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FORWARD-LOOKING INFORMATION

This annual report contains forward-looking statements based on beliefs of our management. Any statements contained in this annual report
that are not historical facts are forward-looking statements as defined in Section 27A of the U.S. Securities Act of 1933, as amended, and
Section 21E of the U.S. Securities Exchange Act of 1934, as amended. We have based these forward-looking statements on our current
expectations and projections about future events, including:

future operating or financial results;

pending acquisitions and dispositions, business strategies and expected capital spending;

operating expenses, availability of crew, number of off-hire days, drydocking requirements and insurance costs;

general market conditions and shipping market trends, including charter rates, vessel values and factors affecting supply and
demand;

our financial condition and liquidity, including our ability to obtain financing in the future to fund capital expenditures,
acquisitions and other general corporate activities and comply with covenants in our financing arrangements;

our ability to enter into definitive documentation for the restructuring of certain of our existing credit facilities and new
financing arrangements for which we have reached agreements in principle and satisfy the conditions thereto;

the availability of ships to purchase, the time that it may take to construct new ships, or the useful lives of our ships;

performance by our charterers of their obligations;

our continued ability to enter into multi-year, fixed-rate period charters with our customers;

our ability to leverage to our advantage our manager's relationships and reputation in the containership shipping sector of the
international shipping industry;

changes in governmental rules and regulations or actions taken by regulatory authorities;

potential liability from future litigation; and

other factors discussed in "Item 3. Key Information Risk Factors" of this annual report.

non non "o

The words "anticipate,” "believe," "estimate," "expect," "forecast,” "intend," "potential," "may," "plan," "project," "predict," and "should"
and similar expressions as they relate to us are intended to identify such forward-looking statements, but are not the exclusive means of
identifying such statements. We may also from time to time make forward-looking statements in our periodic reports that we file with the U.S.
Securities and Exchange Commission ("SEC") other information sent to our security holders, and other written materials. Such statements reflect
our current views and assumptions and all forward-looking statements are subject to various risks and uncertainties that could cause actual

non non non
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results to differ materially from expectations. The factors that could affect our future financial results are discussed more fully in "Item 3. Key
Information Risk Factors" and in our other filings with the SEC. We caution readers of this annual report not to place undue reliance on these
forward-looking statements, which speak only as of their dates. We undertake no obligation to publicly update or revise any forward-looking
statements.
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PART I

Danaos Corporation is a corporation domesticated in the Republic of The Marshall Islands that is referred to in this Annual Report on
Form 20-F, together with its subsidiaries, as "Danaos Corporation," "the Company," "we," "us," or "our." This report should be read in
conjunction with our consolidated financial statements and the accompanying notes thereto, which are included in Item 18 to this annual report.

As described in "Item 5. Operating and Financial Review and Prospects,” we have reached an agreement in principle with our existing
lenders to restructure our existing indebtedness, other than under our KEXIM and KEXIM-Fortis credit facilities, and agreements in principle
for new financing arrangements. These agreements remain subject to the approval of the credit committees of the respective lenders, negotiation
and execution of definitive documentation and other conditions, including our receipt of requisite proceeds from equity issuances.

We use the term "Panamax" to refer to vessels capable of transiting the Panama Canal and "Post-Panamax" to refer to vessels with a beam
of more than 32.31 meters that cannot transit the Panama Canal. We use the term "twenty foot equivalent unit," or "TEU," the international
standard measure of containers, in describing the capacity of our containerships. Unless otherwise indicated, all references to currency amounts
in this annual report are in U.S. dollars.

Item 1. Identity of Directors, Senior Management and Advisers

Not Applicable.

Item 2. Offer Statistics and Expected Timetable

Not Applicable.

Item 3. Key Information
Selected Financial Data

The following table presents selected consolidated financial and other data of Danaos Corporation and its consolidated subsidiaries for each
of the five years in the five year period ended December 31, 2009, reflecting the discontinued operations of the drybulk carriers owned by
subsidiaries of Danaos Corporation between 2005 and 2007 as discontinued operations. The table should be read together with "Item 5.
Operating and Financial Review and Prospects." The selected consolidated financial data of Danaos Corporation is derived from our
consolidated financial statements and notes thereto, which have been prepared in accordance with U.S. generally accepted accounting principles,
or "U.S. GAAP", and have been audited for the years ended December 31, 2009, 2008, 2007, 2006 and 2005 by PricewaterhouseCoopers S.A.,
an independent registered public accounting firm.

Our audited consolidated statements of income, stockholders' equity and cash flows for the years ended December 31, 2009, 2008 and
2007, and the consolidated balance sheets at December 31, 2009 and 2008, together with the notes thereto, are included in "Item 18. Financial
Statements" and should be read in their entirety.
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Year Ended December 31,
2009 2008 2007 2006 2005
In thousands, except per share amounts

STATEMENT OF

INCOME
Operating revenues $ 319,511 $ 298905 $ 258845 $ 205,177 $ 175,886
Voyage expenses (7,346) (7,476) (7,498) (5,423) (3,883)
Vessel operating expenses (92,327) (89,246) (65,676) (52,991) (45,741)
Depreciation (60,906) (51,025) (40,622) (27,304) (22,940)
Amortization of deferred
drydocking and special
survey costs (8,295) (7,301) (6,113) (4,127) (2,638)
Bad debt expense (181) @)) (145) (36)
General and administrative
expenses (14,541) (11,617) (9,955) (6,413) (3,914)
Gain/(loss) on sale of
vessels 16,901 (286)

Income from operations 136,096 148,960 128,694 108,774 96,734
Interest income 2,428 6,544 4,861 3,605 6,345
Interest expense (36,208) (34,740) (22,421) (23,905) (19,190)
Other finance
(expenses)/income, net (2,290) (2,047) 2,779) 2,049 (6,961)
Other (expenses)/income,
net (336) (1,060) 14,560 (18,476) (270)
(Loss)/gain on fair value
of derivatives (63,601) (597) 183 (6,628) 2,831
Total other expenses, net (100,007) (31,900) (5,596) (43,355) (17,245)

Net income from
continuing operations $ 36,089 $ 117,060 $ 123,098 $ 65419 $ 79,489

Net (loss)/income from

discontinued operations $ $ (1,822) $ 92,166 $ 35663 $ 43,361
Net income $ 36,089 $ 115238 $ 215264 $ 101,082 $ 122,850

PER SHARE

DATA(i)(ii)(iii)

Basic and diluted net

income per share of

common stock from

continuing operations $ 0.66 $ 215 $ 226 $ 140 $ 1.79
Basic and diluted net

(loss)/income per share of

common stock from

discontinued operations $ $ 0.04) $ 1.69 $ 0.76 $ 0.98
Basic and diluted net

income per share of

common stock $ 0.66 $ 211 $ 395 $ 216 $ 2.77

Basic and diluted weighted

average number of shares 54,550 54,557 54,558 46,751 44,308
CASH FLOW DATA

Net cash provided by

operating activities $ 93,166 $ 135489 $ 158270 $ 151,578 $ 162,235



Edgar Filing: Danaos Corp - Form 20-F

Net cash used in investing

activities (372,909) (511,986) (687,592) (330,099) (40,538)
Net cash provided
by/(used in) financing
activities 281,073 433,722 549,742 183,596 (180,705)
Net increase/(decrease) in
cash and cash equivalents 1,330 57,225 20,420 5,075 (59,008)
BALANCE SHEET
DATA (at period end)
Total current assets $ 300,504 $ 250,194 $ 92,038 $ 59,700 $ 64,012
Total assets 3,142,711 2,828,464 2,071,791 1,297,190 945,758

Total current liabilities,
including current portion

of long term debt 2,518,007 122,215 51,113 45,714 70,484
Current portion of

long-term debt 2,331,678 42,219 25,619 22,760 57,521
Long-term debt, net of

current portion 2,054,635 1,330,927 639,556 609,217
Total stockholders' equity 405,591 219,034 624,904 565,852 262,725
Common stock(i)(ii)(iii) 54,551 54,543 54,558 54,558 44,308
Share capital(i) 546 546 546 546 443

®

(i)

(iii)

As adjusted for 88,615-for-1 stock split effected on September 18, 2006.

