have an
ownership interest in Lone Star or TMF and the assets of Lone Star and TMF could only be used to settle obligations of Lone Star and TMF.
ExOne was identified as the primary beneficiary of Lone Star and TMF in accordance with guidance issued by the Financial Accounting
Standards Board ( FASB ) on the consolidation of VIEs, as ExOne guaranteed certain long-term debt of both Lone Star and TMF and governed
these entities through common ownership. FASB guidance requires certain VIEs to be consolidated when an enterprise has the power to direct
the activities of the VIE that most significantly impact VIE economic performance and who has the obligation to absorb losses or the right to
receive benefits of the VIE that could potentially be significant to the VIE. The condensed consolidated financial statements therefore include
the accounts of Lone Star and TMF through March 27, 2013.

On March 27, 2013, ExOne Americas LLC acquired certain assets, including property and equipment (principally land, buildings and machinery
and equipment) held by the two VIEs, and assumed all outstanding debt of such VIEs. Following this transaction, neither of the entities
continued to meet the definition of a VIE with respect to ExOne, and as a result, the remaining assets and liabilities of both entities were
deconsolidated following the transaction.

The condensed consolidated financial statements of the Company are unaudited. The condensed consolidated financial statements include all
adjustments, consisting of normal recurring adjustments, considered necessary by management to fairly state the results of operations, financial
position and cash flows of the Company. All material intercompany transactions and balances have been eliminated in consolidation. The results
reported in these condensed consolidated financial statements are not necessarily indicative of the results that may be expected for the entire
year. The December 31, 2013 condensed consolidated balance sheet data was derived from the audited financial statements but does not include
all disclosures required by accounting principles generally accepted in the United States of America ( GAAP ). This Quarterly Report on Form
10-Q should be read in connection with the Company s Annual Report on Form 10-K for the year ended December 31, 2013, which includes all
disclosures required by GAAP.

12
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Liquidity

The Company has incurred net losses of approximately $6,317, $9,688, and $7,617 for the years ended December 31, 2013, 2012 and 2011,
respectively. As shown in the accompanying condensed consolidated financial statements, the Company incurred a net loss of approximately
$4,451 and $14,643 for the quarter and nine months ended September 30, 2014, respectively. Prior to Reorganization the Company operated as a
limited liability company and was substantially supported by the continued financial support provided by its majority member. As noted above,
in connection with the completion of its initial public offering and secondary public offering in 2013, the Company received unrestricted net
proceeds from the sale of its common stock of approximately $157,311. Management believes that the unrestricted net proceeds obtained
through these transactions will be sufficient to support the Company s operations through November 14, 2015.

Recently Adopted Accounting Guidance

On January 1, 2014, the Company adopted FASB guidance changing the requirements of the Company s reporting of amounts reclassified out of
accumulated other comprehensive income (loss). These changes require an entity to report the effect of significant reclassifications out of
accumulated other comprehensive income (loss) on the respective line items in net income (loss) if the amount being reclassified is required to

be reclassified in its entirety to net income (loss). For other amounts that are not required to be reclassified in their entirety to net income (loss)

in the same reporting period, an entity is required to cross-reference other disclosures that provide additional detail about those amounts. These
requirements are to be applied to each component of accumulated other comprehensive income (loss). Other than additional disclosure
requirements, the adoption of these changes did not have a significant impact on the condensed consolidated financial statements of the
Company.

Recently Issued Accounting Guidance

In May 2014, the FASB issued changes to the recognition of revenue from contracts with customers. These changes created a comprehensive
framework for all entities in all industries to apply in the determination of when to recognize revenue, and, therefore, supersede virtually all
existing revenue recognition requirements and guidance. This framework is expected to result in less complex guidance in application while
providing a consistent and comparable methodology for revenue recognition. The core principle of the guidance is that an entity should
recognize revenue to depict the transfer of promised goods or services to customers in an amount that reflects the consideration to which the
entity expects to be entitled in exchange for those goods or services. To achieve this principle, an entity should apply the following steps:

(1) identify the contract(s) with a customer, (ii) identify the performance obligations in the contract(s), (iii) determine the transaction price,
(iv) allocate the transaction price to the performance obligations in the contract(s), and (v) recognize revenue when, or as, the entity satisfies a
performance obligation. These changes become effective for the Company on January 1, 2018, or January 1, 2017, in the event that the
Company no longer qualifies as an emerging growth company in accordance with the JOBS Act. Management is currently evaluating the
potential impact of these changes on the consolidated financial statements of the Company.

