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This prospectus relates to the sale by the selling stockholders identified in this prospectus of up to 43,989,300 shares
of common stock, par value $0.01 per share, consisting of (i) 18,240,000 shares issued to the selling stockholders in
the July 10, 2017 private placement; (ii) 18,240,000 shares issuable upon exercise of the warrants (at an exercise price
of Cdn$0.13) issued to the selling stockholders in the July 10, 2017 private placement; (iii) 1,259,300 shares issuable
upon exercise of warrants (at an exercise price of Cdn$0.10) issued to various finders in the July 10, 2017 private
placement; (iv) 3,125,000 shares issued to the selling stockholders in the August 3, 2017 private placement; and (v)
3,125,000 shares issuable upon exercise of warrants (at an exercise price of Cdn$0.13) issued to selling stockholders
in the August 3, 2017 private placement. Each of the warrants issued in connection with the July 10, 2017 and August
3, 2017 private placements is exercisable until the second anniversary of the closing date of the private placements.
All of the shares of common stock offered by this prospectus are being sold by the selling stockholders. It is
anticipated that the selling stockholders will sell these shares of common stock from time to time in one or more
transactions, in negotiated transactions or otherwise, at prevailing market prices or at prices otherwise negotiated (see
the section entitled “Plan of Distribution” beginning on page 23 of this prospectus). We will not receive any proceeds
from the sale of these shares by the selling stockholders. All expenses of registration incurred in connection with this
offering are being borne by us, but all selling and other expenses incurred by the selling stockholders will be borne by
the selling stockholders.

The shares of common stock being offered by the selling stockholders pursuant to this prospectus are “restricted
securities” under the Securities Act of 1933, as amended (the “Securities Act”), before their sale under this prospectus.
This prospectus has been prepared for the purpose of registering these shares of common stock under the Securities
Act to allow for the sale by the selling stockholders to the public without restriction.

Our common stock is quoted on the Toronto Stock Exchange under the symbol “SVB” and is traded on the OTCQB
Venture Marketplace under the symbol “SVBL.” On November 2, 2017, the closing price of our common stock was
Cdn$0.105 per share on the Toronto Stock Exchange and $0.09 per share on the OTCQB Venture Marketplace.

The securities offered in this prospectus involve a high degree of risk. You should carefully consider the matters set
forth in “Risk Factors” on page 6 of this prospectus or incorporated by reference herein in determining whether to
purchase our securities.

Neither the Securities and Exchange Commission nor any state securities commission has approved or disapproved of
these securities, or determined if this prospectus is truthful or complete. Any representation to the contrary is a
criminal offense.

The date of this prospectus is December 4, 2017.
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You should rely only on the information contained in this prospectus. We have not authorized any dealer, salesperson
or other person to give any information or represent anything not contained in this prospectus. You should not rely on
any unauthorized information. This prospectus does not offer to sell or buy any shares in any jurisdiction in which it
is unlawful. The information in this prospectus is current as of the date of this prospectus even though this prospectus
may be delivered on a later date. Our business, financial condition, results of operations and prospects may have
changed since that date.
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PROSPECTUS SUMMARY

The following summary highlights information contained elsewhere in this prospectus. It may not contain all the
information that may be important to you. You should read this entire prospectus carefully, including the section
entitled “Risk Factors” and our historical financial statements and related notes included or incorporated by reference in
this prospectus. As used in this prospectus, unless otherwise specified, references to “Silver Bull,” the “Company,” “we,”
“our” and “us” refer to Silver Bull Resources, Inc. and, unless otherwise specified, its subsidiaries. All currency amounts
in this prospectus are expressed in United States (“U.S.”) dollars, unless otherwise indicated.

Overview

Silver Bull Resources, Inc. was incorporated in the State of Nevada on November 8, 1993 as the Cadgie Company for
the purpose of acquiring and developing mineral properties. The Cadgie Company was a spin-off from its

predecessor, Precious Metal Mines, Inc. On June 28, 1996, the Company’s name was changed to Metalline Mining
Company. On April 21, 2011, the Company’s name was changed to Silver Bull Resources, Inc. The Company has not
realized any revenues from its planned operations and is considered an exploration stage company. The Company has
not established any reserves with respect to its exploration projects and may never enter into the development stage
with respect to any of its projects.