As adjusted for 15,000 shares repurchased in the open market during December 2008, held by the Company and reported as Treasury
Stock as of December 31, 2008.

As adjusted for 6,642 shares held by the Company and reported as Treasury Stock as of December 31, 2009.
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As a privately held company, we paid aggregate dividends of $244.6 million in 2005. We paid no dividends in 2006. We paid our first
quarterly dividend since becoming a public company in October 2006, of $0.44 per share, on February 14, 2007, and subsequent dividends of
$0.44 per share, $0.44 per share, $0.465 per share and $0.465 per share on May 18, 2007, August 17, 2007, November 16, 2007 and
February 14, 2008. In addition, we paid a dividend of $0.465 per share on May 14, 2008, August 20, 2008 and November 19, 2008, respectively.
In the first quarter of 2009, our board of directors decided to suspend the payment of further cash dividends as a result of market conditions in
the international shipping industry. Our payment of dividends is subject to the discretion of our Board of Directors. Our loan agreements and the
provisions of Marshall Islands law also contain restrictions that affect our ability to pay dividends and we generally will not be permitted to pay
cash dividends under the terms of the bank agreement and new financing agreements for which we have reached agreements in principle. See
"Item 3. Key Information Risk Factors Risks Inherent in Our Business We are not permitted to pay dividends under the waiver agreements and
amendments to our existing credit facilities, and under the agreements in respect of the restructuring of these facilities and the new financing
arrangements for which we have reached agreements in principle, we generally will not be permitted to pay cash dividends." see "Item 8.
Financial Information Dividend Policy."

Capitalization and Indebtedness
Not Applicable.
Reasons for the Offer and Use of Proceeds
Not Applicable.
Risk Factors
Risks Inherent in Our Business

Our inability to comply with certain financial and other covenants under our loan agreements raises substantial doubt about our ability to
continue as a going concern.

As a result of the decline in the containership charter market and related decline in vessel values in the containership sector we are in breach
of certain financial covenants under two of our credit facilities (our $60.0 million credit facility with HSH Nordbank and our $180.0 million
credit facility with Deutsche Bank), under which an aggregate of $217.0 million was outstanding as of December 31, 2009, for which we have
not obtained waivers. In addition, although we were in compliance with the covenants in our credit facility with the Export-Import Bank of
Korea ("KEXIM")) under which $70.4 million was outstanding as of December 31, 2009, and have obtained waivers expiring on October 1,
2010 of covenant breaches under our other credit facilities, under the cross default provisions of the respective credit facilities our lenders could
require immediate repayment of the outstanding debt under the respective credit facilities (see Note 13 to our consolidated financial statements
included elsewhere in this annual report). In addition, were we to default on installment payments for our newbuilding containerships, for a
number of which we have reached agreements in principle to finance with new credit facilities, but do not yet have definitive agreements in
place, such default would also constitute an event of default under certain of our loan agreements. A total of $2.3 billion of our indebtedness as
of December 31, 2009 has been reclassified as current liabilities as a result of our non-compliance with financial covenants contained in our loan
agreements. As a result of this reclassification we had a working capital deficit of $2.2 billion as of December 31, 2009. Our independent
registered public accounting firm included an explanatory paragraph in its opinion on our most recently audited financial statements for the year
ended December 31, 2009 that expressed substantial doubt about our ability to continue as a going concern. Our financial statements do not
include any adjustments to reflect the possible future effects on the recoverability and classification of

10
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assets or the amounts and classification of liabilities that may result from the outcome of our inability to continue as a going concern. However,
there is a material uncertainty related to events or conditions which raises substantial doubt on our ability to continue as a going concern and,
therefore, we may be unable to realize our assets and discharge our liabilities in the normal course of business.

We have reached an agreement in principle with the lenders under all of our existing credit facilities, other than the lenders under our credit
facilities with KEXIM and KEXIM-Fortis, for an agreement that, among other things, would provide for the waiver of any covenant breaches or
defaults under our existing credit facilities with such lenders and the amendment of covenants. If, however, we are unable to enter into a
definitive documentation for such agreement and otherwise satisfy the conditions thereto, including raising the requisite proceeds from equity
issuances, or if the credit committees of the respective lenders do not approve the agreements, and we are unable to enter into agreements under
our KEXIM and KEXIM-Fortis credit facilities, our lenders could accelerate our indebtedness under credit facilities in respect of which we do
not have waivers, as well as our other credit facilities which contain cross-default provisions, or upon expiration of our existing waivers, if we
are not then in compliance and are not able to obtain extensions, and foreclose upon the vessels in our fleet which could prevent us from
continuing to conduct our business.

We are not and have not been in compliance with financial covenants contained in certain of our credit facilities and the current low
containership charter rates and containership vessel values and any future declines in these rates and values will affect our ability to comply
with various covenants in our credit facilities.

Our credit facilities, which are secured by mortgages on our vessels, require us to maintain specified collateral coverage ratios and satisfy
financial covenants, including requirements based on the market value of our containerships and our net worth. The market value of
containerships is sensitive to, among other things, changes in the charter markets with vessel values deteriorating in times when charter rates are
falling and improving when charter rates are anticipated to rise. The depressed state of the containership charter market coupled with the
prevailing difficulty in obtaining financing for vessel purchases has adversely affected containership values since the middle of 2008. These
conditions have led to a significant decline in the fair market values of our vessels and the extremely low prevailing interest rates have led to
significant declines in the fair value of our interest rate swap agreements. As a result, we were in breach of covenants contained in two of our
loan agreements as of December 31, 2009 for which we have not obtained waivers. We also had to obtain waivers of breaches of covenants in
certain of our loan agreements as of December 31, 2008 and June 30, 2009 (see Note 13 to our consolidated financial statements included
elsewhere in this annual report). In addition, although we were in compliance with the covenants in our credit facility with KEXIM, under the
cross default provisions of this credit facility, and the cross default provisions of our credit facilities for which waivers were obtained during
2009, the lenders could require immediate repayment of the related outstanding debt.

If we fail to enter into a definitive bank agreement, under which the lenders participating thereunder would waive any existing covenant
breaches or defaults under our existing credit facilities (other than our KEXIM and KEXIM-Fortis credit facilities which will not be covered
thereby), as well as agree to amend the covenants under our existing credit facilities, and fail to reach separate agreements in respect of our
KEXIM and KEXIM-Fortis credit facilities, and we are not otherwise able to obtain waivers of our existing covenant breaches or extensions of
our current waivers under our other credit facilities, our lenders could accelerate our indebtedness and foreclose on the vessels in our fleet, which
would impair our ability to continue to conduct our business. Any such acceleration, because of the cross-default provisions in our loan
agreements, could in turn lead to additional defaults under our other loan agreements and the consequent acceleration of the indebtedness
thereunder and the commencement of similar foreclosure proceedings by our other lenders. If our indebtedness were

4

11
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accelerated in full or in part, it would be very difficult in the current financing environment for us to refinance our debt or obtain additional
financing and we could lose our vessels if our lenders foreclose upon their liens, which would adversely affect our ability to continue our
business.

Our business, and an investment in our securities, involves a high degree of risk, including risks relating to the downturn in the container
shipping market, which continues to adversely affect the major liner companies which charter our vessels and has had and may continue to
have an adverse effect on our earnings, affect our compliance with our loan covenants and could result in us having to restructure our
obligations.