In August 2014, the FASB issued changes to the disclosure of uncertainties about an entity s ability to continue as a going concern. Under
GAAP, continuation of a reporting entity as a going concern is presumed as the basis for preparing financial statements unless and until the
entity s liquidation becomes imminent. Even if an entity s liquidation is not imminent, there may be conditions or events that raise substantial
doubt about the entity s ability to continue as a going concern. Because there is no guidance in GAAP about management s responsibility to
evaluate whether there is substantial doubt about an entity s ability to continue as a going concern or to provide related note disclosures, there is
diversity in practice whether, when, and how an entity discloses the relevant conditions and events in its financial statements. As a result, these
changes require an entity s management to evaluate whether there are conditions or events, considered in the aggregate, that raise substantial
doubt about the entity s ability to continue as a going concern within one year after the date that financial statements are issued. Substantial doubt
is defined as an indication that it is probable that an entity will be unable to meet its obligations as they become due within one year after the
date that financial statements are issued. If management has concluded that substantial doubt exists, then the following disclosures should be
made in the financial statements: (i) principal conditions or events that raised the substantial doubt, (ii) management s evaluation of the
significance of those conditions or events in relation to the entity s ability to meet its obligations, (iii) management s plans that alleviated the
initial substantial doubt or, if substantial doubt was not alleviated, management s plans that are intended to at least mitigate the conditions or
events that raise substantial doubt, and (iv) if the latter in (iii) is disclosed, an explicit statement that there is substantial doubt about the entity s
ability to continue as a going concern. These changes become effective for the Company on December 31, 2016. Subsequent to adoption, this
guidance will need to be applied by management at the end of each annual period and interim period therein to determine what, if any, impact
there will be on the consolidated financial statements of the Company in a given reporting period.

14
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Note 2. Accumulated Other Comprehensive Loss

The following table summarizes changes in the components of accumulated other comprehensive loss:

Quarter Ended Nine Months Ended

September 30, September 30,
Foreign currency translation adjustments 2014 2013 2014 2013
Balance at beginning of period $ 534) $©O31) $ (352) $(174)
Other comprehensive (loss) income (4,656) 470 (4,838) (287)
Balance at end of period $(5,190) $@61) $(5,190) $(461)

Foreign currency translation adjustments consist of (i) the effect of translation of functional currency financial statements (denominated in the
Euro and Japanese Yen) to the reporting currency of the Company (US Dollar) and (ii) intercompany transactions between subsidiaries for
which settlement is not planned or anticipated.

There were no tax impacts related to income tax rate changes and no amounts were reclassified to earnings for either of the periods presented.
Note 3. Earnings Per Share

The Company presents basic and diluted loss per common share amounts. Basic loss per share is calculated by dividing net loss available to
ExOne common shareholders by the weighted average number of common shares outstanding during the applicable period. Diluted loss per
share is calculated by dividing net loss available to ExOne common shareholders by the weighted average number of common shares and
common equivalent shares outstanding during the applicable period.

The weighted average shares outstanding for the quarter and nine months ended September 30, 2013, include (i) the exchange of common units
in the former limited liability company for common shares in the Company on a 0.58:1.00 basis in connection with the Reorganization of the
Company on January 1, 2013, (ii) the issuance of 5,483,333 common shares in connection with the commencement of the initial public offering
of the Company on February 6, 2013, (iii) the conversion of preferred shares to common shares in the Company on a 9.5:1.0 basis in connection
with the closing of the initial public offering of the Company on February 12, 2013, and (iv) the issuance of 1,106,000 common shares in
connection with the commencement of the secondary public offering of the Company on September 9, 2013. The weighted average shares
outstanding for the quarter and nine months ended September 30, 2014, additionally include (i) the annual vesting of 10,000 shares of restricted
stock on March 11, 2014, (ii) the issuance of 5,000 shares of common stock to the independent members of the Board of Directors in the form of
a stock bonus award on March 20, 2014 and (iii) the issuance of 17,696 shares of common stock during the nine months ended September 30,
2014, as a result of employee exercises of incentive stock options.

As ExOne incurred a net loss during each of the quarters and nine months ended September 30, 2014 and 2013, basic average shares outstanding
and diluted average shares outstanding were the same because the effect of potential shares of common stock, including incentive stock options
(153,970 2014 and 175,000 2013) and unvested restricted stock issued (25,834 2014 and 20,000 2013), was anti-dilutive.

The information used to compute basic and diluted net loss attributable to ExOne per common share was as follows:

Quarter Ended Nine Months Ended
September 30, September 30,
2014 2013 2014 2013
Net loss attributable to ExOne $ 4,451) $ (224) $  (14,643) $ (3,258)
Less: Preferred stock dividends declared (152)
Net loss available to ExOne common
shareholders $ 4,451) $ (224) $ (14,643) $ (3,410)
14,416,970 13,534,065 14,408,871 12,316,096

15
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Weighted average shares outstanding (basic and

diluted)

Net loss attributable to ExOne per common

share:

Basic $ 0.31)
Diluted $ (0.31)

$
$

(0.02)
(0.02)

$
$

(1.02)
(1.02)

$
$

(0.28)
(0.28)
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Note 4. Acquisitions
MAM

On March 3, 2014, the Company, through its wholly-owned subsidiary ExOne Americas LLC, entered into an Asset Purchase Agreement to
acquire (i) substantially all the assets of Machin-A-Mation Corporation ( MAM ), a specialty machine shop located in Chesterfield, Michigan, and
(ii) the real property on which the MAM business is located from Metal Links, LLC, a Michigan limited liability company. The total purchase

price was approximately $4,995, which includes approximately $4,618 in cash and $377 in contingent consideration in the form of a two-year
earn-out provision. The two-year earn-out provision is based on a combination of achievement of revenues and gross profit for the acquired
business for which the Company assumed full achievement of both targets for each of the respective years on the date of acquisition.