The Company engages in the business of mineral exploration. The Company currently owns or has the option to
acquire a number of property concessions in Mexico (collectively known as the “Sierra Mojada Property”). The
Company conducts its operations in Mexico through its wholly-owned subsidiary corporations, Minera Metalin S.A.

de C.V. (“Minera Metalin”) and Contratistas de Sierra Mojada S.A. de C.V. (“Contratistas”), and through Minera Metalin’s
wholly-owned subsidiary, Minas de Coahuila SBR S.A. de C.V. (“Minas”).

On April 16, 2010, Metalline Mining Delaware, Inc., a wholly-owned subsidiary of the Company, was merged with
and into Dome Ventures Corporation (“Dome”). As a result, Dome became a wholly-owned subsidiary of the
Company. Dome has a wholly-owned subsidiary, Dome Asia Inc. (“Dome Asia”), which is incorporated in the British
Virgin Islands. Dome Asia has a wholly-owned subsidiary, Dome Minerals Nigeria Limited, incorporated in Nigeria.
On May 15, 2017, the Company liquidated the Company’s Gabonese subsidiary, African Resources SARL Gabon.

The Company’s efforts and expenditures have been concentrated on the exploration of properties, principally the Sierra
Mojada Property located in Coahuila, Mexico. The Company has not determined whether its exploration properties
contain ore reserves that are economically recoverable. The ultimate realization of the Company’s investment in
exploration properties is dependent upon the success of future property sales, the existence of economically

recoverable reserves and the ability of the Company to obtain financing or make other arrangements for exploration,
development and future profitable production activities. The ultimate realization of the Company’s investment in
exploration properties cannot be determined at this time.

Our principal office is located at 777 Dunsmuir Street, Suite 1610, Vancouver, British Columbia, V7Y 1K4, Canada,
and our telephone number is (604) 687-5800. We are a Nevada corporation.

We maintain a website at www.silverbullresources.com, which contains information about us. Our website and the
information contained in and connected to it are not a part of this prospectus.
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The Offering
The following summary describes the principal terms of the offering, but is not intended to be complete. See “Selling
Stockholders” and “Plan of Distribution” in this prospectus for a more detailed description of the selling stockholders, the
terms and conditions of the distribution of the shares of common stock and the shares of common stock issuable upon
the exercise of warrants, and the offering. For a more detailed description of our common stock and warrants to
purchase our common stock, see “Description of Securities.”
43,989,300 shares of common stock, par value $0.01 per share, consisting of (i) 18,240,000 shares
issued to the selling stockholders in the July 10, 2017 private placement; (ii) 18,240,000 shares
Common stock  issuable upon exercise of the warrants (at an exercise price of Cdn$0.13) issued to the selling
offered by the stockholders in the July 10, 2017 private placement; (iii) 1,259,300 shares issuable upon exercise
selling of warrants (at an exercise price of Cdn$0.10) issued to various finders in the July 10, 2017 private
stockholders: placement; (iv) 3,125,000 shares issued to the selling stockholders in the August 3, 2017 private
placement; and (v) 3,125,000 shares issuable upon exercise of warrants (at an exercise price of
Cdn$0.13) issued to selling stockholders in the August 3, 2017 private placement.

Common stock
outstanding on
November 2,
2017:

199,259,967 shares (1)

Common stock
outstanding after 221,884,267 shares (2)
this offering:

Use of proceeds: We will not receive any proceeds from the sale of shares in this offering by the selling
stockholders.

Ticker symbol: SVB (Toronto Stock Exchange); SVBL (OTCQB Venture Marketplace)

You should carefully consider the information set forth in this prospectus and, in particular, the
Risk factors: specific factors set forth in the “Risk Factors” section beginning on page 7 of this prospectus before
deciding whether or not to invest in shares of our common stock.