The abrupt and dramatic downturn in the containership market, from which we derive all of our revenues, has severely affected the
container shipping industry, particularly the large liner companies to which we charter our vessels, and has adversely affected our business. The
average daily charter rate of a 4,400 TEU containership, which represents the approximate average TEU capacity of our vessels, decreased from
$36,000 in May 2008 to $20,000 in April 2010, after reaching a low of $6,400 in December 2009. The decline in charter rates is due to various
factors, including the reduced availability of trade financing for purchases of containerized cargo carried by sea, which has resulted in a
significant decline in the volume of cargo shipments, and the level of global trade, including exports from China to Europe and the United
States. The decline in the containership market has affected the major liner companies which charter our vessels, some of which have announced
efforts to obtain third party aid and restructure their obligations. It also affects the value of our vessels, which follow the trends of freight rates
and containership charter rates, and the earnings on our charters, and similarly, affects our cash flows and liquidity, as well as adversely
affecting our ability to obtain the significant amount of additional financing needed to fund the remaining installments on our contracted
newbuilding containerships. We have had to obtain waivers (or extensions of waivers) from the lenders under all but one of our credit facilities
(our credit facility with KEXIM) because we have not been in compliance with the covenants contained in our loan agreements. In addition, we
have not obtained waivers for new breaches as of December 31, 2009 under two of our credit facilities (our $60.0 million credit facility with
HSH Nordbank and our $180.0 million credit facility with Deutsche Bank). The decline in the containership charter market has had and may
continue to have additional adverse consequences for our industry including an absence of financing for vessel acquisitions and newbuildings,
the absence of an active secondhand market for the sale of vessels, charterers not performing under, or requesting modifications of, existing time
charters and widespread loan covenant defaults in the container shipping industry. As a result of this dramatic downturn in the container
shipping industry, including any of these factors, it is possible that we could become unable to service our debt and other obligations,
particularly if we are not able to enter into definitive documentation for the bank agreement in respect of restructuring our existing credit
facilities and new financing arrangements for which we have reached agreements in principle, and could have to restructure our obligations,
either as part of a court supervised process or otherwise.

Obtaining financing for 11 of our newbuildings is dependent upon our ability to enter into definitive agreements with existing lenders to
restructure our existing indebtedness and provide additional financing.

Our existing lenders with whom we have reached an agreement in principle for the restructuring of our existing indebtedness, have agreed,
as part of the restructuring, to provide us with up to $426.4 million of new credit facilities for the $1.1 billion in funds we need to finance
installment payments for 11 of our newbuildings. We have also reached agreements in principle for up to $393.4 million to finance additional
installment payments for these newbuildings, which are scheduled to be delivered in 2011 and 2012. These agreements are not, however,
binding contracts, and remain subject to approval by the credit committees of the respective lenders and certain conditions, including negotiation
and execution of definitive documentation for each such agreement, our receipt of net proceeds of $200 million from equity issuances, including
an investment by our Chief Executive Officer, and, in the case of the new credit facilities for which we have reached agreements in principle,
our

12
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reaching separate agreements for amendments to our KEXIM and KEXIM-Fortis credit facilities. See "Item 5. Operating and Financial Review
and Prospects Bank Agreement," " New Credit Facilities," " Citi-CEXIM Credit Facility" and " Hyundai Samho Vendor Financing." If we are
unable to enter into definitive agreements with our lenders implementing our debt restructuring and the new credit facilities and other financing
agreements, or to satisfy the conditions of these agreements, we will not be able to make the required installment payments on these
newbuildings. If this were to occur, we could lose our advances for vessels under construction, which amounted to $1.0 billion as of May 31,
2010, excluding the $64.35 million in cash deposits that we agreed to forfeit in connection with the cancellation of three newbuildings in the first
half of 2010 (together with $7.16 million of other capitalized expenses), and incur additional liability to charterers and shipyards, which may
pursue claims against us under our newbuilding construction contracts and retain and sell to third parties such newbuildings to the extent
completed, and incur other costs. If we are unable to negotiate and enter into definitive documentation, and satisfy the other conditions to the
new financing arrangements for which we have reached agreements in principle and we cannot arrange financing when these installment
payments come due, we could exhaust our existing cash resources and available financing.

We are dependent on the ability and willingness of our charterers to honor their commitments to us for all of our revenues and the failure of
our counterparties to meet their obligations under our time charter agreements, or under our shipbuilding contracts, could cause us to suffer
losses or otherwise adversely affect our business.

We derive all of our revenues from the payment of charter hire by our charterers. Our 45 containerships are currently employed under time
charters with eleven liner companies, with 94% of our revenues in 2009 generated from six such companies. We have also arranged long-term
time charters for each of our 20 contracted newbuilding containerships. We could lose a charterer or the benefits of a time charter if:

the charterer fails to make charter payments to us because of its financial inability, disagreements with us, defaults on a
payment or otherwise;

the charterer exercises certain specific limited rights to terminate the charter;

we do not take delivery of a contracted newbuilding containership at the agreed time; or

the charterer terminates the charter because the ship fails to meet certain guaranteed speed and fuel consumption
requirements and we are unable to rectify the situation or otherwise reach a mutually acceptable settlement.

A number of major liner companies, including some of our charterers, have announced efforts to obtain third party aid and restructure their
obligations and request charter modifications, as well as an intention to reduce the number of vessels they charter-in, which circumstances may
increase the likelihood of losing a charterer or the benefits of a time charter.

If we lose a time charter, we may be unable to re-deploy the related vessel on terms as favorable to us or at all. We would not receive any
revenues from such a vessel while it remained unchartered, but we may be required to pay expenses necessary to maintain the vessel in proper
operating condition, insure it and service any indebtedness secured by such vessel.

The time charters on which we deploy our containerships generally provide for charter rates that are significantly above current market
rates. The ability and willingness of each of our counterparties to perform its obligations under their time charters with us will depend on a
number of factors that are beyond our control and may include, among other things, general economic conditions, the condition of the container
shipping industry, which has experienced severe declines since the second half of 2008, and the overall financial condition of the counterparty.
Furthermore, the combination of a reduction in cash flow resulting from declines in world trade, a reduction in borrowing bases under credit
facilities

13
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and the reduced availability of debt and equity financing may result in a significant reduction in the ability of our charterers to make charter
payments to us, with a number of large liner companies announcing efforts to obtain third party aid and restructure their obligations. For
example, Senator Lines, the charterer of one of our vessels defaulted on its charter due to its insolvency in the first quarter of 2009 and the
replacement charter we were able to arrange was at a reduced rate. The likelihood of a charterer seeking to renegotiate or defaulting on its
charter with us may be heightened to the extent such customers are not able to utilize the vessels under charter from us, and instead leave such
chartered vessels idle, as was recently the case with certain of our vessels. Should a counterparty fail to honor its obligations under agreements
with us, it may be difficult to secure substitute employment for such vessel, and any new charter arrangements we secure may be at lower rates
given currently depressed situation in the charter market. If our charterers fail to meet their obligations to us or attempt to renegotiate our charter
agreements, we could sustain significant losses which would have a material adverse effect on our business, financial condition, results of
operations and cash flows, as well as our ability to pay dividends, if any, in the future, and comply with the covenants in our credit facilities. If
charterers of our vessels were to fail to meet their obligations under the charters for our vessels or seek to reduce their charter rates thereunder,
as part of a court-led restructuring or otherwise, we could be unable to service our debt and other obligations and could ourselves have to
restructure our obligations, either as part of a court-supervised process or otherwise.

We depend upon a limited number of customers, some of which have acknowledged financial difficulties and announced efforts to
restructure their obligations, for a large part of our revenues. The loss of these customers could adversely affect us.