The following table summarizes the preliminary allocation of purchase price:

Accounts receivable $ 222
Inventories 246
Prepaid expenses and other current assets 15
Property and equipment 2,491
Intangible assets 200
Goodwill 2,261
Total assets 5,435
Accounts payable 49
Accrued expenses and other current liabilities 53
Long-term debt 338
Total liabilities 440
Total purchase price $4,995

The Company estimates that all of the goodwill associated with the MAM acquisition will be deductible for income tax purposes. Goodwill
associated with the MAM acquisition relates principally to the complementary nature of the assets acquired in relation to the existing business
held by the Company in Troy, Michigan, the combination of which is expected to further enhance the post-printing capabilities of ExOne. As the
Company operates as a single operating segment (also a single reporting unit), there is no further assignment of goodwill to a reportable
segment.

Intangible assets identified by the Company as part of its preliminary allocation of purchase price include customer relationships which are to be
amortized over a period of five years. Intangible assets are included in other noncurrent assets in the condensed consolidated balance sheet. The
Company is in the process of evaluating the MAM acquisition for identification of additional intangible assets in finalizing its purchase price
allocation.

During the quarter and nine months ended September 30, 2014, the Company recorded measurement period adjustments associated with
revisions to initial estimates of net working capital (accounts receivable, inventories and accounts payable) of approximately $9 (increase to net
working capital) and $41 (decrease to net working capital), respectively, resulting in a corresponding (decrease) increase to goodwill. The
Company expects to complete its purchase accounting exercise by the end of 2014.

Immediately following the completion of the MAM acquisition, the Company elected to repay all of the long-term debt assumed as part of the
transaction. Prepayment penalties associated with this repayment were not significant and no gain or loss was recorded by the Company.

The Company incurred total acquisition-related expenses of approximately $88 in connection with the MAM acquisition, of which $76 was
recognized by the Company during the nine months ended September 30, 2014 (the remainder recognized during the year ended December 31,
2013). Acquisition-related expenses are expensed as incurred in accordance with FASB guidance associated with business combination
activities, with amounts included in selling, general and administrative expenses in the condensed statement of consolidated operations and
comprehensive (loss) income.

17
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The results of operations and pro forma effects of the MAM acquisition are not significant relative to the Company and as such, have been
omitted.
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MWwWT

On March 6, 2014, the Company, through its wholly-owned subsidiary ExOne GmbH, entered into a Purchase and Assignment Contract to

acquire all of the shares of MWT - Gesellschaft fiir Industrielle Mikrowellentechnik mbH ( MWT ), a pioneer in industrial-grade microwaves
with design and manufacturing experience based in Elz, Germany. The total purchase price was approximately 3,557 ($4,891), which includes

approximately 3,500 ($4,813) in cash and approximately 57 ($78) in other net liabilities settled at the date of acquisition.

The following table summarizes the preliminary allocation of purchase price:

Cash and cash equivalents

Accounts receivable

Inventories

Prepaid expenses and other current assets
Property and equipment

Goodwill

Total assets
Accounts payable
Accrued expenses and other current liabilities

Total liabilities

Total purchase price

None of the goodwill associated with the MWT acquisition will be deductible for income tax purposes. Goodwill associated with the MWT

acquisition relates principally to the complementary nature of the industrial microwave technologies acquired in relation to the existing business
held by the Company in Augsburg, Germany, the combination of which is expected to further enhance the post-printing capabilities of ExOne.
As the Company operates as a single operating segment (also a single reporting unit), there is no further assignment of goodwill to a reportable

segment.

During the quarter and nine months ended September 30, 2014, the Company recorded measurement period adjustments associated with
revisions to initial estimates of net working capital (inventories and accounts payable) of approximately $46 (decrease to net working capital)
and $52 (decrease to net working capital), respectively, resulting in a corresponding increase to goodwill during the period. In addition, the
Company is in the process of evaluating the MWT acquisition for identification of intangible assets in finalizing its purchase price allocation.

The Company expects to complete its purchase accounting exercise by the end of 2014.

The Company incurred total acquisition-related expenses of approximately $143 in connection with the MWT acquisition, of which $138 was

recognized by the Company during the nine months ended September 30, 2014 (the remainder recognized during the year ended December 31,

2013). Acquisition-related expenses are expensed as incurred in accordance with FASB guidance associated with business combination
activities, with amounts included in selling, general and administrative expenses in the condensed statement of consolidated operations and

comprehensive (loss) income.

The results of operations and pro forma effects of the MWT acquisition are not significant relative to the Company and as such, have been

omitted.

Goodwill

Goodwill represents the excess of purchase price over the fair value of identifiable net assets of acquired entities. Goodwill is not amortized;

instead, it is reviewed for impairment annually or more frequently if indicators of impairment exist (a triggering event) or if a decision is made

to sell or exit a business. 