Excludes: (a) 18,240,000 shares issuable upon the exercise of warrants issued to the selling stockholders in the July
10, 2017 private placement; (b) 1,259,300 shares issuable upon exercise of warrants issued to various finders in the
July 10, 2017 private placement; (c) 3,125,000 shares issuable upon exercise of warrants issued to the selling

(1)stockholders in the August 3, 2017 private placement; (d) 4,540,400 shares of common stock issuable upon the
exercise of outstanding warrants from our 2016 private placements, which are not being offered by this prospectus;
and (e) 12,794,286 shares of common stock issuable upon the exercise of outstanding options, which are not being
offered by this prospectus.
Includes: (a) 18,240,000 shares issuable upon the exercise of warrants issued to the selling stockholders in the July
10, 2017 private placement; (b) 1,259,300 shares issuable upon exercise of warrants issued to various finders in the
July 10, 2017 private placement; (c) 3,125,000 shares issuable upon exercise of warrants issued to the selling

(2)stockholders in the August 3, 2017 private placement; and excludes (d) 4,540,400 shares of common stock
issuable upon the exercise of outstanding warrants from our 2016 private placements, which are not being offered
by this prospectus; and (e) 12,794,286 shares of common stock issuable upon the exercise of outstanding options,
which are not being offered by this prospectus.
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FORWARD-LOOKING STATEMENTS
This registration statement on Form S-1 includes certain statements that may be deemed to be “forward-looking
statements” within the meaning of the Securities Act, the Securities Exchange Act of 1934, as amended (the “Exchange
Act”), and the U.S. Private Securities Litigation Reform Act of 1995, and “forward-looking information” within the
meaning of applicable Canadian securities legislation. We use words such as “anticipate,” “continue,” “likely,” “estimate,”
“expect,” “may,” “will,” “projection,” “should,” “believe,” “potential,” “could,” or similar words suggesting future outcomes (
negative and grammatical variations) to identify forward-looking statements. These statements concern the following,
among other things:

The sufficiency of our existing cash resources and working capital to enable us to continue our operations for the next

"12 months as a going concern;

Our planned activities at the Sierra Mojada project (the “Sierra Mojada Project”) in 2017, including maintaining our
-property concessions, drilling activities, and continuing to internally investigate the potential for a high grade
underground zinc oxide mine and a small silver open pit;

9 ¢

99 ¢ 99 ¢

-Prospects of entering the development or production stage with respect to any of our projects;

Whether any part of the Sierra Mojada Project will ever be confirmed or converted into SEC Industry

"Guide 7-compliant “reserves”;

Our planned drilling program targeting sulfide mineralization targets, including target areas identified by channel
“sampling;

-The impact of the fine bubble flotation test work on the recovery of minerals and initial rough concentrate grade;
-The possible extension to the Sierra Mojada Project of existing nearby gas pipeline;

-The possible advantages of zinc mineralization at the Sierra Mojada Property;

The impact of recent accounting pronouncements on our financial position, results of operations or cash flows and
' disclosures;

The impact of changes to current state or federal laws and regulations on estimated capital expenditures, the
“economics of a particular project and/or our activities;

Our ability to raise additional capital and/or pursue additional strategic options, and the potential impact on our
'business, financial condition and results of operations of doing so or not;

-The impact of changing foreign currency exchange rates on our financial condition;

-Our expectations regarding future recovery of value-added taxes paid in Mexico; and

-The merits of any claims in connection with, and the expected timing of any, ongoing legal proceedings.