Our customers in the containership sector consist of a limited number of liner operators. The percentage of our revenues derived from these
customers has varied in past years. In the past several years, Hanjin Shipping, CMA CGM, HMM Korea and Yang Ming have represented
substantial amounts of our revenue. In 2009, approximately 94% of our revenues from continuing operations were generated by six customers,
China Shipping, CMA CGM, HMM Korea, Maersk, Yang Ming and ZIM, and in 2008 these six customers generated approximately 93% of our
revenues from continuing operations. As of the date of this filing, we have charters for 4 of our existing vessels and none of our newbuildings
with China Shipping, for 8 of our existing vessels and 7 of our newbuildings with CMA CGM, for 11 of our existing vessels and 5 of our
newbuildings with HMM Korea, for 7 of our existing vessels and two of our newbuildings with Yang Ming and six of our existing vessels with
ZIM. We expect that a limited number of liner companies may continue to generate a substantial portion of our revenues, some of which liner
companies including CMA CGM and Zim have publicly acknowledged the financial difficulties facing them, reported substantial losses in 2009
and announced efforts to obtain third party aid and restructure their obligations, including under charter contracts. Further, CMA CGM
announced in September 2009 that CMA CGM and its lenders are exploring a potential financial restructuring to address its short and medium
term financing requirements and that CMA CGM is seeking to reduce and in some cases cancel certain vessel deliveries. It is impossible to
predict the outcome of these discussions. If any of these liner operators cease doing business or do not fulfill their obligations under their
charters for our vessels, due to the increasing financial pressure on these liner companies from the significant decreases in demand for the
seaborne transport of containerized cargo or otherwise, our results of operations and cash flows could be adversely affected. Further, if we
encounter any difficulties in our relationships with these charterers, our results of operations, cash flows and financial condition could be
adversely affected.
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Although we have arranged charters for each of our 20 contracted newbuilding vessels, we are dependent on the ability and willingness of
the charterers to honor their commitments under such charters as it would be difficult to redeploy such vessels at equivalent rates, or at all, if
charter markets continue to experience weakness.

We are dependent on the ability and willingness of the charterers to honor their commitments under the multi-year time charters we have
arranged for each of our 20 contracted newbuilding vessels. The combination of a reduction of cash flow resulting from declines in world trade,
a reduction in borrowing bases under credit facilities and the lack of availability of debt or equity financing may result in a significant reduction
in the ability of our charterers to make charter payments to us. Furthermore, the surplus of containerships available at lower charter rates and
lack of demand for our customers' liner services could negatively affect our charterers' willingness to perform their obligations under the time
charters for our newbuildings, which provide for charter rates significantly above current market rates. The decline in the containership market
has affected the major liner companies which charter our vessels, some of which have announced efforts to obtain third party aid and restructure
their obligations. In addition, if we fail to enter into definitive documentation for our new financing arrangements or otherwise fail to obtain
financing for any of our newbuilding containerships, or otherwise fail to timely deliver such containerships to their respective charterers, such
charterers may cancel their charter contracts with, and, possibly assert claims against, us. The combination of the current surplus of
containership capacity, and the expected significant increase in the size of the world containership fleet over the next few years, as the high
volume of containerships currently being constructed are delivered, would make it difficult to secure substitute employment for any of our
newbuilding vessels if our counterparties failed to perform their obligations under the currently arranged time charters, and any new charter
arrangements we were able to secure would be at lower rates given currently depressed charter rates. As a result of the foregoing, we could
sustain significant losses which would have a material adverse effect on our business, financial condition, results of operations and cash flows,
as well as our ability to comply with the covenants in our credit facilities. If the charterers do not honor their commitments under these charters,
we may have rights for certain claims, subject to the terms and conditions of each charter. However, pursuing these claims may be time
consuming, uncertain and ultimately insufficient to compensate us for any failure of the charterers to honor their commitments.

Our profitability and growth depend on the demand for containerships and the recent changes in general economic conditions, and the
impact on consumer confidence and consumer spending, has resulted and may continue to result in a decrease in containerized shipping
volume, driving charter rates to significantly lower levels than the historic highs of the past few years. Charter hire rates for containerships
may continue to experience volatility or settle at depressed levels, which would, in turn, adversely affect our profitability.

Demand for our vessels depends on demand for the shipment of cargoes in containers and, in turn, containerships. The ocean-going
container shipping industry is both cyclical and volatile in terms of charter hire rates and profitability. Since the second half of 2008, the
ocean-going container shipping industry has experienced severe declines, with charter rates at significantly lower levels than the historic highs of
the past few years. Variations in containership charter rates result from changes in the supply and demand for ship capacity and changes in the
supply and demand for the major products transported by containerships. The factors affecting the supply and demand for containerships and
supply and demand for products shipped in containers are outside of our control, and the nature, timing and degree of changes in industry
conditions are unpredictable. The recent global economic slowdown and disruptions in the credit markets have significantly reduced demand for
products shipped in containers and, in turn, containership capacity.

Factors that influence demand for containership capacity include:

supply and demand for products suitable for shipping in containers;
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changes in global production of products transported by containerships;

the distance that container cargo products are to be moved by sea;

the globalization of manufacturing;

global and regional economic and political conditions;

developments in international trade;

changes in seaborne and other transportation patterns, including changes in the distances over which containerized cargoes
are transported;

environmental and other regulatory developments; and

currency exchange rates.

Factors that influence the supply of containership capacity include:

the number of new building deliveries;

the scrapping rate of older containerships;

the price of steel and other raw materials;

changes in environmental and other regulations that may limit the useful life of containerships;

the number of containerships that are out of service; and

port congestion.

Consumer confidence and consumer spending have deteriorated significantly over the past year, and could remain depressed for an
extended period. Consumer purchases of discretionary items, many of which are transported by sea in containers, generally decline during
periods where disposable income is adversely affected or there is economic uncertainty and, as a result, liner company customers may ship fewer
containers or may ship containers only at reduced rates. This decrease in shipping volume could adversely impact our liner company customers
and, in turn, demand for containerships. As a result, charter rates and vessel values in the containership sector have decreased significantly and
the counterparty risk associated with the charters for our vessels has increased.

Our ability to recharter our containerships upon the expiration or termination of their current charters and the charter rates payable under
any renewal or replacement charters will depend upon, among other things, the prevailing state of the charter market for containerships. The
charters for four of our existing vessels expire between July and November 2010. If the charter market is depressed, as it has been since the
second half of 2008, when our vessels' charters expire, we may be forced to recharter the containerships, if we are able to recharter such vessels
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at all, at sharply reduced rates and possibly at a rate whereby we incur a loss. If we are unable to recharter our vessels on favorable terms, we
may potentially scrap certain of such vessels, which may reduce our earnings or make our earnings volatile. Moreover, a number of major liner
companies, including some of our customers, have announced an intention to reduce the number of vessels they charter-in as part of an effort to
reduce the size of their fleets to better align fleet capacity with the reduced demand for the marine transportation of containerized cargo, which
may increase the difficulty of rechartering our vessels. The same issues will exist if we acquire additional containerships, if we are able to
recharter such vessels at all, and attempt to obtain multi-year charter arrangements as part of an acquisition and financing plan.
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Disruptions in world financial markets and the resulting governmental action in the United States and in other parts of the world could have
a further material adverse impact on our results of operations, financial condition and cash flows, and could cause the market price of our
common stock to decline further.

Although showing signs of recovery, the United States and other parts of the world have exhibited weak economic trends and have been in
a recession. For example, the credit markets in the United States have experienced significant contraction, de-leveraging and reduced liquidity,
and the United States federal government and state governments have implemented and are considering a broad variety of governmental action
and/or new regulation of the financial markets. Securities and futures markets and the credit markets are subject to comprehensive statutes,
regulations and other requirements. The U.S. Securities and Exchange Commission, or the SEC, other regulators, self-regulatory organizations
and securities exchanges are authorized to take extraordinary actions in the event of market emergencies, and may effect changes in law or
interpretations of existing laws.

Global financial markets and economic conditions have been, and continue to be, severely disrupted and volatile. Credit markets and the
debt and equity capital markets have been exceedingly distressed. These issues, along with the re-pricing of credit risk and the difficulties being
experienced by financial institutions have made, and will likely continue to make, it difficult to obtain financing. As a result of the disruptions in
the credit markets, the cost of obtaining bank financing has increased as many lenders have increased interest rates, enacted tighter lending
standards, required more restrictive terms, including higher collateral ratios for advances, shorter maturities and smaller loan amounts, refused to
refinance existing debt at maturity at all or on terms similar to our current debt. Furthermore, certain banks that have historically been significant
lenders to the shipping industry have announced an intention to reduce or cease lending activities in the shipping industry. Although we have not
experienced any difficulties drawing on committed facilities to date, we may be unable to fully draw on the available capacity under our existing
credit facilities in the future if our lenders are unwilling or unable to meet their funding obligations. We cannot be certain that financing will be
available on acceptable terms or at all. If financing is not available when needed, or is available only on unfavorable terms, we may be unable to
meet our obligations, including under our newbuilding contracts, as they come due. Our failure to obtain the funds for these capital expenditures
would have a material adverse effect on our business, results of operations and financial condition. In the absence of available financing, we also
may be unable to take advantage of business opportunities or respond to competitive pressures, any of which could have a material adverse
effect on our revenues and results of operations.

We face risks attendant to changes in economic environments, changes in interest rates, and instability in the banking and securities markets
around the world, among other factors. Major market disruptions and the current adverse changes in market conditions and the regulatory
climate in the United States and worldwide may adversely affect our business or impair our ability to borrow amounts under our credit facilities
or any future financial arrangements. We cannot predict how long the current market conditions will last. However, these recent and developing
economic and governmental factors, together with the concurrent decline in charter rates and vessel values, may have a material adverse effect
on our results of operations, financial condition or cash flows, have caused the price of our common stock to decline and could cause the price of
our common stock to decline further.

Weak economic conditions throughout the world, particularly in the Asia Pacific region, and including due to the recent European Union
sovereign debt default fears, could have a material adverse effect on our business, financial condition and results of operations.

Negative trends in the global economy that emerged in 2008 have continued through the first half of 2010. In particular, recent concerns
regarding the possibility of sovereign debt defaults by European Union member countries, including Greece, have resulted in significant
devaluation of the Euro, disruptions of financial markets throughout the world and have led to concerns regarding consumer demand both in
Europe and other parts of the world, including the United States. The deterioration in
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the global economy has caused, and may continue to cause, a decrease in worldwide demand for certain goods and, thus, container shipping.
Continuing economic instability could have a material adverse effect on our financial condition and results of operations. In particular, we
anticipate a significant number of the port calls made by our vessels will continue to involve the loading or unloading of containers in ports in
the Asia Pacific region. As a result, negative changes in economic conditions in any Asia Pacific country, and particularly in China, may
exacerbate the effect of the significant downturns in the economies of the United States and the European Union and may have a material
adverse effect on our business, financial position and results of operations, as well as our future prospects. In recent years, China has been one of
the world's fastest growing economies in terms of gross domestic product, which has had a significant impact on shipping demand. China and
other countries in the Asia Pacific region may, however, experience slowed or even negative economic growth in the future. Moreover, the
current slowdown in the economies of the United States, the European Union and other Asian countries may further adversely affect economic
growth in China and elsewhere. In particular, the possibility of sovereign debt defaults by European Union member countries, including Greece,
and the resulting weakness of the Euro, including against the Chinese renminbi, could adversely affect European consumer demand, particularly
for goods imported, many of which are shipped in containerized form, from China and elsewhere in Asia, and reduce the availability of trade
financing which is vital to the conduct of international shipping. Our business, financial condition, results of operations, ability to pay dividends,
if any, as well as our future prospects, will likely be materially and adversely affected by a further economic downturn in any of these countries.

Demand for the seaborne transport of products in containers has decreased dramatically since the second half of 2008, placing significant
financial pressure on liner companies and, in turn, decreasing demand for containerships and increasing our charter counterparty risk.

The sharp decline in global economic activity since the second half of 2008 has resulted in a substantial decline in the demand for the
seaborne transportation of products in containers, reaching the lowest levels in decades. Consequently, the cargo volumes and freight rates
achieved by liner companies, with which all of the existing and contracted newbuilding vessels in our fleet are chartered, have declined sharply,
reducing liner company profitability and, at times, failing to cover the costs of liner companies operating vessels on their shipping lines. In
response to such reduced cargo volume and freight rates, the number of vessels being actively deployed by liner companies has decreased, with
almost 12% of the world containership fleet estimated to be out of service at its high point as of December 2009, although the idle capacity of
the global containership fleet had decreased to 6.8% of total fleet capacity as of the end of April 2010. Moreover, newbuilding containerships
with an aggregate capacity of 4.4 million TEUs, representing approximately 33% of the world's fleet capacity as of April 2010, were under
construction, which may exacerbate the surplus of containership capacity further reducing charterhire rates or increasing the number of
unemployed vessels. In 2009, a number of major liner companies, including some of our customers, announced plans to reduce the number of
vessels they charter-in as part of efforts to reduce the size of their fleets to better align fleet capacity with the reduced demand for marine
transportation of containerized cargo. In some instances, these liner companies have announced efforts to obtain third party aid and restructure
their obligations, including obligations under charter contracts.

The reduced demand and resulting financial challenges faced by our liner company customers has significantly reduced demand for
containerships and may increase the likelihood of one or more of our customers being unable or unwilling to pay us the contracted charterhire
rates, which are generally significantly above prevailing charter rates, under the charters for our vessels. We generate all of our revenues from
these charters and if our charterers fail to meet their obligations to us, we would sustain significant losses which could materially adversely
affect our business and results of operations, as well as our ability to comply with covenants in our credit facilities.
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An over-supply of containership capacity may prolong or further depress the current low charter rates and adversely affect our ability to
recharter our containerships at profitable rates or at all and, in turn, reduce our profitability.

While the size of the containership order book has declined from historic highs since mid-2008, at the end of April 2010 newbuilding
containerships with an aggregate capacity of 4.4 million TEUs, were under construction representing approximately 33% of existing global fleet
capacity. The size of the orderbook is large relative to historic levels and, although some orders will likely be cancelled or delayed, will likely
result in a significant increase in the size of the world containership fleet over the next few years. An over-supply of containership capacity,
particularly in conjunction with the currently low level of demand for the seaborne transport of containers, could exacerbate the recent decrease
in charter rates or prolong the period during which low charter rates prevail. In 2009, a number of major liner companies, including some of our
customers, announced plans to reduce the number of vessels they charter-in as part of their efforts to reduce the size of their fleets to better align
fleet capacity with the reduced demand for the marine transport of containerized cargo. We do not hedge against our exposure to changes in
charter rates, due to increased supply of containerships or otherwise. As such, if the current low charter rate environment persists, or a further
reduction occurs, during a period when the current charters for our containerships expire or are terminated, we may only be able to recharter
those containerships at reduced or unprofitable rates or we may not be able to charter those vessels at all. The charters for four of our exisiting
vessels expire between July 2010 and November 2010.

We may be unable to draw down the full amount of our credit facilities, pursuant to the terms of the bank agreement with respect to
restructuring our existing credit facilities and the new financing arrangements for which we have reached agreements in principle, and we
may have difficulty obtaining other financing, particularly if the market values of our vessels further decline.