5
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These statements are based on certain assumptions and analyses made by us in light of our experience and our
perception of historical trends, current conditions, expected future developments and other factors we believe are
appropriate in the circumstances. Such statements are subject to a number of assumptions, risks and uncertainties, and
our actual results could differ from those expressed or implied in these forward-looking statements as a result of the
factors described under “Risk Factors” in our Annual Report on Form 10-K for the fiscal year ended October 31, 2016,
including without limitation, risks associated with the following:

Our ability to obtain additional financial resources on acceptable terms to (i) conduct our exploration activities and
(i) maintain our general and administrative expenditures at acceptable levels;

-Results of future exploration at our Sierra Mojada Project;

Worldwide economic and political events affecting (i) the market prices for silver, zinc, lead, copper and other
“minerals that may be found on our exploration properties (ii) interest rates and (iii) foreign currency exchange rates;
-The amount and nature of future capital and exploration expenditures;

-Volatility in our stock price;

-Our inability to obtain required permits;

-Competitive factors, including exploration-related competition;

-Timing of receipt and maintenance of government approvals;
-Unanticipated title issues;

-Changes in tax laws;

-Changes in regulatory frameworks or regulations affecting our activities;

Our ability to retain key management and consultants and experts necessary to successfully operate and grow our
'business; and

Political and economic instability in Mexico and other countries in which we conduct our business, and future
-potential actions of the governments in such countries with respect to nationalization of natural resources or other

changes in mining or taxation policies.

These factors are not intended to represent a complete list of the general or specific factors that could affect us.

All forward-looking statements speak only as of the date made. All subsequent written and oral forward-looking
statements attributable to us, or persons acting on our behalf, are expressly qualified in their entirety by the cautionary
statements. Except as required by law, we undertake no obligation to update any forward-looking statement to reflect
events or circumstances after the date on which it is made or to reflect the occurrence of anticipated or unanticipated
events or circumstances. You should not place undue reliance on these forward-looking statements.
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RISK FACTORS

A purchase of our securities involves a high degree of risk. Our business, operating or financial condition could be
harmed due to any of the following risks. Accordingly, investors should carefully consider these risks in making a
decision as to whether to purchase, sell or hold our securities. In addition, investors should note that the risks
described below are not the only risks facing us. Additional risks not presently known to us, or risks that do not seem
significant today, may impair our business operations in the future.

Risks Related to Our Business

There is substantial doubt about whether we can continue as a going concern.

We have earned no revenues to date and have incurred net losses of $2,234,884 and $18,745,829 during the fiscal
years ended October 31, 2016 and October 31, 2015, respectively. In addition, we have limited financial resources.
As of July 31, 2017, we had cash and cash equivalents of $1,001,950 and working capital of $622,509. Therefore, our
continuation as a going concern is dependent upon our achieving a future financing or strategic transaction, joint
venture opportunities on the Sierra Mojada Property, asset divestitures or some other strategic transaction. However,
there is no assurance that we will be successful pursuing these financing and strategic options. Accordingly, there is
substantial doubt as to whether our existing cash resources and working capital are sufficient to enable us to continue
our operations for the next 12 months as a going concern. Ultimately, in the event that we cannot obtain additional
financial resources, or achieve profitable operations, we may have to liquidate our business interests and investors
may lose their investment. Continued operations are dependent on our ability to obtain additional financial resources
or generate profitable operations. Such additional financial resources may not be available or may not be available on
reasonable terms. Our consolidated financial statements do not include any adjustments that may result from the
outcome of this uncertainty.

We may have difficulty meeting our current and future capital requirements.

Our management and our board of directors monitor our overall costs and expenses and if necessary, adjust our
programs and planned expenditures in an attempt to ensure we have sufficient operating capital. We continue to
evaluate our costs and planned expenditures for our ongoing exploration efforts at our Sierra Mojada Project. As of
July 31, 2017, we had cash and cash equivalents of $1,002,000 and working capital of $623,000 as compared to cash
and cash equivalents of $1,467,000 and working capital of $1,249,000 as of October 31, 2016. The continued
exploration and possible development of the Sierra Mojada Project will require significant amounts of additional
capital. If we are unable to fund future operations by way of financing, including public or private offerings of equity
or debt securities, we will need to significantly reduce operations, which will result in an adverse impact on our
business, financial condition and exploration activities. We do not have a credit, off-take or other commercial
financing arrangement in place that would finance continued evaluation or development of the Sierra Mojada Project
and we believe that securing credit for these projects may be difficult due to continuing volatility in global credit
markets. Moreover, equity financing may not be available on attractive terms and if available, will likely result in
significant dilution to existing stockholders.