There are restrictions on the amount of cash that can be advanced to us under our existing credit facilities and new credit facilities for which
we have reached agreements in principle based on the market value of the vessel or vessels in respect of which the advance is being made, and
other customary conditions to such advances. If the market value of our fleet, which has experienced substantial recent declines, declines further,
we may not be able to draw down the full amount of certain of our credit facilities, pursuant to the terms of the bank agreement with respect to
restructuring our existing credit facilities and the new financing arrangements for which we have reached agreements in principle, obtain other
financing or incur debt on terms that are acceptable to us, or at all. We may also not be able to refinance our debt or obtain additional financing,
particularly for our newbuilding vessels which have remaining installment payments well in excess of their current charter-free market value, to
the extent we seek bank financing in addition to that contemplated by the bank agreement with respect to restructuring our existing credit
facilities and the new financing arrangements for which we have reached agreements in principle. Any inability for us to draw down the full
amount of our credit facilities due to the market value of our vessels or otherwise would have a material adverse effect on our liquidity and
financial condition.

The bank agreement covering the restructuring of certain of our existing credit facilities and new financing arrangements, for which we
have reached agreements in principle, will impose more stringent operating and financial restrictions on us which may, among other things,
limit our ability to grow our business.

Our existing credit facilities, under the terms of the agreement for which we have reached an agreement in principle, and our new credit
facilities and financing arrangements for which we have reached agreements in principle, will impose more stringent operating and financial

restrictions on us
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than those currently contained in our existing credit facilities. These restrictions, as described in "Item 5. Operating and Financial Review and
Prospects," would generally preclude us from:

incurring additional indebtedness without the consent of our lenders, except to the extent the proceeds of such additional
indebtedness is used to repay existing indebtedness;

creating liens on our assets, generally, unless for the equitable and ratable benefit of our existing lenders;

selling capital stock of our subsidiaries;

disposing of assets without the consent of the lenders with loans collateralized by such assets and, in case of such approval,
using the proceeds thereof to repay indebtedness;

using a significant portion of the proceeds from equity issuances for any purpose other than to repay indebtedness;

using more than a minimal amount of our cash from operations from purposes other than repayment of indebtedness;

engaging in transactions that would constitute a change of control, as defined in such financing agreement, without repaying
all of our indebtedness in full;

paying dividends, absent a substantial reduction in our leverage; or

changing our manager or certain members of our management.

As a result we will have reduced discretion in operating our business and may have difficulty growing our business beyond our currently
contracted newbuilding vessels. In addition, our respective lenders under these financing arrangements would, at their option, be able to require
us to repay in full amounts outstanding under such respective credit facilities, upon a "Change of Control" of our company, which for these
purposes and as further described in "Item 5. Operating and Financial Review and Prospects Bank Agreement", includes Dr. Coustas ceasing to
be our Chief Executive Officer, Dr. Coustas and members of his family ceasing to collectively own over one-third of the voting interest in our
outstanding capital stock or any other person or group controlling more than 20% of the voting power of our outstanding capital stock.

Certain of our existing credit facilities require us to maintain specified financial ratios and satisfy financial covenants, including
requirements to maintain minimum levels of market value adjusted net worth and stockholders' equity; minimum ratios of the market value of
our fleet to net consolidated debt; minimum ratios of the aggregate market value of the vessels in our fleet securing a loan to the amount of debt
outstanding under such loan; minimum ratios of market value adjusted stockholders' equity to total market value adjusted assets; maximum
ratios of total liabilities to total market value adjusted assets; minimum cash and cash equivalents and minimum ratios of EBITDA to interest
expense. These financial ratio and covenant requirements will be reset pursuant to the terms of the bank agreement for which we have reached
an agreement in principle, and the new financing arrangements for which we have reached agreements in principle will contain financial
covenants, such that we will be required to:

maintain a ratio of (i) the market value of all of the vessels in our fleet, on a charter-inclusive basis, plus the net realizable
value of any additional collateral to (ii) our consolidated total debt above specified minimum levels gradually increasing

from 90% through December 31, 2011 to 130% from September 30, 2017 through September 30, 2018;

21



Edgar Filing: Danaos Corp - Form 20-F

maintain a minimum ratio of (i) the market value of the nine vessels (Hull Nos. S456, S457, S458, S459, S460, S461, S462,
S463 and S4004) collateralizing the new credit facilities of $426.4 million for which we have reached agreements in
principle, calculated on a charter-free
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basis, to (ii) our aggregate debt outstanding under such new credit facilities of 100% from September 30, 2012 through
September 30, 2018;

maintain minimum free consolidated unrestricted cash and cash equivalents, less the amount of the aggregate variable
principal amortization amounts under our restructured and new credit facilities, through December 31, 2014, of
$30.0 million at the end of each calendar quarter, other than during 2012 when we will be required to maintain a minimum

amount of $20.0 million;

ensure that our (i) consolidated total debt less unrestricted cash and cash equivalents to (ii) consolidated EBITDA (defined as
earnings before interest expense (plus or minus gains or losses under any hedging arrangements), tax depreciation,
amortization and any other non-cash items provided that non-recurring items excluded from this calculation which shall not,
after 2010, exceed 5% of EBITDA calculated in this manner) for the last twelve months does not exceed a maximum ratio

gradually decreasing from 12:1 on September 30, 2010 to 4.75:1 on September 30, 2018;

ensure that the ratio of our (i) consolidated EBITDA (as defined above) for the last twelve months to (ii) net interest expense
(defined as consolidated interest expense excluding consolidated capitalized interest less consolidated interest income and
plus any realized losses or minus any realized gains on the fair value of derivatives as reflected in our income statement)
exceeds a minimum level of 1.50:1 through September 30, 2013 and thereafter gradually increasing up to 2.80:1 by

September 30, 2018; and

maintain a consolidated market value adjusted net worth (defined as our total consolidated assets adjusted for the market
value of our vessels less cash and cash equivalents in excess of our debt service requirements over our total consolidated
liabilities and excluding changes in the fair value of derivatives as reflected in our balance sheet) of at least $400 million.

If we fail to meet our payment or covenant compliance obligations under the terms of the bank agreement covering the restructuring of our
existing credit facilities (other than our KEXIM and KEXIM-Fortis credit facilities) for which we have reached an agreement in principle or our
other new financing arrangements for which we have reached agreements in principle, our lenders could then accelerate our indebtedness and
foreclose on the vessels in our fleet securing those credit facilities, which could result in cross-defaults under our other credit facilities, and the
consequent acceleration of the indebtedness thereunder and the commencement of similar foreclosure proceedings by other lenders. In addition,
if we fail to enter into definitive documentation for the bank agreement and satisfy the conditions thereto, which contemplates waivers of any
existing breaches under certain of our existing credit facilities, for some of which we do not have waivers, as well as covenant amendments,
through December 31, 2018 and reach separate waiver or amendment agreements in respect of our KEXIM and KEXIM-Fortis credit facilities,
we could face the same consequences as described in the preceding sentence, including due to cross default provisions in those credit agreements
for which other covenant breaches have been waived. The loss of these vessels would have a material adverse effect on our operating results and
financial condition.

Our profitability and growth depends on our ability to expand relationships with existing charterers and to obtain new time charters, for
which we will face substantial competition from established companies with significant resources as well as new entrants.

One of our objectives over the mid- to long-term is, when market conditions warrant, to acquire additional containerships in conjunction
with entering into additional multi-year, fixed-rate time charters for these vessels. We employ our vessels in highly competitive markets that are
capital intensive and highly fragmented, with a highly competitive process for obtaining new multi-year time charters that generally involves an
intensive screening process and competitive bids, and often extends for several months. Generally, we compete for charters based on price,
customer relationship, operating
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expertise, professional reputation and the size, age and condition of our vessels. In recent months, in light of the dramatic downturn in the
containership charter market, other containership owners, including many of the KG-model shipping entities, have chartered their vessels to liner
companies at extremely low rates, including at unprofitable levels, increasing the price pressure when competing to secure employment for our
containerships. Container shipping charters are awarded based upon a variety of factors relating to the vessel operator, including:

shipping industry relationships and reputation for customer service and safety;

container shipping experience and quality of ship operations (including cost effectiveness);

quality and experience of seafaring crew;

the ability to finance containerships at competitive rates and financial stability in general;

relationships with shipyards and the ability to get suitable berths;

construction management experience, including the ability to obtain on-time delivery of new ships according to customer
specifications;

willingness to accept operational risks pursuant to the charter, such as allowing termination of the charter for force majeure
events; and

competitiveness of the bid in terms of overall price.

We face substantial competition from a number of experienced companies, including state-sponsored entities and major shipping
companies. Some of these competitors have significantly greater financial resources than we do, and can therefore operate larger fleets and may
be able to offer better charter rates. We anticipate that other marine transportation companies may also enter the containership sector, including
many with strong reputations and extensive resources and experience. This increased competition may cause greater price competition for time
charters and, in stronger market conditions, for secondhand vessels and newbuildings.

In addition, a number of our competitors in the containership sector, including several that are among the largest charter owners of
containerships in the world, have been established in the form of a German KG (Kommanditgesellschaft), which provides tax benefits to private
investors. Although the German tax law was amended to significantly restrict the tax benefits to taxpayers who invest after November 10, 2005,
the tax benefits afforded to all investors in the KG-model shipping entities continue to be significant, and such entities will continue to be
attractive investments. Their focus on these tax benefits allows the KG-model shipping entities more flexibility in offering lower charter rates to
liner companies. Further, since the charter rate is generally considered to be one of the principal factors in a charterer's decision to charter a
vessel, the rates offered by these sizeable competitors can have a depressing effect throughout the charter market.

As a result of these factors, we may be unable to compete successfully with established companies with greater resources or new entrants
for charters at a profitable level, or at all, which would have a material adverse effect on our business, results of operations and financial
condition.

We may have more difficulty entering into multi-year, fixed-rate time charters if a more active short-term or spot container shipping market
develops.

One of our principal strategies is to enter into multi-year, fixed-rate containership time charters particularly in strong charter rate
environments, although in weaker charter rate environments, such as the one that currently exists, we would generally expect to target somewhat
shorter charter terms of three to six years or even shorter periods. As more vessels become available for the spot or short-term market, we may
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and the possibility of lower rates in the
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spot market and, as a result, our cash flows may be subject to instability in the long-term. A more active short-term or spot market may require
us to enter into charters based on changing market rates, as opposed to contracts based on a fixed rate, which could result in a decrease in our
cash flows and net income in periods when the market for container shipping is depressed, as it is currently, or insufficient funds are available to
cover our financing costs for related containerships.

Delays in deliveries of our additional 20 contracted newbuilding vessels could harm our business.

The 20 contracted newbuilding vessels in our contracted fleet are expected to be delivered to us at various times between June 2010 and
June 2012. Delays in the delivery of these vessels, or any other newbuilding containerships we may order or any secondhand vessels we may
agree to acquire, would delay our receipt of revenues under the arranged time charters and could result in the cancellation of those time charters
or other liabilities under such charters, and therefore adversely affect our anticipated results of operations. In 2009, we reached agreements to
delay the delivery of most of our containership newbuildings for periods of up to one year and in the first half of 2010 agreed to cancel three
newbuildings and their related charter arrangements. As of May 31, 2010, after giving effect to the cancellation of the three newbuilding vessels
in 2010, we expect to take delivery of seven newbuilding vessels in the remainder of 2010, eight in 2011 and five in 2012. The remaining capital
expenditure installments for these vessels was approximately $480.6 million for the remainder of 2010, $540.7 million for 2011 and
$448.6 million for 2012. Although the delivery delays arranged in 2009 will delay our funding requirements for the installment payments to
purchase these vessels, it will also delay our receipt of contracted revenues under the charters for such vessels.

The delivery of the newbuilding containerships could also be delayed because of, among other things:

work stoppages or other labor disturbances or other events that disrupt the operations of the shipyard building the vessels;

quality or engineering problems;

changes in governmental regulations or maritime self-regulatory organization standards;

lack of raw materials;

bankruptcy or other financial crisis of the shipyard building the vessel;

our inability to obtain requisite financing or make timely payments;

a backlog of orders at the shipyard building the vessel;

hostilities or political or economic disturbances in the countries where the containerships are being built;

weather interference or catastrophic event, such as a major earthquake or fire;

our requests for changes to the original vessel specifications;

requests from the liner companies, with which we have arranged charters for such vessels, to delay construction and delivery
of such vessels due to weak economic conditions and container shipping demand, in addition to those delayed deliveries we

have already arranged;
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our inability to obtain requisite permits or approvals; or

a dispute with the shipyard building the vessel.
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The shipbuilders with which we have contracted for our 20 newbuildings may be affected by the ongoing instability of the financial
markets and other market conditions, including with respect to the fluctuating price of commodities and currency exchange rates. In addition, the
refund guarantors under our newbuilding contracts, which are banks, financial institutions and other credit agencies, may also be affected by
financial market conditions in the same manner as our lenders and, as a result, may be unable or unwilling to meet their obligations under their
refund guarantees. If our shipbuilders or refund guarantors are unable or unwilling to meet their obligations to us, this will impact our acquisition
of vessels and may materially and adversely affect our operations and our obligations under our credit facilities.

The delivery of any secondhand containership we may agree to acquire could be delayed because of, among other things, hostilities or
political disturbances, non-performance of the purchase agreement with respect to the vessels by the seller, our inability to obtain requisite
permits, approvals or financing or damage to or destruction of the vessels while being operated by the seller prior to the delivery date.

Certain of the containerships in our contracted fleet are subject to purchase options held by the charterers of the respective vessels, which, if
exercised, could reduce the size of our containership fleet and reduce our future revenues.

The chartering arrangements with respect to the CMA-CGM Moliere, the CMA-CGM Musset, the CMA-CGM Nerval, the HN $4004 and

the HN S4005 include options for the charterer, CMA-CGM, to purchase the vessels eight years after the commencement of their respective
charters, which, based on the respective expected delivery dates for these vessels, is expected to fall in September 2017, March 2018, May 2018,
June 2018 and July 2018, respectively, each for $78.0 million. The option exercise prices with respect to these vessels reflect an estimate of
market prices, which are in excess of the vessels' book values net of depreciation, at the time the options become exercisable. If CMA-CGM
were to exercise these options with respect to any or all of these vessels, the expected size of our combined containership fleet would be reduced
and, if there were a scarcity of secondhand containerships available for acquisition at such time and because of the delay in delivery associated
with commissioning newbuilding containerships, we could be unable to replace these vessels with other comparable vessels, or any other
vessels, quickly or, if containership values were higher than currently anticipated at the time we were required to sell these vessels, at a cost
equal to the purchase price paid by CMA-CGM. Consequently, if these purchase options were to be exercised, the expected size of our
combined containership fleet would be reduced, and as a result our anticipated level of revenues would be reduced.

Containership values have recently decreased significantly, and may remain at these depressed levels, or decrease further, and over time may
Sfluctuate substantially. If these values are low at a time when we are attempting to dispose of a vessel, we could incur a loss.