We are an exploration stage mining company with no history of operations.

We are an exploration stage enterprise engaged in mineral exploration in Mexico. We have a very limited operating
history and are subject to all the risks inherent in a new business enterprise. As an exploration stage company, we
may never enter the development and production stages. To date we have had no revenues and have relied upon
equity financing to fund our operations. The likelihood of our success must be considered in light of the problems,
expenses, difficulties, complications, and delays frequently encountered in connection with an exploration stage
business, and the competitive and regulatory environment in which we operate and will operate, such as
under-capitalization, personnel limitations, and limited financing sources.

7
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We have no commercially mineable ore body.
No commercially mineable ore body has been delineated on our Sierra Mojada Project, nor have our properties been
shown to contain proven or probable mineral reserves. Investors should not assume that the projections contained in
the report on our Sierra Mojada Project will ever be realized. We cannot assure you that any mineral deposits we
identify on the Sierra Mojada Project, or on another property will qualify as an ore body that can be legally and
economically exploited or that any particular level of recovery of silver, zinc or other minerals from discovered
mineralization will in fact be realized. Most exploration projects do not result in the discovery of commercially
mineable ore deposits. Even if the presence of reserves is established at a project, the legal and economic viability of
the project may not justify exploitation.
Mineral resource estimates may not be reliable.
There are numerous uncertainties inherent in estimating quantities of mineralized material such as silver, zinc, lead
and copper, including many factors beyond our control, and no assurance can be given that the recovery of
mineralized material will be realized. In general, estimates of mineralized material are based upon a number of factors
and assumptions made as of the date on which the estimates were determined, including:

geological and engineering estimates that have inherent uncertainties and the assumed effects of regulation by
‘governmental agencies;

-the judgment of the engineers preparing the estimate;

-estimates of future metals prices and operating costs;

-the quality and quantity of available data;

-the interpretation of that data; and

-the accuracy of various mandated economic assumptions, all of which may vary considerably from actual results.
All estimates are, to some degree, uncertain. For these reasons, estimates of the recoverable mineral resources
prepared by different engineers or by the same engineers at different times, may vary substantially. As such, there is
significant uncertainty in any mineralized material estimate and actual deposits encountered and the economic
viability of a deposit may differ materially from our estimates.
Our business plan is highly speculative, and its success largely depends on the successful exploration of our Sierra
Mojada concessions.
Our business plan is focused on exploring the Sierra Mojada concessions to identify reserves and if appropriate, to
ultimately develop this property. Further, although we have reported mineralized material on our Sierra Mojada
Project, we have not established any reserves and remain in the exploration stage. We may never enter the
development or production stage. Exploration of mineralization and determination of whether the mineralization
might be extracted profitably is highly speculative, and it may take a number of years until production is possible,
during which time the economic viability of the project may change. Substantial expenditures are required to
establish reserves, extract metals from ore and construct mining and processing facilities.

8
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The Sierra Mojada Project is subject to all of the risks inherent in mineral exploration and development. The
economic feasibility of any mineral exploration and/or development project is based upon, among other things,
estimates of the size and grade of mineral reserves, proximity to infrastructures and other resources (such as water and
power), anticipated production rates, capital and operating costs and metals prices. To advance from an exploration
project to a development project, we will need to overcome various hurdles, including the completion of favorable
feasibility studies, issuance of necessary permits and the ability to raise significant additional capital to fund

activities. There can be no assurance that we will be successful in overcoming these risks. Because of our focus on
the Sierra Mojada Project, the success of our operations and our profitability may be disproportionately exposed to the
impact of adverse conditions unique to the Torreon, Mexico region, as the Sierra Mojada Project is located 250
kilometers north of this area.

Due to our history of operating losses, we are uncertain that we will be able to maintain sufficient cash to accomplish
our business objectives.