Due to the sharp decline in world trade and containership charter rates, the market values of the containerships in our fleet are currently
significantly lower than prior to the downturn in the second half of 2008. Containership values may remain at current low, or lower, levels for a
prolonged period of time and can fluctuate substantially over time due to a number of different factors, including:

prevailing economic conditions in the markets in which containerships operate;

changes in and the level of world trade;

the supply of containership capacity;

prevailing charter rates; and
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the cost of retrofitting or modifying existing ships, as a result of technological advances in vessel design or equipment,
changes in applicable environmental or other regulations or standards, or otherwise.

In the future, if the market values of our vessels experience further deterioration or we lose the benefits of the existing charter arrangements
for any of our vessels and can not replace such arrangements with charters at comparable rates, we may be required to record an impairment
charge in our financial statements, which could adversely affect our results of operations. If a charter expires or is terminated, we may be unable
to re-charter the vessel at an acceptable rate and, rather than continue to incur costs to maintain and finance the vessel, may seek to dispose of it.
Our inability to dispose of the containership at a reasonable price could result in a loss on its sale and adversely affect our results of operations
and financial condition.

We are not permitted to pay dividends under the waiver agreements and amendments to our existing credit facilities, and under the
agreement in respect of restructuring such facilities and the new financing arrangements for which we have reached agreements in
principle, we generally will not be permitted to pay cash dividends.

Prior to 2009, we paid regular cash dividends on a quarterly basis. In the first quarter of 2009, our board of directors suspended the payment
of cash dividends as a result of market conditions in the international shipping industry and in particular the sharp decline in charter rates and
vessel values in the containership sector. Until such market conditions significantly improve, it is unlikely that we will reinstate the payment of
dividends and if reinstated, it is likely that any dividend payments would be at reduced levels. Under the waivers and amendments to our credit
facilities agreed to in 2009, we will need to obtain the consent of certain of our lenders to make future dividend payments, if any, during the
period covered by such waivers. In addition, the bank agreement in respect of restructuring our existing credit facilities and our new financing
arrangements for which we have reached agreements in principle would not permit us to pay cash dividends or repurchase shares of our common
stock until the termination of such agreements in 2018, absent a significant decrease in our leverage.

We are a holding company and we depend on the ability of our subsidiaries to distribute funds to us in order to satisfy our financial
obligations.

We are a holding company and our subsidiaries conduct all of our operations and own all of our operating assets. We have no significant
assets other than the equity interests in our subsidiaries. As a result, our ability to pay our contractual obligations and, if permitted by our lenders
and reinstated, to make any dividend payments in the future depends on our subsidiaries and their ability to distribute funds to us. The ability of
a subsidiary to make these distributions could be affected by a claim or other action by a third party, including a creditor, or by the law of their
respective jurisdictions of incorporation which regulates the payment of dividends by companies. If we are unable to obtain funds from our
subsidiaries, even if our lenders agreed to allow dividend payments, our board of directors may exercise its discretion not to declare or pay
dividends. If we reinstate dividend payments in the future, we do not intend to seek to obtain funds from other sources to make such dividend
payments, if any.

If we are unable to fund our capital expenditures, we may not be able to continue to operate some of our vessels or grow our fleet, which
would have a material adverse effect on our business.

We must make substantial capital expenditures to maintain the operating capacity of our fleet and to grow our fleet. Maintenance capital
expenditures include capital expenditures associated with drydocking a vessel, modifying an existing vessel or acquiring a new vessel to the
extent these expenditures are incurred to maintain the operating capacity of our fleet. These expenditures could increase as a result of changes in
the cost of labor and materials; customer requirements; increases in
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our fleet size or the cost of replacement vessels; governmental regulations and maritime self-regulatory organization standards relating to safety,
security or the environment; and competitive standards.

In order to fund our capital expenditures, other than installment payments for our currently contracted newbuilding vessels which we expect
to fund with borrowings under the new financing arrangements for which we have reached agreements in principle, we generally plan to use
equity financing given the restrictions that will be contained in our restructured credit facilities and new financing arrangements on the use of
cash from our operations, debt financings and asset sales for purposes other than debt repayment. Our ability to access the capital markets
through future offerings may be limited by our financial condition at the time of any such offering as well as by adverse market conditions
resulting from, among other things, general economic conditions and contingencies and uncertainties that are beyond our control. Moreover,
only a portion of the proceeds from any equity financings that we are able to complete will be permitted to be used for purposes other than debt
repayment under our restructured and new financing arrangements. Our failure to obtain the funds for necessary future capital expenditures
could limit our ability to continue to operate some of our vessels or grow our fleet or impair the values of our vessels and could have a material
adverse effect on our business, results of operations, financial condition and cash flows.

Substantial debt levels could limit our flexibility to obtain additional financing and pursue other business opportunities.

As of May 31, 2010, we had outstanding indebtedness of $2.3 billion and we expect to incur substantial additional indebtedness, including
under the existing and the new credit facilities and other financing arrangements for which we have reached agreements in principle in aggregate
principal amounts of $1.2 billion, as we finance the $1.5 billion aggregate remaining purchase price for our 20 newbuilding containerships
(following cancellation of three newbuildings in the first half of 2010) and, as market conditions warrant over the medium to long-term, further
grow our fleet. Although we will not be required to make repayments of principal until December 31, 2012 under our existing credit facilities,
other than our KEXIM and KEXIM-Fortis credit facilities, pursuant to the terms of the bank agreement in respect of restructuring such
agreements for which we have reached an agreement in principle or under our new credit facilities for which we have reached agreements in
principle, this level of debt could have important consequences to us, including the following:

our ability to obtain additional financing, if necessary, for working capital, capital expenditures, acquisitions or other
purposes may be impaired or such financing may be unavailable on favorable terms;

we will need to use substantially all of our cash from operations, as required under the terms of our financing arrangements
for which we have reached agreements in principle, to make principal and interest payments on our debt, reducing the funds
that would otherwise be available for operations, future business opportunities and, if permitted by our lenders and

reinstated, dividends to our stockholders;

our debt level could make us more vulnerable than our competitors with less debt to competitive pressures or a downturn in
our business or the economy generally; and

our debt level may limit our flexibility in responding to changing business and economic conditions.
Our ability to service our debt will depend upon, among other things, our future financial and operating performance, which will be affected
by prevailing economic conditions and financial, business, regulatory and other factors, some of which are beyond our control. Due to the
restrictions on the use of cash from operations and other sources for purposes other than the repayment of indebtedness, even if we otherwise

generate sufficient cash flow to service our debt, we may still be forced to take actions
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such as reducing or delaying our business activities, acquisitions, investments or capital expenditures, selling assets, restructuring or refinancing
our debt or seeking additional equity capital. We may not be able to effect any of these remedies on satisfactory terms, or at all. In addition,
restrictions in the bank agreement in respect of restructuring existing credit facilities and new credit facilities for which we have reached
agreements in principle and a lack of liquidity in the debt and equity markets could hinder our ability to refinance our debt or obtain additional
financing on favorable terms in the future.

The derivative contracts we have entered into to hedge our exposure to fluctuations in interest rates could result in higher than market
interest rates and reductions in our stockholders' equity, as well as charges against our income.

We have entered into interest rate swaps, in an aggregate notional amount of $4.1 billion as of December 31, 2009 (of which $1.55 billion
related to forward starting arrangements), generally for purposes of managing our exposure to fluctuations in interest rates applicable to
indebtedness under our credit facilities which were advanced at floating rates based on LIBOR, as well as two interest rate swap agreements, in
an aggregate notional amount of $122.9 million as of December 31, 2009, converting fixed interest rate exposure under our credit facilities
advanced at a fixed rate of interest to floating rates based on LIBOR. Our hedging strategies, however, may not be effective and we may incur
substantial losses if interest rates move materially differently from our expectations.

To the extent our existing interest rate swaps do not, and future derivative contracts may not, qualify fo