During the fiscal years ended October 31, 2016 and October 31, 2015, we suffered net losses of $2,234,884 and
$18,745,829 respectively. At July 31, 2017, we had stockholders’ equity of $7,904,463 and working capital of
$622,509. Significant amounts of capital will be required to continue to explore and potentially develop the Sierra
Mojada concessions. We are not engaged in any revenue producing activities, and we do not expect to be in the near
future. Currently, our potential sources of funding consist of the sale of additional equity securities, entering into joint
venture agreements or selling a portion of our interests in our assets. There is no assurance that any additional capital
that we will require will be obtainable on terms acceptable to us, if at all. Failure to obtain such additional financing
could result in delays or indefinite postponement of further exploration of our projects. Additional financing, if
available, will likely result in substantial dilution to existing stockholders.

Our exploration activities require significant amounts of capital that may not be recovered.

Mineral exploration activities are subject to many risks, including the risk that no commercially productive or
extractable resources will be encountered. There can be no assurance that our activities will ultimately lead to an
economically feasible project or that we will recover all or any portion of our investment. Mineral exploration often
involves unprofitable efforts, including drilling operations that ultimately do not further our exploration efforts. The
cost of minerals exploration is often uncertain and cost overruns are common. Our drilling and exploration operations
may be curtailed, delayed or canceled as a result of numerous factors, many of which are beyond our control,
including title problems, weather conditions, compliance with governmental requirements, including permitting
issues, and shortages or delays in the delivery of equipment and services.

Our financial condition could be adversely affected by changes in currency exchange rates, especially between the
U.S. dollar and the Mexican peso (“Mxn$”) and the U.S dollar and the Canadian dollar (“Cdn$”) given our focus on the
Sierra Mojada Project and our corporate office in Vancouver, Canada.

Our financial condition is affected in part by currency exchange rates, as portions of our exploration costs in Mexico
and general and administration costs in Canada are denominated in the local currency. A weakening U.S. dollar
relative to the Mxn$ and Cdn$ will have the effect of increasing exploration costs and general and administration
costs while a strengthening U.S. dollar will have the effect of reducing exploration costs and general and
administration costs. The exchange rates between the Cdn$ and the U.S. dollar and between the Mxn$ and U.S. dollar
have fluctuated widely in response to international political conditions, general economic conditions and other factors
beyond our control.

9
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Risks Related to the Mineral Exploration Industry
There are inherent risks in the mineral exploration industry
We are subject to all of the risks inherent in the minerals exploration industry including, without limitation, the
following:
we are subject to competition from a large number of companies, many of which are significantly larger than we are,
in the acquisition, exploration and development of mining properties;
we might not be able raise enough money to pay the fees and taxes and perform the labor necessary to maintain our
"concessions in good status;
exploration for minerals is highly speculative, involves substantial risks and is frequently unproductive, even when
-conducted on properties known to contain significant quantities of mineralization, and our exploration projects may
not result in the discovery of commercially mineable deposits of ore;
the probability of an individual prospect ever having reserves that meet the requirements for reporting under SEC
‘Industry Guide 7 is remote and any funds spent on exploration may be lost;
our operations are subject to a variety of existing laws and regulations relating to exploration and development,
permitting procedures, safety precautions, property reclamation, employee health and safety, air quality standards,
“pollution and other environmental protection controls, and we may not be able to comply with these regulations and
controls; and
a large number of factors beyond our control, including fluctuations in metal prices, inflation, and other economic
“conditions, will affect the economic feasibility of mining.
Metals prices are subject to extreme fluctuation.
Our activities are influenced by the prices of commodities, including silver, zinc, lead, copper and other metals. These
prices fluctuate widely and are affected by numerous factors beyond our control, including interest rates, expectations
for inflation, speculation, currency values (in particular the strength of the U.S. dollar), global and regional demand,
political and economic conditions and production costs in major metal-producing regions of the world.
Our ability to establish reserves through our exploration activities, our future profitability and our long-term viability,
depend, in large part, on the market prices of silver, zinc, lead, copper and other metals. The market prices for these
metals are volatile and are affected by numerous factors beyond our control, including:
-global or regional consumption patterns;
-supply of, and demand for, silver, zinc, lead, copper and other metals;
-speculative activities and producer hedging activities;
-expectations for inflation;
-political and economic conditions; and
-supply of, and demand for, consumables required for production.
Future weakness in the global economy could increase volatility in metals prices or depress metals prices, which could
in turn reduce the value of our properties, make it more difficult to raise additional capital and make it uneconomical
for us to continue our exploration activities.

10
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There are inherent risks with foreign operations.

Our business activities are primarily conducted in Mexico, and as such, our activities are exposed to various levels of
foreign political, economic and other risks and uncertainties. These risks and uncertainties include, but are not limited
to, terrorism, hostage taking, military repression, extreme fluctuations in currency exchange rates, high rates of
inflation, labor unrest, the risks of war or civil unrest, expropriation and nationalization, renegotiation or nullification
of existing concessions, licenses, permits, approvals and contracts, illegal mining, changes in taxation policies,
restrictions on foreign exchange and repatriation, changing political conditions, currency controls and governmental
regulations that favor or require the rewarding of contracts to local contractors or require foreign contractors to
employ citizens of, or purchase supplies from, a particular jurisdiction.

Changes, if any, in mining or investment policies or shifts in political attitude in Mexico may adversely affect our
exploration and possible future development activities. We may also be affected in varying degrees by government
regulations with respect to, but not limited to, foreign investment, maintenance of claims, environmental legislation,
land use, land claims of local people, water use and mine safety. Failure to comply strictly with applicable laws,
regulations and local practices relating to mineral right applications and tenure, could result in loss, reduction or
expropriation of entitlements or the imposition of additional local or foreign parties as joint venture partners with
carried or other interests.

The occurrence of these various factors and uncertainties cannot be accurately predicted and could have an adverse
effect on our operations. In addition, legislation in the United States, Canada or Mexico regulating foreign trade,
investment and taxation could have a material adverse effect on our financial condition.

Our Sierra Mojada Project is located in Mexico and is subject to various levels of political, economic, legal and other
risks.

The Sierra Mojada Project, our primary focus, is in Mexico. In the past, Mexico has been subject to political
instability, changes and uncertainties, which have resulted in changes to existing governmental regulations affecting
mineral exploration and mining activities. Mexico’s status as a developing country may make it more difficult for us
to obtain any required financing for the Sierra Mojada Project or other projects in Mexico in the future. Our Sierra
Mojada Project is also subject to a variety of governmental regulations governing health and worker safety,
employment standards, waste disposal, protection of historic and archaeological sites, mine development, protection
of endangered and protected species and other matters. Mexican regulators have broad authority to shut down and/or
levy fines against facilities that do not comply with regulations or standards.

Our exploration activities in Mexico may be adversely affected in varying degrees by changing government
regulations relating to the mining industry or shifts in political conditions that increase the costs related to the Sierra
Mojada Project. Changes, if any, in mining or investment policies or shifts in political attitude may adversely affect
our financial condition. Expansion of our activities will be subject to the need to obtain sufficient access to adequate
supplies of water, assure the availability of sufficient power, as well as sufficient surface rights which could be
affected by government policy and competing operations in the area.

We also have litigation risk with respect to our operations. In particular, on May 20, 2014, a local cooperative named
Sociedad Cooperativa de Exploracion Minera Mineros Nortefios, S.C.L. ("Mineros Nortefios") filed an action in the
Local First Civil Court in the District of Morelos, State of Chihuahua, Mexico, against our subsidiary, Minera
Metalin, claiming that Minera Metalin breached an agreement regarding the development of the Sierra Mojada
Project. Mineros Nortefios sought payment of the Royalty, including interest at a rate of 6% per annum since August
30, 2004, even though no revenue has been produced from the applicable mining concessions. It also sought payment
of wages to the cooperative’s members since August 30, 2004, even though none of the individuals were ever hired or
performed work for Minera Metalin under this agreement an